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Order to Forbid 
Standard Film 
Contract Sought 


y 
Motion _ Picture 
Council in America Files 
Petition Charging Al- 


leged Unfair Practices. 


>} ards of Trade 


And Producers Named 


Federal 


“Block Booking” and Alleged 
Dissemination of False 
Publicity Made Basis 
of Complaint. 


A petition asking the Federal Trade | 
Commission to institute proceedings 
against Will H. Hays, the Motion Pic- 
ture Producers and Distributors of 
America, Inc., 32 Film Boards of Trade 
and three New York banking firms, for 
an:‘order to desist fram alleged viola- 
tions of the Federal Trade Commission | 
Act, has been filed by the Federal Mo- 
tion Picture Council in America, Inc., of 
New York City, the Commission stated 
orally on October 7. 

Referring to the Motion Picture Pro- 
ducers and Distributors of America, Inc., 
as “the Hays Association,” the petition, 
as made public by the Commission, asks 
that the organization be prevented from 
“contributing to the monopolization and | 
restraint of interstate and foreign trade 
in said industry and to the suppression 
of competition therein as one or more | 
combinations in unlawful restraint of | 
trade or otherwise.” 

Nature of Complaints. 

Charges made against the parties com- 
plained of include the use of a uniform 
contract, alleged unlawful means of en- 
forcing the contract, alleged unfair prac- 
tices known as “blogk booking” and as 
“blind booking,” and dissemination of 
false publicity. 

The New York banking firms, Malsey, 
Stuart & Co., Shields & Co., and Edward 
B. Smith & Co., are brought into the pe- 
tition on allegations involving the use | 
of publicity for the purpose of selljng | 
motion picture securities. 

The petitioner states that it files the | 
petition “in its own behalf, in behalf 
of the International Reform Federation | 
of Washington, D. C.,” and in behalf of | 
all those who are interested in produc- ! 
tion and exhibition of motion pictures. 
The full text of the petition, as made | 
publie by the Commission, follows: 

To the Federal Trade Commission: 

The Federal Motion Picture Council 
in America, Inc., of 481 Bedford Ave- | 
nue, Brooklyn, N. Y., through its attorney, | 
William Marston Seabury, respectfully 
petitions the Federal Trade Commission | 
to institute proceedings under the Act of | 
ConGress of September 26, 1924, com- 
monly known as the Federal Trade Com- 
mission Act, against the parties herein- 
after named, in/respect of the violations 
of law hereinafter stated, over whiSh the 
Commission has jurisdiction. 

1. At all times hereinafter mentioned 
your petitioner was and now is a mem- 
ber corporation organized and existing 
under the laws of the 
York. 

That the objects and purposes of your 
petitioner as stated in its certificate of 
incorporation are as follows: 

The particular objects for which the | 
corporation is to be formed are to de- | 


State of New | 
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¢ Combination Formed 
To Export Dried Fruit | 


Papers Filed With Federal 
Trade Commission Under 
Webb-Pomerene Law. 


The Northwest Dried Fruit Export 
Association of Portland, Oreg., has filed 
papers under the Webb-Pomerene law, 
asking for authority to operate a com- 
bination for the export of dried fruits, 
the Federal Trade Commission stated | 
on October 7, The full text of the state- | 
ment follows: 

The Northwest Dried Fruit Export 
Association, 400 Security Building, Port- 
land, Oreg., has filed Papers under the 
Export Trade Act (Webb-Pomerene law) | 
with the Federal Trade Commission, for 
the purpose of exporting dried fruits, | 

The officers of the associatior. are: W. | 
ay Jenks, president; R. C. Paulus, vice 
president, and F. W. Ariss, secretary and 
treasurer. 

Members are: Robert C. Paulus and 
Company, Salem, Ore.; H. S. Gile and 
Company, Salem, Ore.; Willamette Valley 
Prune Association, Salem, Ore.; Drager | 
Fruit Company, Salem, Ore.; Mason Ehr- 
man and Company, Portland, Ore.; Allen 
Fruit Company, Salem, Ore.; J. C. Tracy 
and Company, Dallas, Ore.; South Doug- 
jas Cooperative Prune Growers’ Pool, 
Myrtle Creek, Ore.; the Wileox-Hayes 
Company, Portland, Ore.; Balfour-Guth- 
rie and Company, Portland, Orey, Wash- 
ington Dehydrated Food Company, Ya- 
kima, Wash.; Evaporated Fruits, Inc., | 
Selah, Wash.; Washington Growers’ 
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| cation 


| owned by private 

been the policy of the United States ever | 
| since its organization to recognize that 
| principle of private operation of its com- 
The policy of the | 
; Federal Government, and of the indi- j 

vidual States which constitute it, is to | 


Air planes to Carry 


Key West-Cuba Mail 


The Second Assistant Postmaster 
General, W. Irving Glover, gan; 
nounced October 7 that a new for- 
eign air mail service be¢ween Key 
West, Fla, and Cuba will begin 
October 19. The full text of Mr. 
Glover’s announcement follows: 

Effective October 19, 1927, all 
first-class mail reaching Key West, 
Fla., for Cuba will be transported 
by airplane between those points 
over route F. M. 4, Key West, Fla., 
to Habana, Cuba. This route is 
established for the purpose of ex- 
pediting first-class mail passing 
between the United States and 
Cuba. 


Separate Regulation 
Of Governmental and 
Private Radio Sought 


Americans at Conference 


Suggest Two Sets of Rules 
to Meet Varied Con- 


at 
ditions. 

An explanation of the American dele- 
gation’s position favoring the division of 
regulations affecting radio communica- 
tions into two classes, governmental and 


| private, was made in a statement by the 


vice chairman of the American delega- 


| tion, Judge Stephen B. Davis, during the 


first session October 7 of the Convention 
Committee of the International Radio- 
telegraph Conference now in session in 
Washington. 


It was pointed out that the communi- | 
cation systems of the United States are 


in the hands of private enterprise, and 
Judge Davis asked that this situation be 


taken into consideration in the delibera- | 


tions looking toward the formulation of 


| a treaty respecting the international uses 
of radio to which practically all nations 


of the world using wireless are expected 
to adhere. 


“I wish to present to you briefly,” said | 


Judge Davis, “the position of the dele- 
gation of the United States upon a sub- 
ject of general censequence, which has 
a bearing upon all of the matters which 


| will come before this Conference and | 


before this Committee, I am weferring 


to the position of this delegation upon | 


the advisability of dividing 
classes the regulations which 
adopted. 

“This proposal on behalf of the United 
States has been printed and circulated, 


into two 
may be 


| and I assume that you all are more or 


less familiar with what it is. The po- 
sition of the United States is not taken 
as a matter of whim or caprice. 
made necessary by the fundamental or- 


| ganization of the Government of the 


United States, and by the character of 
the communication system which has 


; been established in this country, 


“As all of you know, the communi- 
system of this country is not 
carried on by the Government. It is 
conducted by private concerns, and it is 
individuals. 


munication system. 


regulate the conduct of that business 
to the extent that the public interest 
demands, but not to interfere with the 


| internal management of the concerns 
; Which are conducting it. 


Asks Consideration of Situation. 


; “The delegation from the United States | 
| in this Conference asks nothing more 
now than that in your deliberations you | 


will take into consideration the situation 
in this country; that you will not write 


| ino this convenion, that you will not 


write into its regulations, provisions 


| which would call upon the United States, 


or which would make it necessary that 
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Proper Utilization of Timber Resources | 
Said to Be Necessary in North Carolina 


dicts Bright Future If 


A greater diversification of the North 
Carolina forest industries and a close 


coordination of these activities with a 
view to a better utilization of the State’s 
timber resources, are problems which 
must be solved, according to a statement 
issued October 7 by the National Com- 
mittee on Wood Utilization, Department 
of Commerce. 

These problems must be solved, the 
Committee stated, if North Carolina is to 
continue its position as a prominent pro- 
ducer of wood products, 'The report was 
based upon opinions advanced by the 
Director of the National Committee on 
Wood Utilization, Axel H. Oxholm, who 


| has just returned from an extensive trip 


through North Carolina, 
in full text follows: 
While only 15 to 20 per cent of the 
State’s forest resources are 
growth, and the balance represents tim- 
ber of small dimensions, the State as 


a whole presents a most encouraging | 


| attending the 


| mission and 


16 78: | 


It has | 


+ Poimt, N, C., 
The statement i 


of virgin | 





| Radio Problems 
To Be Discussed 
_, by Four Nations 


x 


Admiral Bullard Calls Meet- | 
| duce the potential margin of error to ap- 
proximately 30 feet in 25,000 miles was 
announced’ October 7, by the Coast and 
| Geodetic Survey. 
| explains this as the result of world longi- 


| ing to Review Wave Lengths 
Between United States 
and Neighbors. 


Present Agreement 


ference Now Convening in 
Washington to Attend; Ses- 
sions to Be Informal. 


An informal gathering of members of 
the Federal Radio Commission and dele- 
gates from Canada, Mexico and Cuba 
International Radiotele- 
graph Conference new in _ session 
Washington has been scheduled for Oc- 
tober 10, to discuss the division of wave 
lengths as they affect these countries. 

This announcement was made by the 


| Federal Radio Commission on October 7, 


when it was stated that Admiral Wil- 
liam H. G. Bullard, chairman of the Com- 
member of the American 
delegation to the international confer- 


ence, which is now convening in Wash- | 


ington, had arranged for the meeting, 


will be held at 10 a. m. in the Depart- | 


ment of Commerce Building. 


No Treaty Foreseen. 


No treaty is in contemplation between | 


the United States and its neighbors to 
the north and south, it was explained, 


but the radio authorities intend merely | 


to discuss the use of channels separately 
and concurrently with each other. It 
is possible, the commission stated that 
the “gentlemen’s agreement” now exist- 
ing between the United States and Can- 
ada, whereby the 95 channels available 
| in the program broadcast band with the 
10 kilocycle separation are divided, may 
be extended. , 

At present six of these wave lengths 
are conclusively allocated to Canada 
while the remainder are used by sta- 
tions in the United States. Twelve 
others, however, are shared by United 
States and Canadian stations which are 
far enovgh apart to preclude _interfer- 
ence with each other, the Commission 
stated. 

Mexico and Cuba are not parties to 
this “gentlemen’s agreement” presum- 
ably, it was explained, because practi- 
cally no interference between their sta- 
tions and those of the United States and 
Canada has ever been reported inasmuch 
as they operate principally on low 
powers. There are at least 60 stations 
operating in the two countries, largely 
amateur and privately owned, nearly all 
of which operate in the same broadcast 
band as stations in the United States and 
Canada, it was explained. 

Better reception conditions are prevail- 
ing generally in this country, Commis- 
sioner H. A. Bellows stated orally Octo- 
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Farmers Prospering 


+ 
| Crops and Live Stock Found in 
Good Condition With 
Prices Satisfactory. 


A general feeling of optimism over the 
best agricultural conditions in years 
pervades the Northwestern States, 
cordng to an oral statement by the chair- 
man of the Crop Reporting Board, Wil- 
liam F, Callander, who has just returned 
from a month’s trip in that section. 


ac- 


“The agricultural outlook in the North- | 
' Bankers’ 


[Continued on Page $, Column i.) 


| Director of National Committee on W ved Utilization Pre- 


Problem Is Solved. 


picture of natural reforestation. In fact, 
the cutover land problem is small, is 
the impression gained by Mr. Oxholm, 


who adds that the proper control of fire | 


will undoubtedly keep the greater part 
of North Carolina covered with forests 
for all time to come. 

The National Committee on Wood 
Utilization, established by order of 
President Coolidge, and of which Secre- 
tary of Commerce Herbert Hoover is the 
chairman, has for its object the placing 
of reforestation on a commercial basis 
through increased utilization of timber. 
This was the subject of Mr. Oxholm’s 
address at the meeting of the North 
Carolina Forestry Assogiation at High 
on September 21, 

Accompanied by J. S. Holmes, State 
Forester of North Carolina, and repre- 
sentatives of various North Carolina 
wood using industries, several wood dis- 
tricts were visited. Mr. Oxholm 
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May Be Extended | 


in | 


In Northwest States | 


was | 


Error of Thirty Feet 
In Measuring Earth 


Accuracy Shown by Various 
Tests of World Cir- 


cumference. 


Measurement of the circumference of 


the earth with such precision as to re- 


A prepared statement 


tude determinations, in which 30 coun- 
tries have participated. 
The full text of the statement follows: 
The Coast and Geodetic Survey has 
announced some of the results of the 
world longitude determinations in which 


‘ : | 30 countries, including the United States, 
| Delegates at International Con- | 


participated recently. These results 
show an almost unbelievable accuracy in 
measurement of the distance around the 
earth. 

The results also go far toward explod- 
ing the theory of floating continents. For 


| the last 35 years, at least, the North 


American continent has not moved. 
It is not “floating” toward Europe, as 
some scientists suspected. This fact is 


[Continued on Page 3, Column $.] 


Support Is Pledged 
To Revision of Taxes 


By Senator Edwards 


Lower Rate for Corporations 
and Elimination of Levy 
on Estates to Be Advo- 
cated. 


Pledge of support to the 
for reduction of corporation taxes and 
for repeal of the Federal estate tax was 
made by Senator Edwards (Dem.), of 


movement 


New Jersey, in correspondence with Le- 
roy A. Mershon, deputy manager, Ameri- 
can Bankers’ Association, New York City, 
and with the Agar Manufacturing Corpo- 
ration, Whippany, N. J. The correspond- 
ence was made public October 7, by Sen- 
ator Edwards. 

Senator Edwards advised Mr. Mershon, 
who favored estate tax repeal, that the 


| incoming 70th Congress will be in a much 


more favorable position to act on estate 


| tax repeal legislation than was the 69th 


Congress, especially in ‘view of the fact 
“that the country is now faced with more 
than $600,000,000 surplus in the Treas- 
ury.” 

The Whippany corporation said it 
agreed with the Chamber of Commerce 
of the United States that Congress should 
cut the corporation income tax from 1312 
per cent to 10 per cent. 
wards said in reply that despite opposi- 
tion, the Seventieth Congress will de- 
crease the corporation tax. 

The full text of the correspondence 
follows: 

The letter from the American Bank- 
ers Association, 110 East 42nd Street, 
New York City, September 29, signed by 
Leroy A. Mershon, deputy manager: 

“IT am. very much interested in having 
the Federal estate tax repealed and will 
appreciate any influence you can use in 


| that direction.” 


The letter from Senator Edwards in 
reply to Mr. Mershen, dated October 5, 
in full text follows: 

“Let me acknowledge receipt of your 


; note of the 29th ultimo, and advise that 


I shall renew effort made in the last 


session of the 69th Congress to seek re- 
' peal of the Federal Estate Tax. 


In fact, 
I believe, that the incoming 70th Con- 
gress will be in a much more favorable 
position to act on estate tax repeal legis- 
lation than the 69th Congress, 
especially in view of the fact that the 
country now faced with something 
more than a $600,000,000 surplus in the 
Treasury. e 

“As I informed the Monmouth County 
Association in a letter dated 
September 22nd: 

“JT look upon the Estate Tax 
capital ‘levy which should not be resorted 


Was 


is 
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Limitation of Consular Fees 
To Charge for Service Proposed 


May Be Collected in County 


of Shipment For Certifica- 


tion of Shipping Docu- 
ments. 


The question of consular fees is one , 


of the important subjects which will 
come before the Pan American Commis- 
sion on Simplification and Standardiza- 
tiot of Consular Procedure which will 
begin its sessions at the Pan American 
Union on October 10, according to a 
statement issued October 7 by the Pan 
American Union. The statement in full 
text follows: 

This conference, called by a resolution 
adopted at the Third Pan American Com- 
mercial Conference which met here last 


May, will have before it the proposal, | 


according to an announcement today, 
that “the consular fee collected in the 
country of shipment for the certification 
of shipping documents should be recog- 
nized a fee for service performed, 
and should not be regarded or used as 
a means of collecting additional duty.” 


as 


Action Recalled. 
will be directed, 


Past 


Attention it 


| Canada to Give Airplanes | President Favors 
| Private Expansion 


The Canadian Government will pro- 
vide free airplanes for flying clubs it 
is announced in a statement made pub- 
lic October 7 by the Department of Com- 
merce. The statement follows in full 
text: 

The anadian Government, 
the ei taen: of National 
will assist in the formation 


through 
Defense, 
of flying 


| clubs té promote civil aviation, accord- 
| ing to a repert to the Department of 


Commerce from Montreal, Canada. Each 
approved and incorporated association 
will receive two light airplanes, free 
of charge, on condition that adequate 
housing, repair and maintenance facili- 
ties are provided, a flying field is estab- 
lished and qualified instructor and 
licensed air engineer are employed. 

The agreement with each tlub will be 
for-five years. 
justifies additional equipment the Gov- 
ernment may issue, each year after the 
first, one light airplane provided that the 
association supplies @ similar machine of 
an approved type. 


| Stassdundined Sheets 


Senator Ed- ; 


For Beds Proposed 


Request for Uniform Specifi- | 


| demonstration 


cations Made to Depart- 
ment of Labor. 


The Bureau of Labor Statistics of the 
Department of Labor in cooperation with 
the American Engineering Standards 
Committee is taking steps looking to the 
formulation of standard specifications for 
bed sheets and sheeting, it was stated 
orally on October 7 by the Commissioner 
of Labor Statistics, Ethelbert Stewart. 
Request for standardization was ~made 
by the American Home Economics As- 
sociation. The Bureau of Labor Statis- 
tics with seven other Departments of 
the Federal Government are cooperat- 
ing With the American Engineering 
Standards Committee in the formulation 
of standards for various industries. 

Mr. Stewart’s statement in full text 


_follows: 


The American housewife 
have a sound basis for judging quality 
in her purchases of bed sheets, and re- 
part of 
result of ac- 
Home 


may soon 


move the guesswork from. this 
her household buyihg, as a 
tivities the American 
nomics Association, This association, 
representing nearly 10,000 experts in 
home management problems, has re- 
quested the American Engineering Stand- 
ards Committee to call a conference of 
those concerned in the standardization 


of Keo- 
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Right to Add.Profits 
To Capital Is Argued 
Supreme Court Asked to In- 


terpret Section 326 of 
Revenue Act of 1918. 


The Supreme Court of the United 
States heard arguments on October 6 


and 7 relative to the meaning of Sec- | 
tion 326 of the Revenue Act of 1918, | 
| involving the computation of invested 
capital. 

| The arguments were presented in be- | 


half of the parties in the case of Will- 
cuts, Collector, v. Milton Dairy 


No, 156. 


before the 
Whether, in com- 
of a corpora- 
1919 and 1920, 
Revenue Act 
be in- 


The question 
stated by counsel, is 
puting invested capital 
tion tor the fiscal years 
under Section S26 of the 
of 1918, capital can 
creased by the amount of net 
for the fiscal vears 1918 and 1919, al- 
though such net earnings are insufficient 
to offset an operating deficit existing at 
the beginning of the fiscal year 1918, 
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invested 


was | 


If the gemand for flying ' 


Co., | 


court, as | 


earnings | 


pointed out, to the action of previous 
conferences from the time of the Pan 


American Congress at Buenos Aires in) 


{ 1910 to the World Economic Conference 
at Geneva this year, that consular fees 
should not constitute an indirect means 
| of increasing customs. Similar resolu- 
tions were adopted by the Pan American 
Financial Conference in 1915; by the 
Internation! Customs Conference at Ge- 
| neva in 1923; and by the trade barriers 
committee of the International Cham- 
| ber of Commerce at- Stockholm last July. 
The tendency has been growing, the 
conference will be informed, for gov- 
ernments to collect fees from the con- 
the shipper in the country of origin, 

Attention will be called to the 

tion. Attention will be called to the fact 

that the practices of some countries of 
collecting substantial amounts for the 
legal certification by their consular of- 
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Of Barge Service 


Comnnit 


Does Not Wish to 
Government to Permanent 
Operation of River 
Lines. 


President Coolidge believes, it was 
stated officially at the White House on 
October 7, that the Federal Government 


should do everything possible to assist 


private enterprise as distinguished from | 


putting the Government permanently in 


the business of transportation on the in- | 


land waterways. 
This statement was made on behalf of 


the President in commenting on the visit | 


earlier in the day of representatives: of 
interests who recommended 
capital stock of the Inland 
Waterways Corporation be increased 
$50,000,000 to meet the purpose for 
which it was created by Congress. 


shipping 
that the 


The President’s views on the subject | 


were outlined at the White House as fol- 
lows: 

The President understands that the 
barge lines were to be in the nature of 
lines. They are experi- 
mental to determine whether it is pos- 
sible to operate transportation of that 
nature successfully. The President does 
not understand that it has been the in- 


tention of Congress to put the United | 


States Government @efinitely into the 
transportation of freight on our inland 
His understanding is that the 
law provides that these experimental 
routes shall be put in operation and 
disposed of by the Government under 


rivers. 


the general policy that that work can | 


be done better by private initiative than 
by the Government. 

The Inland Waterways Corporation has 
failed of its full purpose, has outgrown 
its equipment, and is no longer able to 
maintain schedules or give dependable 
service, the President and the Sec- 
retary of War, Dwight F. Davis, were in- 
formed October 7 by the Barge Line 
Users Special Committee. 

The committee called on the President 
and the Secretary of War and pre- 
sented each with a copy of its 
petition to the Advisory Board of the 
Corporation, which contained the state- 
ments on the condition of the barge 

service, 

The petition recommends that Secre- 
tarv Davis ask Congress for an increase 
of $50,000,000 in the capital stock of the 
Inland Waterways Corporation to meet 
the growing traffic requirements. of the 

| Mississippi Valley States. 

The letter to the Advisory 
the Inland Waterways Corporation fol- 

| lows in full text: 

Gentlemen: The Inland -Waterways 
Corporation, created by Congress to give 
the land-locked States of the Mississippi 
Valley access to tidewater, has failed of 
its full purpose. Though still operating 
as a common carrier, it has outgrown its 

| equipment and facilities and is no longer 
' able to maintain schedules or give de- 
pendable service. 


That the line is not nearly taking | 


care of traffic now being offered is evi- 


some of the staple commodities. 
instance, on the lower river northbound 
| the line handled in the last 19 months 
an average of 600,000 bags of sugar per 
while it tendered 
month. The actual im- 
portations of ore through the 
Port of New Orleans for the first eight 
months in 1927 were 176,14% gross tons, 
The barge carryings the same period 
were 139,742 gros about 40,000 
tons had to be forwarded by rail at an 
additional cost of $1.50 per ton, 
tendered by one firm during the same 
period exceeded 127,000 bales; only 32,- 
864 bales were accepted. Other twine 


month, wis 
000 bags per 


bauxite 


plants, whose importations aggregated | 
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fact | 


| Chairman, T. V. 


Board of | 


denced by its performance in handling | 
" For | 


1,350,- | 


Sisal | 


Private Shipping | 
Promised Aid in 


_ Traffic Contests 


‘Shipping Board to Combat 
Foreign Efforts to De- 
stroy American 
Competition, 


Tacties Employed 
Regarded as Unfair 


Chairman O’Connor Says Every. 
Legal Weapon Will Be Used 
and Congress Asked to 


Amplify Defenses. 
“ a 

The Shipping Board will “stand 
squarely behind any purchaser of Gov- 
ernment lines” in an effort to help the 
purchaser meet increased competition 
from foreign shipping interests, the 
O’Connor, said in a 
statement made public October 7. 

“If we cannot legally give him the 
necessary relief,’ said Chairman O’Con- 
nor, “it then is our busines to make 
proper ‘recommendations to Congress. 
And these recommendations we shall 
make.” 

Owners of foreign ships, he declared, 
will “attempt the destruction of private 


| operators as fast as ocean lines are 


taken over for private operation, em- 


| ploying tactics which they would not 
dare to use against the same lines while 


operated by our Government.” 


Private Operators to Be Aided. 
The full text of the statement follows: 
“Some people seem to have an idea 

that when the Shipping Board has sold 
a line of ships to a private operator that 
the responsibility of the Board has 
ceased with respect to the operation of. 
that particular line. : 

“This is not the case at all, The re 
sponsibility of the Board for the welfare 
of a line which is sold to a private op- 

| erator does not cease with the sale of 

| the line. It is no less incumbent upon 
us to develop and encourage to the ex- 
tent of our ability a line of ships op- 

| erated by private American capital than 

; it is to develop and encourage the main- 
tenance of the same line under Govern- 
ment ownership. 

“In fact, I believe it is even more 
important that the Shipping Board sup- 
port the owners of lines which have 
been sold, because by law we are com- 
mitted to ultimate private ownership; 
and, being committed to private owner- 
ship, we must defend it whenever and 
wherever it is instituted. cS 

Tactics Are Discussed. ' 

“And yet the owners of foreign ships 
will attempt the destruction of private 
operators as fast as ocean lines are 
taken over for private operation, em- 

| ploying tactics which they would not 
| dare to use against the same lines while 

being operated by our Government.” 
Mr. O’Connor was asked to comment 

, on an article in the September 29 issue 
of the New York Journal of Commerce, 
written by Henry Herbermann, president 
of the Export Steamship Corporation. 
In the article, Mr. Herbermann urged a 
governmental policy of more liberal mail 
payments as a means of aiding Amer- 
ican shipping. 

“The declared policy of the Merchant 
Marine Act,” Mr. O’Connor continued, “ig 
that the merchant marine be ultimately 
owned and operated by private American 
citizens. It is also the declared policy 
of that act that the United States do 
Whatever may be necessary to develop 


ittppineiadil at Page i Cilean 4.J 
Debt Retirement 
Favored by President 


for Normal Retiree 
ment of Public Debt by 
Policy of Economy. 


Also Hopes 


President Coolidge, it was stated orally 
at the White House on October 7, fa- 
vors a reduction both in taxes and the 
public debt, and he hopes to bring about 
such results by strict economy. 

The position of Mr. Coolidge on the 
| subject of taxation, it was explained, 
was restated because of what was said 
| to be an erroneous impression that he 
did not believe now that.there could be 
a cut in taxes next year, and the debt 
retirement program continued. 

The President’s attitude was outlined 
at the White House as follows: 

Mr. Coolidge has always desired and 
worked (oward a reasonable rate of taxe 
ation an adequate reduction in the 
public debt, lle expects that the ree. 
tivement of the public debt will be cone 
tinued in the normal way and at the 
same time there will be tax revision that 
will provide reasonable rates. 

With that in view he intends to hold 
the Federal Departments to a policy of 
economy. ‘The President realizes, howe 
ever, that the Federal Government must 
take up the flood situation in the Mise 
sissippi River Valley and other projects 
for which there is an imperative need, 


and 
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Order to Forbid Continued Use of Standard Contract 
By Motion Picture Distributors Sought in Petition 


And Producers Named 


Federal Motion Picture Council | 
in America Charges Un- 
fair Practices. 


{Continued from Page 1.] 
vise, promote and execute pians and 
methods designed to improve motion 
pictures produced and shown in the 
United States of America and elsewhere. 
Among other means toward the accom- | 
plishment of the purposes above stated, 
the corporation intends to conduct in- 
vestigations and research and to compile 
data regarding motion pictures, partic- | 
ularly with regard to the normal effects of 
motion pictures upon the public; to dis- 
seminate the information thus obtained; | 
by circulars, publications, conferences, | 
conventions, speeches and similar means, 
to develop public sentiment in favor of 
wholesome motion pictures; to endeavor 
by any and all legal means to bring about 


_ united and effective effort to the end 


that only wholesome motion pictures 
shall be produced and shown; to cooper- 
ate with and to seek the cooperation of 
other organizations, societies and groups 
of individuals in and about the accom- 
plishment of its purposes; and to apply 
the income and-or principal of such prop- 
erty as from time to time the corpora- 
tion shall possess to its objects above 
stated. 

2, That your petitioner files this peti- 
tion in its own behalf, in behalf of the 
International Reform Federation of 
Washington, District of Columbia, and 
in behalf of all those who are interested 
in the production and. exhibition of mo- 
tion pictures throughout the United 
States and elsewhere throughout the 
world, which are better in an educational, 
moral and cultural sense than those now 
produced and_ exhibited extensively 
throughout the world, and who are op- 
posed to the unfair trade practices and 
unfair methods of competition herein- 
after described which contribute substan- 
tially to the extensive public exhibition 
of unwholesome motion pictures, who 
may care to join in and become parties 
to said petition. 

3. The names of the parties complained 


_ of herein are as follows: 


(1) Will H. Hays, 469 Fifth Avenue, 


-New York City. 


(2) The Motion Picture Producers and 
Distributors of America, Inc., of the same 
place, sometimes hereinafter described 
as the Hays Association. 

(3) The following officers, directors 
and employes thereof: Will H. Hays, 
president; Carl E. Milliken, secretary; J. 
Homer Platten, acting treasurer; Jason 
S. Joy, director of Department of Public 
Relations; Fred W. Beetson, secretary to 
California branch; Charles C. Pettijohn, 
general counsel, and directors, Charles H. | 
Christie, D. W. Griffith, Hal E. Roach, 
Joseph M. Schenck, Albert Warner, Bes 
Cochrane, William Fox, E. W. Hammons, | 
Will H. Hays, Frederick C. Monroe, Rich- 
ard A. Rowland and Adoph Zukor. 


National Distributors 


Named in Complaint 

(4) Each and all of the following 
members thereof, hereinafter sometimes 
described as the national distributors, 
and their respective officers and direc- 
tors: 

Paramount Famous Lasky Corpora- 
tion, formerly known as Famous Playeys | 
Lasky Corporation; Loew, Inc., through 
its subsidiary corporation Metro-Gold- 
ewyn-Mayer Corporation; First National 
kictures, Inc.; United Artists, Inc.; Fox 
Film Corporation; Universal Pictures 
Corporation; Pathe Exchange, Inc.; Film 
Booking Offices, Inc.; Warner Brothers, 
inc., and Educational Film Corpotation, 
all of the city of New York. 

(5) The Film Boards of Trade and the 
x0-called Arbitration Boards in each and 
all of the following cities: Albany, N. Y.; 
Atlanta, Ga.; Boston, Mass.; Guffalo, N. 
Y.; Butte, Mont.; Charlotte, N. C.; Chi- 
cago, Ill.; Cincinnati, O.; Cleveland, .0.; 
Dallas, Tex.; Denver, Colo.; Des Moines, | 
Ia.; Detroit, Mich.; Indianapolis, Ind.; | 
Kansas City, Mo.; Los Angeles, Calif.; | 
Milwaukee, Wis.; Memphis, Tenn.; 
Minneapolis, Minn.; New Haven, Conn.; 
New Orleans, La.; New York, N. Y.; 
Oklahoma City, Okla.; Omaha, Nebr.; 
Philadelphia, Pa.; Pittsburgh, Pa.; Port- 
land, Ore.; St. Louis, Mo.; Salt Lake 
City, Utah; San Francisco, Calif.; Seat- 
tle, Wash.; Washington, D. C. 

(6) Halsey Stuart & Co., 
New York. 

(7) Shields & Co., Bankers, New York. 

(8) Edward B. Smith & Co., Bankers, 
New York. 

4. Your petitioner alleges on informa- 
tion and belief that in or about the 
month of March, 1922, certain of the na- 
tiona} distributors above named, or- 
ganized, under the laws of the State of 
New York, the said Motion Picture Pro- 
ducers and Distributors of America, Inc., 
of which the said Will H. Hays became 
and ever since has been and still is the 
head. That the said membership of the 
said Hays Association now comprises 
every national distributor of motion pic- 
ture films in the United States. That 
said nationa] distributors, collectively, 
constitute and are the only regular | 
source of supply of motion pictures | 
available and essential to the motion 
picture exhibitors in the United States, 
for exhibition in their motion picture 
theaters, 

That shortly after the organization of 
said Hays Association, and to enable the 
said Association and all of the national | 
distributors to dominate and monopo- | 
lize the motion picture industry in the 
United States, the said Hays, at the spe- | 
cial instance and request of the said dis- 
tributors, formulated and negotiated in | 
their behalf, a so-called uniform or stand- 
ard form of contract, and 
thereupon and thereafter each and all of 
the said nationa) distributors adopted the | 
said uniform contract and agreed among | 
themselves. and with the said Hays and 
with the said Hays Association, not to | 
market or to rent for exhibition, any of 


Bankers, 


/xhywrtiar 


, 


| the motion pictures 
| the said national 


controlled by any of 
distributors respec- 
tively, except, under and pursuant to the 
terms of the said uniform contract. 
That said contract contained among 
other provisions a clause known as the 
“additional security clause,” under which 
each national distributor reserved the 


| right to demand additional security from 
| any exhibitor who became a party to 


such contract, and also a clause known 


| as the “arbitration clause,” under which 


each exhibitor, as a condition precedent 
to obtaining any pictures from any of 
said national distributors, is required to 


and does agree to waive, abandon and | 


surrender, his right to a trial by jury and 
his right to submit any controversy aris- 
ing under said contract to a court of com- 


petent jurisdiction in the United States | 


for determination, and to substitute 
therefor the exhibitor’s obligation to sub- 
mit any such controversy to arbitratorg 


of the kind and in the manner specified | 


in said contract. 


That thereafter the said Hays and the | 


said Hays Association, at the instance of 
the said national distributors, assumed 
supervision, direction and control over a 
large number of the said Film Boards of 
Trade, then existing in several of the 
cities specified herein, and thereafter in- 
creased the said Film Boards of Trade 
until they aggregated 
operating in one of the cities heretofore 


specified, and that the said Hays and the | 
said Hays Association created 32 alleged | 


Boards of Arbitration and placed the op- 
eration and conduct thereof, one in each 
of the said 32 Film Boards of Trade, and 
that said Boards of Arbitration are con- 
trolled and conducted under the supervi- 
sion and direction of the said Hays and 
the said Hays Association. 


Additional Security 
May Be Demanded 


That under and pursuant to the terms 
of the said uniform contract all or a sub- 


stantial number of the said national dis- | 
| tributors, may, at any time, simultane- | 
| ously 


demand of any exhibitor with 
whom each of such national distributors 


has an existing contract for the exhibi- | 
tion of motion pictures, additional se- | 


curity for the supposed faithful per- 
formance of the said exhibitor’s contract, 
and that the cumulative effect of such 
demand is generally prohibitive and ren- 
ders the exhibitor unable to comply with 
such demand and that as a consequence 


with motion pictures and that by such 
means and such practices said exhibitors 
are driven out of business and ‘that the 


| Same practice is pursued whenever an 


exhibitor refuses to submit to arbitra- 
tion, any controversy which has arisen 


between him and any national distribu- | 
| tor or, whenever he fails or refuses to | 


comply with or to be bound by any deci- 
sion of such Boards of Arbitration. 


That the basic principle which under- 
| lies the said uniform contract, the said 
| alleged Arbitration Boards and the said 


Film Boards of Trades, is the combined 
refusal of all of the national distributors 


of motion pictures to deal with any ex- | 
| hibitor declared by such parties to be de- | 


linquent in any of the respects stated 
which, in practical effect, involves the 


maintenance of a blacklist by said Arbi- | 


tration Boards and by said Film Boards 
of Trade of exhibitors so declared to be 
delinquent and, the exercise of a boycott, 
both primary and secondary, against 
such exhibitors by the said national dis- 
tributors. 


That the direct and necessary effect 


; and consequence of the foregoing prac- 


tices is to enable the said national dis- 
tributors to monopolize the said motion 
picture industry, to restrain unduly inter- 
State trade therein and to suppress un- 
reasonably competition in the various 
branches of said trade, and, that the said 
Hays Association has become and now 
is a combination in unlawful restraint 
of trade existing in violation of the anti- 
trust laws of the United States and that 
its said activities, in conjunction with 
the said Arbitration Boards, and with 


the said Film Boards of Trade, substan- | 


tially contribute to the successful prac- 
tice of each and all of the unfair methods 
of competition in which each and all of 
the said national distributors are en- 


| gaged as herein described. 


5. That an addition to the foregoing 


matters your petitioner alleges, on in- | 
| formation and belief, that all or almost | 


all of said national distributors have 


heretofore adopted and now pursue a | 
large number of unfair methods of com- | 
petition and trade practices, the neces- | 
Sary effects and consequences of which | 


are unduly to suppress competition in 


the interstate rental ispositi a 
and disposition of | tional distributors of motion pictures 
herein named became so marked that the | 
United and Associated Press forwarded a | 
| protest against such publicity to the said | 
ing injury not only of each branch of | Bays Association and is alleged to have 
| threatened to discontinue the publication 


motion picture films and the advertising 


material accompanying the said films, | 
to restrain said trade unreasonably and | 


to monopolize said industry, to the last- 


the said industry and trade but to the 
injury of the public of the United States, 
and that, among others, the particular 
unfair methods of competition of which 
your petitioner complains in this con- 
nection are the following: 

Complaint Made Against 


System of Block Booking 


(1) That all or almost all of the said 


| national distributors have adopted and 


now vigorously pursue the trade prac- 
tice or policy known as block booking, a 
description of which is fully set forth 
in the complaint and testimony taken 
by this Honorable Commission in its case 
No. 835 against the national distributor 
named herein as Famous Players Lasky 
Corporation, and others, to all of which 


your petitioner begs leave to refer and | 


to make a part hereof as though set 
forth at length herein. 

That the said practice was and is par- 
ticularly oppressive to the small motion 
picture exhibitors of the country who by 
means thereof are forced to book and to 
contract for the exhjbition of substantial 
numbers of motion pictures, many of 
which, they do not wish to exhibit and 
which they agree to exhibit because, only 
by 'so doing are they able to obtain from 
the national distributors adopting such 
policies the motion pictures which are 


32 in number, each | 


‘Complaint Alleges ‘ 
Restraint of Trade 


“Block Booking” and “Blind 
Booking” Methods Alleged 
to Be Unlawful. 


essential to the continued existence of 
the business of said exhibitors, and that 
the said system of block booking is also 
injurious to the public in that the ex- 
hibitors are, by means of such system 
and practice, compelled, frequently 
against their will, to exhibit to the pub- 
lic pictures which are unsuitable for ex- 
hibition but which the exhibitors are un- 
der contract to exhibit, which contract 
is enforcible and is enforced by the il- 
legal and oppressive means herein de- 
scribed. 

(2) That the said national distributors 
have also, at all times mentioned herein, 
adopted and pursued the practice and 
policy of renting their motion pictures 
to the exhibitors before the said pic- 
tures are made and before the said ex- 
hibitors have an opportunity to inspect 
or examine them, and before and with- 
cut being aware of or being able to 
ascertain the contents of said picture. 

That said policy and practice, some- 
times known as “blind booking” is an 
unfair method of. competition, oppres- 
sive to the exhibitor and injurious to the 
public, in that having contracted to ex- 
hibit large numbers of motion pictures 
without knowing the contents thereof, 
said exhibitors are often obliged against 
their will, to exhibit motion pictures 
which are unsuitable for public exhibi- 
tion, and further because such practice 
Geprives the individual motion picture 
exhibitor in the United States of his 
| freedom of selection of motion pictures 
, Suitable for 
in the community in which he lives, and 
thus imposes upon him and requires him 
io accept and to exhibit to the public, 
| large numbers of unwholesome and 
harmful pictures which the aforesaid na- 








means herein described. 


And moreover, said policy and prac- | 


tice permits the said national distribu- 
| est substitutions of inferior motion pic- 


said national distributors accomplish by 
advertising and inducing the exhibitors 
to contract for the rental of a picture 
under a specified title, and thereafter, in 
the event that said picture when pro- 
| duced appears to the distributor to be 


more desirable and more valuable than | 


| previously anticipated, the distributor 
ferior picture of less value which such 


der the title first advertised or under 
some title substituted therefor. 


| Claim Harmful Pictures 
| Forced Upon Distributors 
6. Your said petitioner especially 


lawful restraint of interstate and for- 
eign trade, and because said Hays and 
said Hays Association substantially con- 
tribute to the production and exhibition 
throughout the world of the large quan- 
tities of unwholesome and harmful mo- 
| tion pictures by enforcing the said Uni- 
form or Standard Contract by means of 


Film Boards of Trade, all as more fully 
set forth herein. 


7. Your petitioner further alleges on 


information and belief, that among the | 
unfair methods of competition in which | 


the said national distributors 
with the aid of the said Hays and the 


United States and elsewhere throughout 
the world, of statements in the form of 


publicity and advertising matter and of | 


insidious articles instigated by the said 
Hays Association and the said national 
distributors, which make false repre- 


sentations of and concerning conditi | 
l . 
& ger | investments 


in the motion picture industry, 
thereby induce the public to buy large 
| quantities of motion picture securities in 
reliance upon the truth of the repre- 


sentations so made, which in the in- | 
stances hereinafter stated are material | 
| and false and untrue and that thereby 
the public is and will inevitably be sub- | 

° , customary and usual profit from the op- 
| eration of chain stores in other indus- 


stantially injured. 

8. On information and belief in or about 
the month of August, 1927, the prevalence 
of false publicity disseminated by the na- 


of alleged news concerning those engaged 
in the motion picture industry if the cir- 


culation of the quantity of false publicity | 


complained of continued. 


9. On information and belief that in 
the October, 1926, issue of the Bankers’ 
Magazine there appeared an article en- 


titled “Motion Pictures, a New Public | 


Utility,” by J. Homer Platten, treasurer 
of the Motion Picture Producers and Dis- 
tributors of America, Inc., which article 


was thereafter reprinted and widely cir- | 


culated by Shields & Company, bankers, 
of New York, as an aid in the promotion 
of the sale of motion picture securities. 


Among other statements contained there- | 


in is the following: 


motion picture industry in America), 
| which is both an art and a business, is 

rated by Government authorities as the 

fourth largest in the United States.” 

In a pamphlet entitled “The Motion 
Picture Industry as a Basis for Bond 
Financing” published by Halsey Stuart 
& Co., bankers of *New York, on or 

; about May 27, 1927, and widely circu- 
lated as an aid in the sale of motion 
| picture securities, the statement is made 
| that the said motion picture industry 
“has ranked as fourth in the whole 


‘ 


'f 





exhibition to his audience | 


tional distributors force upon him and | 
upon the public by and through the | 
% 


| thereof, the national distributors there- | tures for those of better quality, which | 


after decline to supply said éxhibitors | 


substitutes therefor another and an in- | 


| products of 


protests against and complains of the | 


ati , : ; . | made herein are replete with many state- 
aid Hays and the said Hays Associa- | ments which are untrue and which would |! 


tion as a combination existing im un- | 


| and of the 
make inquiry into and to correct by | 


“Today the industry (referring to the | 


country while it is still scarcely 30 years 
of age.” 

That in a ane entitled “The Mo- 
tion Picture’ Industry” published and 
widely circulated as an aid in the sale 
of motion picture securities in the month 
of April, 1927, and thereafter, by Ed- 
ward B. Smith & Co. bankers of Phila- 
delphia, New York and Boston, it is al- 
leged that the motion picture industry 
“yanks as the fourth industry in the 
United States.” 

10. On information and belief that the 
said statement is false and untrue and 
that its falsity could readily have been 
ascertained by those who make such 
statement by the exercise of reasonable 
diligence. 


Dispute Assertions Made 

As to Size of Industry \ 
11. That it appears from figures made 

public by the United States Census Bu- 

reau on or about January 19, 1927, that 

the cost of producing motion pictures in 


| the United States in the year 1925 was 


$93,636,348, of which $71,488,457 rep- 
resented studio and location expenses 
and $22,147,891 laboratory expense. 

The statement currently made 
throughout the industry that in the year 
1926 motion picture distributors in 
America received from the exhibitors of 
the United States the.sum of $185,000,- 
000 in film rentals, approximately 40 per 


is 


cent of which $74,000,000 represented the | 
| cost and profit of distribution, thus leav- 


ing $111,000,000 for the producers of 
such motion pictures. Thus it appears 
with reasonable certainty that the pro- 
duction cost in the industry in 1925 did 
not exceed $94,000,000 while the price 
received for such product by the pro- 
ducers, which is analogous to the whole- 


dustries, was approximately $111,000,- 
000, which figures, when compared with 


| the production costs and the wholesale 


value of commodities in other industries 
in the United States indicates the rela- 
tive position of the motion picture in- 


| dustry and other industries of impor- 
tance in the United States, measured by | 


size. 

12. Your petitioner begs leave to refer 
to the last issue of the»Biennial Census 
of Manufacturers published by the De- 
partment of Commerce of the United 
States at pages 24 and 25 thereof, upon 
which are listed 95 industries in the 
United States arranged in the ortler of 
their relative importance, measured by 
the cost of production and by the whole- 
sale value of the commodities produced. 
Of the said 95 industries so listed only 
34 had production costs of less than 


| $100,000,00 hat in this 
| tors to make many unfair and dishon. | 100,000,000 so that in is aspect of 


the case, measured by actual production 
costs as they were in 1925, the motion 
picture industry is, at best not nearer 


the front ranks of American industries | 


than 61st place although the said Bien- 


| nial Census is compiled as of the year ; 


1923. 


And measured by the value of the | 


commodities produced by other indus- 


tries and comparing said sums with the | 
| $111,000,000 received by the producers 
in America in the year 1926 it appears | 
| that among the 95 industries listed there 


distributor delivers to the exhibitors un- | were only 6 in the year 1923 which had 


less than $111,000,000 in 
value, in consequence of which, measured 
by this test, the motion picture industry 
stands in not better than the 89th place. 

And your petitioner further alleges on 


| information and belief, that the said 


pamphlets to which reference has been 


naturally tend to induce the public to 
purchase motion picture securities which, 
but for said statements, they would not 


purchase, and that during the year end- | 
' ing in May, 1927, large numbers of mo- 
| tion picture securities were sold to the 


public in the United States aggregating 


| approximately $200,000,000 in amount, 


D 1 | many of which sales were bas 
the said Arbitration Boards and the said | Cay uae 


statements of the kind referred to herein. 


Profit Said to Be Less 
Than Two Per Cent 


And your petitioner further 


cial structure of the industry and its 


said Hays Association is the practice of ne a = i 
disseminating broadcast throughout the | ina sauaeiionst Aenea st il 


large sums of money therein, are evi- | 


dangers of investing 


dent from the facts alleged herein and 
from the further statement recently at- 


tributed to one,of the attorneys for the | 


said Hays Association to the effect that 
the average net return or profit from 
in chains of theaters 
throughout the United States ranges 


| from 4 per cent to 9 per cent, although 


as your petitioner is informed and verily 
believes, the profit in the operation of 
chains of motion picture theaters is 


| larger than that derived from any other 


branch of the industry, and that the 


tries, particularly in the grocery trade, 


| approximate 17 per cent, and from the 


further fact, recently stated by one of 
the motion picture trade papers pub- 
lished in New York, that there is ap- 
proximately $2,500,000,000 invested in 
the motion picture industry upon which 


| the net profit or return is less than 2 


per cent, namely, 1.9 per cent. 


18. And your petitioner further alleges j} 


on information and belief that each and 


all of the aforesaid unfair practices and | 
unfair methods of competition, among | 


many others prevalent in the motion 
picture trade or industry, are seriously 
injuring and retarding the legitimate 
and healthy growth and development of 
the industry and are injurious to the 
public interest in said industry, and that 
each and all of the foregoing matters 
gravely concern the public interest and 


appropriate proceedings 
herein set forth. 


the matters 


Petitioner Asks Issuance 


| Of Cease and Desist Order 


Wherefore your petitioner respectfully 
prays that this Honorable Commission 
proceed forthwith to institute appropri- 
ate proceedings under the said Federal 
Trade Co:amission Act against each and 


| all of the parties complained of herein 
{ ja said proceedings said Com- | 
mission issue an order requiring each | 


and that 


and all of the national distributors, the 
said Hays and the said Hays Associ- 
ation, the sid Arbitration Boards and 


' have not been able to agree. 








alleges | 


| that the unsound economic and commer- 
engage | 


| river and would control the floods. 








AUTHORIZED STATEMENTS ONLY 
PUBLISHED WitHoUT COMMENT 


Senator Waterman Hopes for Agreement 
At Early Date on Boulder Dam Development 


Declares That California and Arizona Must Settle Diffi- 
culties Before States Can Agree on Plan. 


Senator Waterman (Dem.), of Col., 
after a long tour up and down the can- 
yons of the Colorado River, stated orally 


on October 7 that he is hopeful that Cali- | 
fornia and Arizona will reach an agree- | 


ment under which, all the _ intefested 
States could agree upon formulation of 
a plan for Boulder Dam development that 
could be laid before Congress. He said 
that 70 per ¢ent of the waters of the 
Colorado River come out of Colorado. 
“IT went from Yuma, Ariz., to the 
Gulf of California, went up the river 
to Glen Canyon in Arizona and Utah, 
went up and down both sides of the 
river, and looked over all the yey 
and gorges for a long distance, includ- 


ing the Boulder and Black Canyons,” | 


Senator Waterman said. 
in this inspection was to get a first 
hand idea of the whole situation. It 
is the most natural phenomenon in the 
world. 


ject of Boulder Dam with a view to ac- 
tion in Congress. 


sentatives of the seven States inter- 
ested, in Denver later in August; con- 
ferences this past month and now there 
is to be another conference in Novem- 
ber to which an adjournment was re- 


cee, os 4e- | cently taken on October 4. 
sale value of commodities in other in- | 


Compact on Tri-State 
Basin Contemplated 


“The purpose of the adjournment of 
the last conference until 


portionment of hydro-electric power. 
“The difficulty is that so far the rep- 

resentatives of California and Arizona 

Nevada is 


not interposing any obstacles. If Cali- 


fornia and Arizona could agree as to | 


a : ‘ederah s state gov- | . 
cotton, and the Federal and State g | merely “stumbled” upon. 


| tended that for this reason the result 


allocation of waters below Lee’s Ferry, 
it would help solve the situation. The 


| recent conference, which has adjourned 


over until November, was to take up 
the allocation of water between Arizona, 


California and Nevada; the matter of | 
; generation of power and disposition of | 
that power; the rights of these several | 
such 


States to get a revenue from 
works as the Federal Government may 
put into the Colorado River. 


“If California and Arizona will agree 


mainstream, there will not be much 


trouble about harnessing the bed of the | 


stream and the necessary waters in or- 
der to pay the costs of the work. 
work would help in flood control. There 
would be economy by the desilting of 
the river. There would be laid a founda- 
tion for equitable adjustment of any in- 
ternational question about the use of 


: the waters of the Colorado River in so | 


far as its winding in and out of Mexico 
is concerned. 


Says Differences 
Should Be Settled 


“I am very much afraid that if Cali- | 
fornia and Arizona cannot settle their | 


differences amicably, untoward results 
may follow that may be seriously de- 
trimental to all of the States. 
“California threatens to press 
Swing-Johnson Bill at the coming first 


session of the 70th Congress, irrespective | 


of whether the seven States do or do 
not get together on a plan. 
California can utilize the waters of the 


stream much more readily and speedily 


than can Arizona. 
“California wants 
canal built, because it would relieve Cali- 


fornia and the Imperial Valley of the | 
flowing of the | 
water into Mexico and back where the | 
in and out across the | 
The canal also would relieve | 
| which in their opinion should be consid- | 


entanglement of the 


Colorado winds 
border. 
the silting situation. 

“The Boulder Dam _ improvement 
would store up 26,000,000-acre-feet of 


“My purpose | 


We have had long | 
conferences with the ‘Arizona and Cali- | 
fornia people; conferences with repre- | 


November, I | 
understand, was with a view to further | 
conversations regarding a tri-state lower | 
basin compact on water division and ap- | 


The | 


Of course, | 


the all-American | 


, Boulder Dam constructed by the Fed- 
| eral Government, power generated at the 
dam and an all-American canal built 
at Federal Government expense. 


Estimates of Cost 


of Dam $125,000,000 


| Government estimates that the dam and 
| power plant and the all-American canal 
plan would cost approximately $125,- 
000,000. But most people say that the 
estimates are under instead of above the 
actual. costs. But people differ as to 
whether these are under or over the 
; actual costs. 


erated at the dam would pay for the con- 
| struction of the works within a period of 
from 30 to 50 years. 





gress could authorize the building of a 


low dam at 
| $15,000,000, which would store 6,000,000 
to 8,000,000 acre-feet of water and that 
would probably control the flood situ- 
ation on the Colorado River.” 


| Standardized Sheets 
For Beds Proposed 


| 

So 
American Home Economics 

Association Makes Request 
to Department of Labor. 


[Continued from Page 1.] , 
of the quality of sheets and sheeting in 


order that nationally recognized specifi- 


| cations may be developed. 
Manufacturers, of course, 
specifications when they buy their raw 


ernments set up specifications for sheet- 
ing which they often purchase under 
| definite requirements, but there are no 
specifications in existence in a form 


housewife for her buying. 
Two Types Considered. 

Two types of specifications are pos- 
| sible—one dealing with the materials 
| and processes of production in detail and 
one dealing in only a limited way with 


ished product. It is expected that in 
| order to keep competition free and avoid 
| discrimination against any particular 
method of manufacture, the latter kind 
| of specification is the one that will be 
considered in connection with sheeting. 
In making the formal request, for 
standardization, Miss Rosamund C. 
| Education, University of Cincinnati, 
writes: 

“Everyone, including engineers them- 
| selves, has felt the great aid that could 
pe brought to the economics of industry 
| and trade generally by the use of the 
engineering approach to the solution of 
| commercial and industrial problems. It 
| is our view that this is such a problem 


, and that the issues involved as between~ 
the | 


the producer, the consumer, and the gen- 
eral public are identical in all essentials 


cases as the Gas Safety Code, the work 
on standardization and specifications for 


| paper sizes, galvanizing of hardware, 


organization.” 

Interested consumers, manufacturers 
and distributors are invited to write to 
the American Engineering Standards 
Committee, 29 West 39th Street, New 
York City, expressing any points of view 


ered by such a conference. 


“The idea is that the power to be gen- | 
! 





a cost of fr ,000,000 to | ™: 
a Se re a | win H. Armstrong was the inventor, av¥i 


| way telephone repeater i 


available for the use of the individual | 


; results. 
| demonstrates that the importance of the 
| discovery was understood by Dr. 
| Forest. 


Cook, Professor of Home Economics | 


with the problems in which the A E S | 
C regularly aids the solution, as in such 
plumbing equipment, standardization of | 


‘ ther projects already before your | : : ; 
ae ee Pagers Seay ; ' ing and surrounding Mexico City, the 


Are PrESENTED HEREIN, BEING 
By THE Unitep STATES DAILY. 


Claims of Invention 
On Radio Apparatus 
| Are Settled by Court 


Dr. Lee De Forest Credited 
With Feed-back Circuit 
and Oscillating Audion. 


‘Broad Use Is Allowed 


“Under the Swing-Johnson Bill, the | 


Evidence Said to Show That Im- 
portance of Discovery Was | 
Understood by Inventor. 


The Circuit Court of Appeals for the 
Third Circuit has held, in an opinion just 
rendered, that Dr. Lee De Forest is the 


Now, if this whole | original inventor of the radio feed-back 


matter should get into a tangle with | 
respect to this larger project, having in | 
mind the conclusion that flood control is | 


' highly and immediately desirable, Con- | 
“IT have been and am hopeful that | — eet | 


the States will get together on the sub- | 


circuit and oscillating audion. 

The claims of the Government that 
Alexander Meissner, a German inventor, 
discovered the feed-back and audion; 


' those of the Westinghouse Electric and 


Manufacturing Company that Major a} 


the claims of the General Electric Com- 
pany that important discoveries. in the 


| radio field of a similar nature were made 


by Irving Zangmuir, were overruled. 
The opinion was delivered by Judge 
Victor Woolley and concurred in by 
Judges Buffington and Davis. 
Discoverd Possibilities in 1912. 
The opinion of Judge Woolley states 
that the evidence showed that Dr. De 
Forest: discovered the possibilities of the 
use of the audion in radio on August 6, 
1912, while experimenting with a two- 
the laboratory 
of the Federal Telegraph Company at 
Palo Alto, Calif., where he was chief of 
the research department. This was at 


| an earlier date than that claimed by the 


others assertive invention. 
The owners of the Armstrong patent 


or : 
require | did not deny this as a fact but asserted 
| that Dr. De Forest was ignorant of the 


importance of the discovery which he 
It was con- 


of the discovery could be applied only 
in limited fields. 
Discovery Broadly Interpreted. 
The opinion of the court, however, 
allows a much broader use of the dis- 
covery. It points out that about two 


| weeks after the date mentioned, Dr. De 


Forest and his laboratory assistant, Her- 


: : | bért E. Van Etten, made a new feed- 
as to the allocation of the water in the | materials and methods, but placing the | 


| major emphasis on the measurable char- | the first effected when the discovery 


acteristics and performance of the fin- | 


back hook-up, which, while different from 


was made, produced practically the same 
The court states that this 


De 


Attention is called by the opinion to 
the fact that the decision in favor of 
Dr. De Forest means that the West- 
inghouse company and the General Elec- 
tric Company will be permitted to use 
the De Forest invention without pay- 
ment of royalty, as they have licenses 
from the American Telephone and Tele- 
graph Company, to which Dr. De Forest 
gave license years ago. 

The full text of the opinion will 
be published in an early issue. 


Clubs Formed in Mexico 
For Betterment of Mothers 


Clubs which are primarily for the im- 
provement of the social, cultural, and 
economic condition of mothers of school 
children have been organized recently 
in the Federal district of Mexico, includ- 


Bureau of Education, Department of the 

Interior, stated orally on October 7. 
The clubs are called “Mothers’ Clubs” 

and are independent of parents’ associa- 


| tions, the purposes of which is the im- 


provement of conditions for the school 
child, the Bureau said. 


—— 


a ee 


water and would steady the flow of the | 


would give California opportunity to lift 
1,500,000 acre-feet of water across a 
height of 1,700 feet over the mountains 


for use in the Los Angeles basin and for | 


power. So California is anxious to have 


the said Film Boards of Trade to cease 


and desist. 


(1) From the continued use of the | 


said Uniform or Standard Contract con- 
taining the “addition security” and the 
“arbitration clause” or the substantial 
equivalents thereof as described herein. 


(2) From enforcing their said con- 
tracts or any of their policies or prac- | 
tices by means of the said Arbitration | 
| Boards or the said Film Boards of Trade | 
by | 
means of any blacklist or any combined | 
refusal to deal with any exhibitors or | 


or the said Hays Association, or 


by any boycott either primary or sec- 


' ondary, as more fully described herein. 
unfair | 


(3) From the practice, or 
method of competition, described herein 
as Block Booking. 

(4) From the practice, or unfair method 
of competition, described herein as Blind 
Booking and from the practice of unfair 
picture substitutions as herein described: 

(5) And that each and all of said par- 


ties cease and desist from the continued | 
dissemination of false publicity concern- | 


ing said motion picture industry harmful 


ly | to the public. 
| that it is the duty of this Commission | 


Department of Justice to | the said Hays Association and its sub- 


(6) And that an order issue requiring 


ordinate organizations to cease and desist 


| from contributing to the monopolization | 
; and undue restraint of interstate and for- | 


eign trade in said industry and to the 


suppression of competition therein as one | 
!.or more combinations in unlawful re- 
straint of trade or otherwise. 


(7) And that the parties named herein 


be required to cease and desist from such | 


other unfair and illegal practices within 
the jurisdiction of this Honorable Com- 
mission in which this Commission may 
find them to be engaged. 
Respectfully submitted, 
WILLIAM MARSTON SEABURY, 
Attorney for Petitioner. 
26 West 44th St.. New York City. 
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Defensive Limitation 
Of Naval Program 
Of America Is Urged 


Representative Butler Favors 
Study of Armaments of 
Foreign Powers. 


Aid in Evolving Policy 


Chairman of House Committee 
on Naval Affairs Discusses 
Prospective Legislation. , 


; our situation in your minds. 





The armament policy of the United 
States should not be based on rivalry 
for prestige nor upon anticipation of 
hostilities, but should be restricted to | 
thorough adequacy for national defense, | 
was the view advanced in an oral state- 
ment October 7 by Representative But- 
ler (Rep.), of Westchester, Pa., Chair- 
man of the House Committee on Naval 
Affairs. . Mr. Butler suggested an In- | 
tense study of measures adopted by the | 


oe powers in providing for national 


efense as a basis for evolving a pro- 
gram for the United States. 
“In the consideration of what arma- 


ments the United States Government | 


should have,” said Representative But- 


ler, “I have not for one minute had in 
British and 


Japanese Governments to agree with | 


mind the failure of the 


| should be any provisions in this conven- 


| List of Countries 


| for membership on the 10 committees 





America on further limitations of naval 
armament. 
any prospect whatsoever at | 
lead or trend toward the’ application of 
force among the three nations. 
Good Will Among Nations. 
“T believe that the sentiment among 


all three nations is a feeling of good | 


will that will be lasting. None of us 
can see any indications of any dispute 
that might result in the outbreak of any 
hostilities between any of these. powers. 

“Se far as I, as an individual and as a 
member of the House of Representatives, 
am concerned, I expect to vote for a 
naval program, which America should 
adopt, that will be based on and in ac- 


cord with the necessities of the United | 


States as an independent government. 
Just what that program will be, I do not 
know at this time. 

I have not been in conference with the 
Navy Department. I have not looked 
over the estimates. 

“TI have never heard any determina- 
tion of what the needs of the American 
Government may be. That question per- 
haps should be largely decided by mili- 
tary strategists, it would seem to me. 

“Men talk about preserving the dig- 
nity of America. I do not imagine that 
the United States Government would 
think it worth while to prepare three 
ships, for instance, for that purpose. 

“Other men ‘talk about the defense of 
our commerce. Who can say that it is 
necessary that three battleships should 
be built for that purpose? 

“T do not think that anyone has ever 


accurately, and satisfactorily to himself, | 
decided just how much military force the || 


United States Government should main- 
tain. All men differ as to the exact ex- 
tent of any such strength. 

“Without attempt at rivalry, it might 


be well to consider, in the preparation | 
of a defense, what the four other great , 


powers—Great Britain, France, Italy 
and Japan—consider necessary for their 
defense. 
their councils are composed of intel- 
lectual giants. 

“Without imitating them let us look 
at what they think is wise for their de- 
fense. We can always learn by observ- 
ing what other successful world govern- 


ments are doing. What is necessary for | 
them to do, must be necessary for us to | 
do, in the’ matter of national defense, | 


generally speaking. 
“Then again, it is said by the wise 
men, that it is necessary to have ships of 


war to enforce our international agree- | 
How many ships of war-should | 


ments. 
we charge up to that one item? 

There is only one thing to do—only one ! 
real course of action. 
consider this question like men, to deter- 
mine practically just what we need with- | 
out apology or excuse to any other world 
power. 

“I would like to have an opportunity 

o vote for a real building program to 
extend over a period of years, with some 
specific amount for each year based upon 
such needs for national defense as Con- 
gress may in its judgment deem wise.” | 
Aircraft. Program to Stand. 

Mr. Butler said he did not believe 
there is any necessity for changing the | 
five-year naval aircraft program, un- 
der which provision is made for con- ; 
struction of 200 additional airplanes for | 
the Navy annually, with a view to hav- 
ing 1,000 effective airplanes available 
for that branch of the national defense 
by 1932. 

He said there is no occasion for call- 
ing any meeting of the Committee on 
Naval affairs until after the organiza- | 
tion of the House in the new Congress 
in early December. There will be six 
vacancies in the committee he _ said, | 
caused by retirements and deaths. 

The missing ones will be: Former 
Representatives Patterson (Rep.), of | 
Camden, N. J.; Magee (Rep.), of Pitts- 
burgh, Pa.; Coyle (Rep.), of Bethlehem, 
Pa.; Lineberger (Rep.), of Long Beach, 
Calif.; Stephens (Rep.), of North Bend, 
Ohio, and Taylor (Dem.), of Fayette- 
ville, W. Va. 


Farmers Prospering 
In Northwest States 


Crops and Live Stock Found in | 
Good Condition With 
Prices Satisfactory. 





[Continued from Page 1.] 
western States is better than anywhere 
else in the country,” Mr. Callander 
stated. “The yvheat crop was good and 
livestock prices_are high, particularly | 
for cattle. 

“Montana is the outstanding State | 


I do not now have in view | 
that would | 


| Norway, 


| Consul Fee Proposed | 
As Service Charges | 


Those are large nations and| ; ; : 
criticised from many directions; and it 


And that is, to | 


| error in an invoice “at least up to the | 
| the proper customs authorities in the | 


| the shipper; and the receipt of the cable | 


| the arrival of the latter of correction or 
| revised invoice. 


| proper shipping documents after the ar- 


| prices are very good.” 


Americans Suggest Separate Regulations 
For Governmental and Private Radio | 


THE UNITED STATES DAILY: SATURDAY, OCTOBER 8, 1927 


Two Codes Favored at Conference to Meet Varied Condi- 
tions in Different Nations. | 


[Continued from Page 1.] | 


the United States, should change meet 


| fundamental policy which it believes to 


be for the best interests of its people. | 

“T ask for no discussion on the mat- | 
ter. I merely ask now ‘that you keep | 
We are | 
very hopeful, in spite of the different | 
systems that exist throughout the world 
—government operation in some coun- 
tries, private operation in others—that, 
nevertheless, we shall be able to find a 
common ground in which we may all 
agree. 

“The last thing the delegation of the 
United States would suggest is that there 


tion or in its regulations which should 
affect the internal affairs of any other 


same attitude toward the situation 
the United States.” 


in 


On 10 Committees 


A revised list of countries designated 


into which the International Radiotele- 
graph Conference has been divided was 
issued by the headquarters of the Con- 


fegence in the United States Chamber | 
Sev- | 


of Commerce building October 7. 
eral of the committees have already met, 
but most of them have scheduled their | 
meetings for the week of October 10. 
Following is the revised list in full: 


1. Committee on Convention—Repre- 
sentatives from all participating dele- | 


gations. 


| Denmark, Spain, British Indies, Mexico, 


| Mexico, 





2. General Regulations—Germany, Ar- 
gentina, Australia, Austria, 


ony, Denmark, Egypt, Spain, United 
States, Finland, France, Great Britain, 


| Greece, Honduras, Hungary, British In- 


dies, Irish Free State, Italy, Japan, 
New Zealand, Panama, The 
Netherlands, Poland, Kingdom of Serbs, 
Croates and Slovenes, St. Morino, Swe- 
den, Switzerland, Syria The Lebanon 
(Territories), Uruguay. 

3. Mobile and Special Service Regula- 
tions—Germany, Argentina, Austria, 
Belgium, Canada, Chile, China, Cuba, 
Denmark, Dominican Republic, Egypt, 
Spain, United States, France, Great 
Britain, Greece, Guatemala, Hungary, 
British Indies, French Indo-China, Dutch 


| Indies, Italy, Japan, Morocco, Mexico, 


Norway, New Zealand, The Netherlands, 
Siam, Sweden, Switzerland, Czechoslo- 


| vakia, Tripoli, Turkey, Uruguay, Vene- 


zuela. 

4. Point-to-point Regulations and 
Regulations for Other Services — South 
Africa, Argentina, Germany, Australia, 


| Austria, Bolivia, Brazil, Canada, China, 


Cuba, Denmark, Egypt, Eretria, Spain, 
United States of America, France, Great 


| 
May Be Collected in Country of | 


Shipment for Certification 
of Shipping Document. 


[Continued from Page 1.] 
ficers of shipping documents has been 


will be urged that the time would ap- 


pear opportune for a declaration of a 


| general principle to be generally ob- 
serbed by the American republics in the | 


fixing of consular fees. 
Favor Moderate Fees. 
At the same time it will be recom- 
mended that these consular fees should | 


| be moderate in amount, not exceeding 
the cost of issue; and a reasonable max- ! 


imum fee of five dollars will be proposed. | 


Another proposal before the conference | 
| will be that not more than four copies of 
| consular invoices should be required to 


be presented to the consular officer for 
certification, with additional copies certi- 
fied upon the payment of a reduced fee 
for each extra @opy. 
Correction of Errors. 
It will also be recommended that a 
shipper may have the consul correct an 


time of arrival of the goods in the 
country of destination.” Furthermore, the 
consular officer should, upon request, it 
will be proposed, cable the corrections to | 


country of destination at the expense of 


should constitute provisionally valid mod- 
ification of the original invoice, pending 


Time Periods. 

Anether proposal in this connection will 
be that a consignee, upon the giving of 
bond or other good security, should have 
a reasonable period of time, taking into | 
consideration the frequency of vessels 
and time of transit between the countries 
concerned, for the presentation of the 


rival of goods. 

The conclusion of the conference which 
meets here next week will be transmitted 
to the respective governments of the 
American republics with the expectation 
that they will be submitted in turn to 
the Pan American Congress, which meets 
at Havana, Cuba, next January. 


agriculturally. Producers there are en- | 
joyiag conditions which have been us- 
equaled for years. They had a splendid 
wheat ,crop, and cattle shipments and | 


This same situation, though in lesser 
degree, was found in Wyoming, Wash- | 
ington, Oregon,. Nebraska, Idaho, North 
Dakota and South Dakota, Mr. Callander 
said. Nebraska, having had a good pro- | 
duction of wheat, now has one of the 
best corn crops in the history of the 
State, he said. 

“California is not quite so well off,” 
said Mr. Callander. “She is suffering 
from -iow poultry prices. Her actual 
condition, however, will depend greatly 
on the disposition.of the fruit crop.” 


~~ 





| called to discuss budget matters with | 


‘' met with his Cabinet. 


; called to pay their respects to the Presi- 


Thirty Feet Is Error 


Britain, Greece, tiungary, British Indies, | 
Dutth Indies, Irish Free State, Italy, 
Japan, Mexico, Nowway, thesNetherlands, 
Poland, Portugal, Kingdom of Serbes, | 
Croates and Slovenes, Siam, Sweden, | 
Switzerland, Tunis, Uruguay. 


Special Section for 
Code Language Report 


5. Special section for the examination | 


of the report of the Committee on the | 
Study of Code Language. It is proposed 
that this committee be composed of dele- 


| gates having the necessary powers from 
| their countries. The countries represented 


jn the Cortina Committee on the study of 


| Code Language will take par’ by right. | 
| Besides those on the Cortina Committee, | 


| the followi ries will be repre- 
: country. We ask that you may take the | oa ee ~— 


sented: South Africa, Australia, Brazil, | 


New Zealand, The Netherlands, Portugal, | 


| Sweden and Uruguay. 


6. Tariffs, Word Count and Account- 
ing—South Africa, French Equatorial 
Africa, Germany, Argentina, Australia, 
Bulgaria, Canada, China, Cuba, Colom- 
bia (Republic of), Portuguese Colonies, 
Belgian Congo, Cyrenaica, Denmark, 
Egypt, Spain, Estonia, United States of 
America, France, Great Britain, Greece, 
British Indies, Dutch Indies, Italy, Japan, 
Monaco, Nicaragua, Norway, 
New Zealand, The Netherlands, Peru, | 
Poland, Rumania, Sweden, Switzerland, 
Venezuela. 

7. Technical—French ,West Africa, 
Germany, Argentine, Australia, Austria, | 
Belgium, Brazil, Canada, China, Portu- | 


; guese Colonies, Cuba, Denmark, Egypt, 
Belgium, | 
Canada, Chile, China, Cuba, Dutch Col- | 


Spain, United States of America, Fin- 
land, France, Great Britain, Greece, 
Hungary, British Indies, Rutch Indies, 


| Irish Free State, Italy, Japan, Morocco, 


Mexico, Norway, New Zealand, the 
Netherlands, Portugal, Rumania, Italian 
Somaliland, St. Marino, Sweden, Switz- 
erland, Czechoslovakia. 

8. Drafting—Germany, 
Belgium, Brazil, China, 


Argentina, 
Spain, United 


| States of America, France, Great Brit- 


ain, Italy, Japan, Morocco, Monaco, the 
Netherlands, Rumania, Sweden, Switzer- 
land and Czechoslovakia. 

9. International Code of Signals— 
Germany, Argentina, Austria, Belgium, 


| Brazil, Bulgaria, Canada, Chile, Cuba, 


Denmark, Egypt, Spain, United States 

of America, France, Great Britain, 

Greece, Guatemala, Honduras (Republic 

of), Italy, Japan, Morocco, Mexico, Nic- 

aragua, Norway, the Netherlands, Peru, | 
Rumania, Italian Somaliland, Sweden, | 
Turkey, Venezuela. 

10. Committee on the Work of the 
International Bureau—Germany, China, | 
United States of America, France, Great 
Britain, Italy, Japan, Madagascar, Nor- 
way, Portugal, Sweden. 


The President’s Day 


At the Executive Offices. 
October 7, 1927. 


9:15 a. m. General Herbert M. Lord, 
Director of the Bureau of the Budget, , 


the President. 

10 a. m. Joseph B. Kealing, Repub- 
lican National Committeeman from In- | 
diana, called. Subject of conference not 
announced. 

10:30 a. m. to 12 noon. The President 
(Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week). 

12:15 p. m. A committee of 50 ship- 
pers from the Mississippi River Valley 


dent. 

Remainder of day. Engaged with sec- | 
retarial staff and answering mail cor- 
respondence. 


| foreign ship owners to the rivht cf 





In Measuring Earth 


Longitudinal Determinations 
Demonstrate Continents 
Are Not Floating. 


[Continued from Page 2.] 


| deduced from certain data obtained in 


the international world longitude project, 
which has just been made public. 

The results obtained at the Zi-ka-wei 
observatory, near Shanghai, one of the 
principal stations of the world longitude 
net, show the longitude differences be- 


| tween Greenwich and Shanghai and be- 


tween Shanghai and San Diego, Calif. 
When these differences are combined 


with the longitude differences between | 


San Diego and Washington, D. C., as de- 
termined by the Naval Observatory, and 


| with the old cable determinations of the | 


longitude difference between Washing- 
ton, D. C., and Greenwich, as made by 
the Coast_and Geodetic Survey several 
years ago, the distance around the world 
comes out as 360 degrees, 00 minutes 
and 00.390 seconds. 

The small over-run of less than one- 
half a second of are from the theoretical 
360 degrees is an error of only one-part 
in about 4,000,000. This represents just 
about the limit of human accuracy. 

By combining the newly determined 


longitude differentes with the determina- | 


tions of 35 years ago, and arriving at 
such an amazingly accurate measure- 
ment of the distance around the earth, 
proof seems almost overwhelming that 


| our continents are extremely settled in 
| their ways, and that they do not change 


their position. 


|General Winans Named 


Head of West Point 





President Coolidge, it was announced 
at the White House, October 7, has ap- 
pointed Louis John Howe, of Cincinnati, 
Ohio, to be Collector of Internal Revenue | 
for the First District of Ohio, to succeed 
Charles M. Dean, resigned. 





YEARLY 
[INDEX 





| Support Promised 


To Private Shipping 
In Traffic Contests 


Shipping Board to Combat 
Foreign Efforts to Destroy 
American Competition. 


Tactics Called Unfair 


Chairman O’Connor Says Every 
Legal Weapon Will Be Em- 
ployed to Aid Owners. 


[Continued from Page 1.1 
and encourage the maintenance of sueh a 
merchant marine. 
“If an owner, guaranteeing a definite 


service, buys Government tonnage un- | 


der competitive conditions which he can 


| apparently meet, and those conditions 


are radically and unexpectedly 
changed that he is unable to meet them, 


so 


| it becomes the duty of the Board to con- 


sider the 
the buyer 
“If we 


necessary 


changed conditions and give 


all possible relief. 


gress, and these recommendations 
shall make. 
Competition Suddenly Aroused. 


“Before the Export Steamship Com- 


we 


| pany made the purchase, it had been op- 
| erating 19 ships for the account of the | 
Shipping Board, and Mr. Herbermann, | 


the president of the line, was thoroughly 
familiar with trade conditions in the 
Mediterranean and Black Seas. 

“The Export Line, while operating for 
the account of the Government, was in 
competition with three foreign flag lines. 
As soon as the Export Line made the 
purchase for operation with private 
capital, foreign competition increased by 


| leaps and bounds. 


“This line, consisting of 19 ships, 
operating between American and Medi- 
terranean ports was sold in August, 1925. 
Where there were three competing lines 
in 1925 there are now 15 competing lines. 

Of the 15 lines, a considerable number 
of them are backed solidly by the Italian 
Government. In making his purchase, 
Mr. Herbermann was a real pioneer, but 
his venture may be considered as typical. 

“T notice that Mr. Herbermann, in the 
article, suggests a mail subsidy as the 
remedy. The form of remedy I do not 
care to discuss. That is a matter for 
Congress. 


“But I do say that this sudden in- 


crease of competition which Mr. Herber- | 
| mann was obliged to meet must be inter- 


preted as a direct challenge from the 


Carson 


cannot legally give him the | 


relief, it then is our business | 
to make proper recommendations to Con- 


Increased Emph asis on Fire Prevention 


| Urged With Approach of Cold Weather | 


Bureau of Standards Believes Resualt Would Be Profitable 


in View of Heating Plant Operation. 


More fires occur during autumn and 


| winter months because of the operation 


of heating plants, and the Bureau of! 


Standards urges that emphasis be laid 
| by proper authorities on fire prevention 
methods. This is stated in a report just 
issued by the Fire Resistance Section of 
| the Bureau of Standards. ‘The full text 
| of the report follows: 
Tabulations of the monthly 
of the United States and 


fire losses 
Canada and | 


of several States, individually and com- | 


bined, over periods of five to ten years 
| show that the fire departments are called | 
| out to fight a greater number of fires | 
throughout the winter months than dur- 
ing the remainder of the year. 

The number of fires and the corre- 
sponding amount of losses reach high | 
| peaks during the periods when heating | 

plants are in operation. However, heat- | 

ing plants alone cannot bear all the 
| burden of increase of one of the Na- | 
tion's greatest economic losses. Investi- | 
gation shows that fires from. several 
other causes are also more frequent in 
the colder months of,the year. 
With an arbitrary division of the year | 


into two parts, the colder period, when 
heating plants are normally in opera- 
tion, covering October to Mareh,' inclu- 
sive, and the warmer period, April to 
September, inclusive, approximately 
five-eighths of the total number of fires 
occurring during the entire year origi- 
nate in the six colder months and three- 
eighths during the Warmer months. Fol- 
lowing the same division of the year, the 
variation in losses is less pronounced 
than in the number of 
mately seven-sixteenths of the average 


annual loss occurring in the six warmer | 


months and nine-sixteenths during 
six colder months. 

Individual causes Or areas may show 
exceptionally high losses or numbers of 
fires during certain spring, fall, or sum- 
mer months, yet tendency to increased 
numbers and losses in the colder period 
is evident in practically every instance. 

As the major portion of the fires 
showing the greatest amount of seasonal 
variation can be ascribed to strictly pre- 
ventable causes, the. Bureau believes that 
increased stress on fire prevention at 
this season of Ahe year should be profit- 
able. 


the 





| American ship owners to engage in for- 
eign trade. 

“To maintain a merchant marine, we 
must, of course, have either  govern- | 
ment operation or private operation, and 
the law has prescribed ultimate private 
operation. We must stand and we shall 
stand squarely behind any purchaser of 
Government. lines. 

“I have discussed the Export Line 
merely because the author of the arti- 
cle is the president of that line. What 
I have said with respect to the Export 
Line applies equally toother purchasers. 

“Nullification of our Merchant Marine 
Act by the owners of foweign ships can- 
not be tolerated, and this matter will 
be drawn to the attention of Congress 
as soon as--it convenes.” 





French Lace Industry 
Is Having Dull Season 


Increased Use of Salk and 
Rayon Is Factor in Less- 
ening Demand. 


A slowing up in the French lace in- 
ductry during the first six months of 
1927 has just been reported by the | 

| American Conégul at Calais, J. G. Carter. | 
| The report, which has been received at | 
the Department of Commerce is dis- 
cussed in a statement issued by the De- 
partment, the full text of which follows: 


nets are exported and 60 per cent of | 


these exports are taken by the United 
States and the Philippine Islands, 
balance going to England, 
Dominions and Germany, 

During the quarter ended June 30, 
1927, laces and exported to the 
United States amounted to 187,000 
pounds, valued at $850,000, a small de- 
crease from shipments in the previous 
quarter. Exports of laces and nets to 
America during the first six months of 
1927, amounted to 380,000 pounds, and 
to other countries, 230,000 péunds, 
smaller figures in both cases than for 
the previous year. It is estimated that 
total production reached approximately 
858,000 pounds during the first half of 
1927. 

The increased use by women of. silk 
and rayon underwear thought in 
France to have lessened the demand for 
lace. 

According to the Monthly Bulletin of 
the Syndicated Chamber of Tull and 
Lace Manufacturers of? Calais, the crisis 


nets 


is 


in this industry has affected all classes | 
| of 


foods from Valenciennes 
priced novelty goods. 

Fancy cotton laces 
held up fairly well 


to high- 


and nets 
throughout 


March quarter suffered a sharp decline | 


during the June quarter, while silk and 
metal goods registered an improvement. 

Local demand seems to be tending to- 
ward Lyon styles in fine Malines, Alen- 


| con point, and particularly machine em- | 


About 8&5 per cent of Calais laces and broidery, which is relatively active. 


KNOCKS are a men- 


ace to motor efficiency---no motor 
will negotiate heavy grades witha 
retarded spark---Carbon Knocks 
result from high compression. occa- 
sioned by reducing ,the size of the 
combustion chamber with layers of 
carbon deposits. 


Gulf No-Nox Motor Fuel 


withstands this higher compression 
—stops knocks. 


——— 


Te original 


. GAS 
at the sign of the 
ORANGE 
DISC 


fires, approxi- | 


the | 
3ritish | 


which | 
the | 
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Objections Raised 
| To Use of Invoices 
| In Finding Cost Data 


| 


Report of Tariff Commission 
on Rag Rugs Held Up 


Pending Investigation. 


Legality Is Questioned 


Review of Results of Inquiry 
Asked from Attorney Gen- 
eral by One Member. 


A report covering the production costs 
of rag rugs has been temporarily put 
aside by the United States Tariff Com- 
mission because of difficulties in reach- 
ing an amicable adjustment of differ- 
ences of opinion covering methods to be 
used in obtaining foreign cost data. 

At the Commission, it was stated or- 
ally on October 7, that the report, which 
had been submitted to President Cool- 
idge, is now before the Attorney Gen- 

\,eral of the United States. It was stated 

on behalf of the Commission that ‘objec- 
| tion had been raised to the Commis- 
sion’s use of invoice prices, and that one 
member of the Commission has re- 
quested a legal review of the report by 
the Attorney General. 

It is probable, it was stated, that the 
Attorney General would be requested to 
| give an opinion covering the legality of 

invoice prices as a basis for comparing 
| domestic production costs. The Com- 
| mission is empowered to conduct cost 

of production investigations but the law 
is not specific enough as to the char- 
acter of the foreign costs to be obtained, 
it was explained. 
For this reason, the Attorney General, 
it is believed, has been requested to 
study the law, with the view of inform- 
ing the Commission of its statutory re- 
quirements, 

The records of the Commission show 
that according to a preliminary study, 
rag rugs are in need of tariff protection 
from foreign comptition and an increase 
of at least 50 per cent above existing du- 
ties is warranted. 


|General Winans Appointed 
Head of West Point 


By direction of President Coolidge it 
| was officially announced at the White 
| Hqyse on October 7 that Brigadier Gen- 
| eral Edwin B, Winans, has been desig- 
nated superintendent of the United 
States Military Academy at West Point, 
pending the return from foreign serv- 
ice of Major-General William R. Smith 
in February, 1928, who will then suc- 
ceed General Winans, 


— 


you 


nu Jy up 
with NO'NOX in 
the tank 


> 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous 
and no more harmful to man or motor than 
ordinary gasoline—that it contains no coal 
tar products or dope of any kind—that the 
color is for identification only—that it posi- 
tively will mot heat the motor, winter or 
summer. @, Gulf No-Nox Motor Fuel is priced 
three cents per gallon higher than ordinary 
gascline-—and is Worth it. 
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Term of Enlistment 
Of Disabled Veterans 
_ Applies on Homestead 


Residence Qualification Not 
Based on Actual Service, 
Rules Department of 
Interior. 


insurrection, of the Mexican border trou- 


ble or of the war with Germany, if dis- | 


charged for physical disability, should 
have the term of his enlistment deducted 


from the period required for homestead | 


residence regardless of the period ac- 


tually served, was the interpretation of | 
the law announced October 7 by the First | 


Assistant Secretary of the Interior, E. 
C. Finney. 


A previous decision, holding that no | 
allowance should be made for military | 


service unless the veteran had served 90 
days, is reversed by this decision. 
Appeal Taken For Ruling. 


The full text of the decision by Mr. | 


Finney follows: 
This is an appeal by Roy E. Scrivner 
from a decision of the Commissioner of 


the General Land Office dated April 30, | 


1927, rejecting the final proof on his 
homestead entry embracing lots 1 and 
© Sec. 17, T. 16 S., R. 30 E, T. M., 
Florida (80.20 acres). 

The entry was allowed May 10, 1926. 


Final proof was submitted February 24, | 
1927, showing that entryman resided on | 


the land from June, 1926, to date of 
final proof. He served 
States Army from February 23, 1918, 
until March 29, 1918, when he was dis- 
charged by reason of physical disability. 
He is now drawing compensation undér 
a classification by the Veterans’ Bureau 
of “permanent total disability.” 

The register of the local office re- 
jected the final proof on the ground that 
entryman could not be granted any 
credit for his military service, he hav- 
ing served less than 90 days. The de- 
cision appealed from affirmed the action 
of the register. 

Concurrent Decisions. 

The concurring decisions below were 

based on paragraph 6 of the instructions 


(Circular No. 302) of May 26, 1922 (49 | 


L. D. 118), which reads as follows: 

“A person who served for less than 
90 days in the Army or Navy of the 
United States during said wars is not 
entitled to have credit for military serv- 


ice on the required period of residence 
upon his homestead, although he may | 


have been discharged for disability in- 
curred in line of duty.” 

The foregoing followed the rule an- 
nounced in the unreported departmental 
decision of September 21, 1909, in the 


case of Jay U. Craft, where it was held: | 


“As it appears from the record that 
claimant served less than 90 days dur- 


ing the Philippin insurrection, he is not | 


entitled to have credit for military serv- 
ice upon the reauired period of residence 


upon his homestead, under the provisions | 
of sections 2304 and 2305, Revised Stat- | 
utes, which is the only question pre- | 


sented upon this appeal. 


“The reason for his discharge from | 


the service, which is stated in the re- 
port of the Navy Department as physi- 
eal disability, 
had not been in the service for the re- 
quired time. 
Hazelet (52 L. D. 500) and 
Logan (38 L. D. 148).” 
Other Cases Cited. 
The case of George C. Hazelet, supra, 


involved an application to make a sol- | 


sections | 
| about steady on top grades at unchanged 


diers’ additional entry under 
2304 and 2306, Revised Statutes, and it 


was there held that to entitle a soldier | 


to the benefit of those 
necessary that he should 
in the Army of the United States for 
at least 90 days from the date of his 
muster into the service. 

In the case of Herman Logan, supra, 
the soldier had served three years, and 


sections it is 


the Department held that he was en- 
titled to credit, under section 2305, Re- | 
vised Statutes, for the full period of his | 
| 92 score, 49 cents; 
; 90 score, 45 cents. 


service, although the Philippine insur- 
rection closed less than five months after 
the date of his enlistment. 

Provisions of Law Analyzed. 


Neither of the cases cited in the Craft | 


reached | little more freely. 


| most of 


case supports the conclusion 
therein. 

Section 2304, Revised Statutes, allows 
certain privileges to ex-service men who 
served 90 days during the wars men- 
tioned therein, and who were honorably 
discharged. 

The act of February 25, 1919 (40 Stat. 
1161), provides that the provisions of 
sections 2304 and 2305, Revised Statutes, 
shall be applicable in all cases of mili- 
tary and naval service rendered in con- 
nection with the Mexican border opera- 
tions or during the war with Germany 
and its allies. * 

Section 23805, 
vides: 

“The time which the homestead set- 
tler has served in the Army, Navy, or 


Revised Statutes, pro- 


Marine Corps shall be deducted from the | 


time heretofore required to perfect title, 


or if discharged on account of wounds | 


received or disability incurred in the 


line of duty, then the term of enlistment | 


shall be deducted from the time hereto- 
fore required to perfect title without 


reference to the length of time he may | 


have served; but no patent shall issue to 


any homestead settler who has not re- | 
sided upon, improved, and cultivated his | 
homestead for a period of at least one | 
year after he shall have commenced his 


mmm 


improvements. ” 
Enlistment Term Allowed. 


of section 2305, the Department is un- 
willing to adhere to the interpretation 
thereof as set forth in the Craft case. 
Such interpretation ignores not only the 
clause, “without reference to the length 
of time he may have served,” but the 
fact that the sectic 1 is remedial and en- 
titled to a liberal interpretation. 

It will therefore be assumed that Con- 
gress intended by the first sentence of 


section 2305 above quoted as entended } 


o 


| the general market situation. 
Congress Intended that any veteran of 
the war with Spain, of the Phillippine | 





| pool at $1.50%. 


| cent per bushel, No 2 hard winter being | 


in the United | 


is not important, as he | 


See cases of George C. | 
Herman | 


have served ! 


| cents. 


| small styles in light supply. 


| New York were: 
| Single Daisies, 27%4@28 cents; 


Upon reconsideration of the provisions | 


~ 
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Timber 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets 


Compiied by 


Market News Service, 


on October 7, 1927 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

Grain markets were slightly weaker 
but there were no important changes in 
Septem- 
ber wheat declined nearly 1 cent per 
bushel at Chicago, closing at $1.30%. 
December corn closed at 93% cents, a 
decline of 1% cents. December oats 
closed at 48% cents and December rye 
at 965% cents. December wheat at | 


Minneapolis closed at $1.28%2 and at 
Kansas City at $1.251%%. October wheat | 
at Winnipeg closed at $1.57 and at Liver- | 


Cash grain held generally steady, par- | 
ticularly for winter wheat. Mills were 
good buyers of this grain ‘and premiums 
at Kansas City were advanced about 1 





quoted in that market at $1.29@1.30%4 | 
with 13 per cent protein of the same | 
grade quoted at 13@15 cents above these | 
prices. No 2 red winter was quoted at 

$1.4115@1.45 at Kansas City and at | 
$1.34 at Chicago. Spring wheat markets 
were less firm than hard winter wheat 

markets and cash prices declined with 

the futures, No. 1 dark northern selling 

at Minneapolis at $1.27@1.56 per 

bushel. 

The higher grades of corn held firm, 
but discounts were increased slightly 
on the lower grades at Chicago. Receipts 
were slightly heavier at that market. No. 
3 mixed corn was quoted at Chicago at 
about 94 cents per bushel, and No. 4 
mixed at 90 cents. No. 3 yellow sold at 
95@95% cents and No. 4 at 91@93% 
cents. No. 3 yellow was quoted at Kan- 
sas City at 93@95 cents and at Minneap- 
olis at 914% @92% cents. 

The oats market was slightly weaker 
but there was but little change in prices, 
No. 3 white selling at Chicago at 48@ 
5114 cents, at Minneapolis at 45@47 
cents and Kansas City at 481251 cents. 
held firm with No. 2 rye quoted at Min- 

Receipts of rye were light and prices 
held firm with No. 2 rye quoted at Min- 
neapolis at 9014@91% cents per bushel. 

Cotton. 

Cotton prices on the New York Cot- 
ton Exchange opened 23 to-28 points 
higher than yesterday’s close. October 
future contracts opened at 21.03 cents 
and closed at 20.73 cents compared with 
20.75 cents yesterday and on the New 
Orleans Cotton Exchange closed at 
20.92 cents against 20.90 cents yester- 
day. On the Chicago Board of Trade 
October futures closed at 21.12 cents 
compared with 21 cents yesterday and 
on the Liverpool Cotton Association the 
same option closed at 11.30d. against 
6.61d. on the corresponding day one 
year ago. 

The average price of Middlings spot 
cotton in 10 designated markets was 
20.57 cents per pound. Yesterday the 
price stood at 20.62 cents and on the 
same day in 1926 at 12.21 cents. Mid- 
dling spot was quoted in New Orleans 
at 21.02 cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 37,022 
bales, against 66,186 bales on the same 
day last season. 

Exports today were 32,505 bales. 
This compares with 25,893 bales on the 
corresponding day in 1926. 


Butter. 
The New York butter market ruled 
prices. Trading was oniy fair, with 
dealers generally following a free selling 
policy. Increase in receipts due prin- 
cipally to purchases of butter from west- 
ern points. Storage trading somewhat 
slower, with 92 score selling 47 to 4714 
Medium fresh about steady, with 
sales slow as they meet competition from 
storage goods. Car market quiet and 
about steady. The wholesale prices of 
fresh creamery butter at New York were: 
91 score, 4744 cents; 


Cheese. 

The New York cheese market ruled | 
firm with most of the buyers operating a 
Trading fair with | 
the business centered mainly | 
around small sized lots. Practically all | 
Wholesale | 
prices of No. 1 fresh American cheese at | 
Flats, 27@28 cents; | 
Young | 

Americas, 28 cents. 
Wool. 

According to the monthly Department 


| of Commerce wool consumption report, 


Live 
Cattle: 
Slaughter cattle, caives and veaters: 


Steers (1,100-1,500 Ibs.), good and choice ... 
Steers (1,100 Ibs. down), good and choice.. 


Steers, medium and common (all weights) 
good and choice ; 
Cows, common and medium 
Vealers, good and choice 
Feeder and stocker cattle: 
Steers (all weights), good and choice..... 
Steers, common and medium 


Cows, 


Heavy weight (250-350 Ibs.), medium, good 


Medium weight (200-250 Ibs.) medium, good and choice 
medium and choice 
medium and choice 


Light weight (160-200 Ibs.), 
Light lights (130-160 ibs.). 
Packing sows, rough ane smooth 


Slaughter pigs (90-160 Ibs.). medium, gvod and choice 


| New York, Seckels 


the total amount of wool in grease 
equivalent consumed during this year to 
the end of August was 366,000,000 
pounds as compared with 320,000,000 for 
the corresponding period last year. The 
consumption of domestie wool increased 
this year to date with 197,000,000 pounds 
reported as compared with 147,000,000 
during a similar period last year. The 
reported amount of foreign wool con- 
sumed showed a slight decline, the total 
this year to August 31 being 169,000,000 
pounds as against 172,000,000 for the 
corresponding period last year. 


Fruits and Vegetables. / 


Prices of leading lines of fruits and | 


vegetables held fairly steady in New 
York City. ‘Green peas strengthened 
slightly tomatoes showed some 
weakness. Western lettuce weak. 
Apples: Barrels, New York, McIntosh, No. 1, 
214 inches up 
Wolf River, No. 1, 2%4 inches up (some fair 
quality) G4ae $4.00@4.50 
Vermont Wealthys, A, 244 inche up. .$7.00 
Vermont, McIntosh, A, 242 inches up. 


and 


$8.00@9.00 ! ; ‘ 
| into shorter pieces at the consuming | 


point. This small dimension stock repre- 


Bushel baskets, New York, No. 1, 244 inches 


up ...$1.50@2.00 | 


Cabbage: (Bulk, per ton), New York, Do- 
mestic Type : $13.00@17.00 
New York, Danish Type $18.00@20.00 
Carrots: (Sacked, per 100 pounds), New 
York, in the rough , $.80@1.00 
Celery: (2-3 crates), New York, in the 
rough $1.25@1.75 
Grapes: (12-quart baskets), New 
York, Concords . .$.55@.65 
Lettuce: New York, Big Boston Type, 2- 
dozen crates . $.50@.75 
California and Colorado, Iceberg Type, 4-5 
dozen crates $2.00@2.50 
Onions: (Sacked, per 100 pounds), New 
York, Yellow Varieties $1.40@1.50 
Ohio and Indiana, Yellow Varieties. 
$1.40@1.50 
Indiana, Red Varieties $1.90 
Peaches: (Bushel baskets), New York, El- 
bertas, medium to large 
Pears: 
letts 


climax 


$2.25@2.75 
$2.00@2.50 
California and 
$5.00@5.50 
$5.50@6.00 
Long Island, 
$3.40@3.60 
$2.85@3.00 
$2.75@2.85 
Yellow Varie- 
$1.50@1.75 


Peas: (45-pound 
Colorado 

Idaho 

Potatoes: (150-pound sacks), 
Green Mountains 

Maine, Green Mountains 

Maine, Cobblers 

Sweet Potatoes: 
ties, barrels 

Maryland and Delaware, Varieties, 
bushel hampers $.60@.75 

Tomatoes: California, lugs, ripe and turn- 
ing, wrapped $2.00 


crates), 


Virginia, 


Ygllow 


Meat. 

Weakness was shown in the trade on 
most classes and grades of fresh west- 
ern dressed meat on the New York 
wholesale market. Supply of steer beef 
was fairly liberal and the market steady 
to 50 cents lower. 


Normal supply of cow beef moved on 


an unchanged basis. Supply of veal 
and lambs was fairly liberal for Fri- 
day, demand draggy and the market 


| weak with some sales $1 to $2 lower. 


Mutton was about steady with supply 


| moderate and most pork cuts sold steady, 
| although some weak spots developed. 


Livestock. 


Receipts at Chicago were the usual | 


comparatively small Friday volume, the 
estimate calling for 2,500 cattle, 1,500 
calves, 10,000 hogs and 15,000 sheep. 
Finished hogs of all weights were 
scarce, the market unevenly steady to 
15 cents higher. In the absence of 
strictly choice 225 to 240 pounds butch- 
ers, the top was $11.85. Most good and 


‘ choice 160 to 200 pounds sold at $11 to 


$11.60, 210 to 240 pounds $11.60 to $11.85, 
250 to 300 pounds $11.40 to $11.75, and 
350 to 425 pounds butchers $10.65 to $11. 

Bulk packing sows sold at $9.85 to 
$10.25, most pigs from $9.50 to $10. 
Shippers bought 7,000 and the holdover 
for October 8 was about 3,000. 

Cattle quality was 


were more active. No choice steers were 
offered and the best available were held 
off the market until Monday: 

The day’s top was $14. Several loads 
and some fairly desirable western grass- 
ers sold from $9.50 to $10.50. Veal 


| calves sold downward from $14 largely, 


2a few selected lots upward to $15. 

Fat lambs closed to 25 cents higher, 
sheep and: feeding lambs steady. Most 
native lambs sold from $13.25 to $13.50 
with the top at $13.60 and culls mostly 
$10@10.50. Choice western lambs. 
Idahos, topped at $13.75. 

Best feeding lambs sold at $14, bulk at 
$138@13.50. Fat ewes ranged largely 
from $5.75@6.50. Closing guotations 
follow: 


Kansas City 
$11.651b $15.75 
11.65@ 15.75 
6.25@ 11.85 
6.75@ 9.25 
5.75@ 6.75 
11.00@ 13.50 


Chicago 
$15.50@$16.75 
11.75@ 15.75 
6.75@ 12.75 
7.00@ 10.00 
5.60@ 7.00 
14.00@ 15.00 


9.004 
7.00@ 


8.25@ 
6.00@ 


10.75 
8.25 


10.254 
10.904 
10.354 
10.00@ 
9.15@ 
9.75@ 


11.30 
11.35 
11.35 
10.85 
10.25 
10.25 


and choice... 10.75@ 
11.10@, 
10.754 
9.254 
9.25@ 
9.15G 


10.40 
10.40 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 


Sheep 
Slaughter sheep and tambs: Lambs good and choice (84 


lbs. down) , mee 
All weights (cull and common) 
Ewes, common to choice 
feeding lambs. range stccr, 


by the act of February 25, 1919, supra, | 
that the time which the homestead entry- 

man has served in the Army, Navy, or 

Marine Corps during the war between | 
the States, the war with Spain, the | 
Philippine insurrection, the Mexican bor- 
der trouble, or the war with Germany 
and her allies shall be deducted from 


| the time required to perfect title, pro- 


vided he served at least 90 days and was 
honorably discharged, but if discharged 


13.00@ 
9.504 
3.754 
12.354 


13.85 
12.00 
6.50 
14.25 


12.254 
1.75@ 
4.004 
11.25@ 

on accounts of wounds received or dis- 
ability incurred in line of duty the term 
of enlistment shall be deducted from the 
time, without reference to the length of 
time he may have served. 

The instructions of May 26, 1922, will 
be revised to conform to the views 
herein expressed. 

The decision appealed from is re- 
versed, and final certificate and patent 
will'issue in the absence of objection not 
herein considered, 


b, 


. .$7.00@8.00 | 





. .- -$2.25@2.50 | 
(Bushel baskets), New York, Bart- | 


plain and trade | 
draggy on most killing classes, although | 
the lower grades of fat cows and cutters | 
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Public Lands 


—_— 


Study of Forests 
By North Carolina 
Described as Urgent 


Greater Diversification of 
Wood Industries Said to 
Be Necessary for Fu- 
ture Prosperity. 


[Continued from Page 1.] 
particularly impressed with a plant at 
Canton, N. C. At this plant all four 


kinds of pulp are manufactured, in addi- 
tion to wood chemicals—notably tannic , 
This close utilization of the raw | Killed back it will sprout wp vigorous) 
material is most interesting, according | 


acid. 


to Mr. Oxholm, who states that even low- 
grade lumber is purchased by this plant 


and converted into pulp, thereby making 
it possible to make full use of such mate- 


rial as would otherwise used as fuel. 


The Canton operation is one of the 
best examples of a close coordination of 


various branches of wood using indus- 
tries, and it is not only unique in the 
State -of North Carolina but in the en- 


| tire country. 


Mr. Oxholm found that the furniture 
industry and similar wood using indus- 
tries in North Carolina could undoubtedly 


buying long lengths and cutting these 


sents lumber free from defects and cut 


between knots so that freight is saved | 
| nunyber of sheep, is reported to the Bu- 


on defective material. The same prin- 
ciple could also be applied to crate and 


box requirements of the various users | le t c 
livestock review issued October 7 by the 


of wooden containers. 


In fact, in several plants it was found | 
| mately 280,300 cattle, 278,500 hogs and 
| 374,400 sheep were received. 


that this:system has been worked out 
to perfection. A large number of mills 
are making core stock, which represents 
joined pieces of lumber used by furniture 


factories, serving as a basis for veneer- | 


ing. Sometimes the specifications are 


unduly strict and valuable material: is | 
| 249,437 cattle, 352,941 hogs and 391,891 


wasted because even small defects are 
not permitted. In other cases where 
the conusumers are making their own 


core stock, they have found that the | 


presence of some of these defects does 
not interfere with the usefulness of the 
material. There is a considerable field 
for standardization of quality and grades 
in this line, which should result in in- 
creased utilization of the raw material. 

The excellent new highways 


aid in the development of the forest in- 
dustries; and an increasing number of 
new wood, working plants are being es- 
tablished. 
terial it is only natural that efforts are 
being made to refine the raw material 


as close to the source as possible. In this | grade stockers and feeders, $9.25@10.50; 


respect the forest industrites will un- 
doubtedly follow the same trend as the 
textile industry, 


and specialty plants. With the growth 
of industry there will also be a de- 
mand for various chemical products, and 
wood distillation seems to have a good 
prospect in several parts of the State, 


; particularly in connection with the opera- 


tion of such plants as can not utilize 
decayed wood. The utilization of chest- 
nut is of immediate importance since 
this species is doomed to 
due to the effect of the blight. This wood 
makes excellent core stock but it is not 
yet utilized to the full extent for this 
purpose. 

Whatever the development of the wood 


-using industries may be, one thing is 


sure, that it must be based on a per- 
petual operation. There is a pulp plant 
in North Carolina which is receiving its 
supplies of wood from farms within a 
radius of 25 miles of the mill and this 
operation will continue on a permanent 
basis for an indefinite period of time. 


Through the efforts of the State Forest- | 


er’s office, the Agricultural Extension 


Department, and the North Carolina | 
Forestry Associatioa, timberland owners | 
, are coming to realize that selective cut- 


ting will enable them to derive a con- 


| tinuous satisfaetory revenue. 


In other cases seed trees are left for 


€ | the purpose of restocking cutover lands. 
of grassy and warmed up native steers | 


All in all, no State has made such rapid 
progress during the last few years as 
North Carolina and certainly North 
Carolina wood using industries have a 
bright future if this understanding of 
the proper utilization of the timber re- 
sources is permitted to gain headway. 

Mr. Oxholm visited the western part 
of the State where hardwoods are pre- 
dominant. In the eastern parts of North 
Carolina, however, he says, the forest 
problems are somewhat different be- 
cause softwoods predominate and: the cut- 
ting methods are different. 


Combination Is Formed 
For Export of Dried Fruit 


[Continued from Page 8.] 
Packing Corporation, Vancouver, Wash.; 
Radovan Dehydrating Fruit Company, 
Cashmere, Wash.; Cron & Dehn, Inc., 


Bros. and Company, San Francisco, Cal.; 
Harry Hall and Company, Inc., San Fran- 
cisco, Cal.; Catz American Company, Inc., 
San Francisco, Cal.; 


Fruit Selling Company, San Francisco, 
Cal.; the General Commercial Company, 
Ltd., of United States, San Francisco, 


Cal., and Walter M. Field and Company, | 


San Francisco, Cal. 
The Export Trade Act grants exemp- 
tion from anti-trust laws to an associa- 


tion entered into and solely engaged in | 


export trade, with the provision that 


there be no restraint of trade within the | 
United States, or restraint of the export | 


trade of any domestic competitor, and 
with the further prohibiion of any agree- 
ment, understanding, conspiracy or act 
which shall enhance or depress prices, or 
substantially lesson competétion within 
the United States or otherwise restrain 
trade therein, 





in all | 
part of North Caroiina will be a material | 


o 5 | fed steers, 
Since lumber is a bulky ma- | 


| cows sold up 


| heifers to $11. 
The great variety of woods—both hard- ; a 


woods and softwoods—of, good quality | 
would seem to offer favorable opportuni- 
| tites for the development of mill work 


destruction | 








O’Malley-Abeling | 
Company, San Francisco, Cal.; California | 


Shortleaf Pine Suggested 
As Valuable Farm Timber 


Growing timber for home use and for 
sale is discussed by the Forest Service 
in a statement just issued by the De- 
partment of, Agriculture. The state- 
ment follows in full text: 

Since timber will always be needed 
for operating the farm—for housvws, 
barns, fences and firewood—the rational 
farm program should include growing 
timber for home use and for sale. 

Shortleaf pine, says Farmers’ Bul- 
letin 1534-F;' “Shortleaf Pine Primer,” 
just issued, has features which make 
it a desirable and profitable tree to grow 
as a crop. It grows rapidly, produces 
high quality wood, yields seed in 
abundance, and if the young trees ar 


from the ground to form another forest. 

The shortleaf pine grows well on the 
uplands, including the Piedmont and lower 
mountain sections from New Jorsey 
south and west to eastern Oklahoma and 
Texas. 


Higher Prices Rule 
For Cattle and Hogs 


take up the-question of the use, of 90: | Receipts Increased at Eleven 


ealled small dimension stock, instead of | 


Large Markets, With Sheep 
Supply Smaller. 


Increases in total receipts of cattle 
and hogs with a slight decrease in the 


reau of Agricultural Economics by 11 
large markets, according to the weekly 


Department of Agriculture. Approxi- 


The full text of the review follows: 

Receipts at 11 large markets for the 
week ending October 6, 1927, total ap- 
proximately 280,300 cattle, 378,500 hogs 
and 374,400 sheep as contrasted with 


sheep in corresponding period a week 
earlier. 

Cattle—Strictly choice fed _ steers 
strong to 25 cents higher for week, sup- 
ply acutely scarce; medium to near- 
choice kinds 50 cents lower; spots more, 
very uneven; western grassers strong 


to 25 cents higher; better grade stocker's 


and feeders sharing upturn on western 
slaughter steers; fat she stock 25 to 50 
cents lower, mostly 50 cents off; cutters 


' weak; bills steady to 25 cents lower; 


vealers, $2.50@$3 lower; extreme top 
$16.90; medium weights, 
$16.35; yearlings, $16.45; most fed steers, 


| $14@14.50; western grassers with weight 


up to $13.50, bulk $10@11.50; better 
to $11; western grass 
to $9.75; light western 
Range cows and heifers 
selling freely at $7.50@$9, and $9@ 
10.50, respectively. ? 
Hogs—Shipping demand uncertain ele- 
ment in week’s hog trade; closing prices 
higher; lightweights and pigs steady for 
week; weight averages! 160 to 200 
pounds, 15 to 25 cents higher; heavier 
butchers, 25 to 50 cents up; packing sows, 
25 to 40 cents higher; late top, $11.85; 


fleshy feeders 


| bulk, good and choice, 170 to 200.pounds, ! 
| $11.10@11.60; 210 to 240 pounds, $11.50 


@11.80; 250 to 325 pounds, $11.15@ 
@11.75; packing sows, mostly, $9.85@ 
10.15; lightweights, up to $10.40; 
Sheep—Supplies little changed; slug- 
gish dressed trade principal bearish 


| factor late; after slight advance early 


fat lambs closed 25 cents lower; sheep, 


| strong to 25 cents higher; choice range 


lambs, Tuesday, $14.15, similar kind, late, 
$13.75; bulk, good to choice westerns, 


| late, $13.501b13.65; natives, $12@13.25, 
| few to packers, $13.50, week’s best $14 


Tuesday; culls, $9.50@10.60;. fat ewes, 


$5.75@6.50, top, $6.75; good yearlings, 
| 


$10@10.75. 


Rumanian Corn Production 
Declines 40 Per Cent 
2999 


Rumanian corn production for the 


present season dropped 40 per cent from 


last year’s figure or a total of 1465,- 
464,000 bushels, the Department of Agri- 
culture is advised’ by the International 
Institute of Agriculture at Rome. The 
full text of the report follows: 

The 1927 corn crop in Rumania fs 
small, amounting to only 145,464,000 
busheis. This is the smallest corn crop 
since 1922, and a decrease of almost 
40 per cent from the heavy ‘production 
of last year. 

During the years following the har- 
vests of 1921-1925, the exports of corn 
from Rumania ranged from 12,000,000 to 
38,000,000 bushels. Exportation in 1927 
from the large crop of 1926 is not yet 
complete but during the eight months, 
November, 1926-June, 1927, there were 
exported 55,923,000 bushels, three times 
as much as for the corresponding eight 
months the previous year. 

The International Institute of Agricul- 
ture estimates an exportable surplus 
from this year’s crop of nearly 25,500,- 


000 bushels, as compared with an earlier 
Seattle, Wash.; the Triton Company, Se- pre yg a Eien ~~ Tee ie 
attle, Wash.; California Packing Corpo- | Se a Te ee Sh, 


ration, San Francisco, Cal.; Rosenberg 000,000 bushels. 


Deterioration Is Reported 
In Norwegian Grain Crops 


Norwegian grain crops, rye excepted, 
on October 1, have fallen below condi- 
tions at the beginning of August, the De- 
partment of Agriculture is advised by 
cabled reports from the International In- 
stitute of Agriculture at Rome. The re- 
port follows in full text: 


The conditions of the grain crops, ex- | 


cepting rye in Norway, as reported on 
October 1, were below conditions reported 


August 1. The condition of the rye crop 


shows no change from August 1. 
Potatoes showed the 
terioration. 


preliminary estimates of production of 


| grains and potatoes were below the esti- 
‘ mates for 1926, 


, 


4 








' 
greatest de- 
Storms were general over ! 
Norway the greater part of August. The | 


AUTHORIZED STATEMENTS ONLY ARF PRESENTED HEREIN, BEING 


PuBLisHeD WITHOUT COMMENT BY THB 


Unitep STATES~ DAILY. 


THE STORY of 
WASHINGTON 


On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 


made possible this series: 


The Mayflower, 
Washington’s Finest Hotel, 
Connecticut Avenue at L Street. 


+ ¢ 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House. 


> + 


The Washington Hotel, 
In the Center of the Banking District 
Opposite Treasury. 


 ¢ 


The Grace Dodge Hotel, 


A Distinguished Hotel 
For Men and Women, 


Union Station Plaza, near Capitol. 
+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal, 


Connecticut Ave. and Woodley Rd. 
-* 


The Powhatan Hotel, 
Refined High-Class European Plan, 
Pennsylvania Ave. at Eighteenth St. 


¢ + 


The Burlington Hotel, 
High-Class Residential Hotel, 
Vermont Avenue at Thomas Circle. 


> + 


Occidental Hotel & Restaurant, 
Where Statesmen Dine, 
1411 Pennsylvania Avenue. 


+ ¢ 


Randall H. Hagner Co., 
Bankers. Brokers, Real Estate, 
1320 Connecticut Avenue, N. W. 


> > 


Hedges & Middleton, 
642% First Trust Notes, 
1412 I Street, N. W. 


* + 


Harris Mooney Co., 


investment Bankers, 
200 Southern Building. 


+ + 


The Riggs National Bank, 
Resources of $50,000,000. 
Leading Bank in National Capital. 


+ + 


District Lawyers & Washington 


Title Insurance Co., 


Title Insurance, 
1413 F Street. 


> + 


H. L. Rusf Co., 
5%4% Mortgages on D. C. Property, 
1001 Fifteenth Street, N. W. 


+ + 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers, 
1430 K Street. 


+ <> 


The International Bank, 
Bonds Real Estate Insurance 
Southern Building. 
> > 


Harriman & Co., 


Members New York Stock Exchange, 
729 Fifteenth Street, N. W. 


> + 
W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange, 
715 Fifteenth Street. 


o¢ ¢ 


Continental Trust Co., 
Capital One Million Dollars, 
Fourteenth and H Streets. 


+ + 


a, 
Perpetual Finance Co., 
7% First Trust Notes, 
26 Jackson Place. 


> + 
Edson W. Briggs Co., 
Rock Creek Park Estates, 
1001 Fifteenth Street, N. W. 
> + 


Blackistone, Inc., 


Flowers for Formal and Informal 
Occasions. 


1407 H St., N. W. 


The Willard, 


Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


+ ¢ 
Underwood & Underwood, 


Quality Photographs 
1244 Connecticut Avenue. 


+ <+ 
Cafritz Construction Co., 


Owners and Builders of Communities, 
Fourteenth and K Streets. 


+ + 
Bradley Hills Estates, Inc., 


Premier Suburb of Nation’s Capital, 
1120 Connecticut Avenue, N. W. 


+ ¢ 
L. E. Breuninger & Sons, 


Breuninger Built Homes, 
Colorado Building. 


+ > 
Southern Brothers, 


Steward Business University 
For Secretaries and Accountants. 


eS 
Mt. Vernon Electric Railway, 


Fastest Direct Service to Mt. Vernon, 
Terminal, Twelfth and Penn. Ave. 


+ + 
Potomac Electric Power Co., 


Matchless Service. 
+ + 


Capital Garage, 
The World’s Largest Parking Garage, 
1312 New York Avenue. 


> > 


Smith’s Storage, 
Crating, Packing, Shipping, 
Fourteenth and U Streets. 


+ > 


Chestnut Farms Dairy, 
A Monument to Health. © 
2400 Pennsylvania Avenue. 


A 
The Edward M. Tyler & Co., 


Certified Public Aecountants,, 
National Metropolitan Building. 


++ 


Alexandria Chamber of Com- 
merce, 
Invites Industry, 
802 Albee Building, Washington. 


+ > 
Silver Spring 
Chamber of Commerce, 


Washington’s Ideal Suburb, 
700 Southern Building. 


+ > 
Northern Virginia Bureau, 


Promoting Northern Virginia, 
Albee Building. 


¢ > 
The Underwood Typewriter Co., 


Typewriters, 


1413 New York Avenue, N. W. 
+ 32 


General Office Service Bureau, 
Duplicating, Mailing, Printing, 
600-610 G Street N. W. 

+ > 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital, 


Tenth, Eleventh, F and G Streets. 
P ¢ > 
Acacia Mutual Life Association, 
Homer Building, 
Washington, D. C. 
> > 
Potomac Flying Service, Inc., 
Fly Over Washington, 
Hoover Field, South Washington. 
> > 
Gude Brothers, 


Florists, 
1210 F Street. 


+ 3 


National Engraving Co., 
Service That Satisfies, 
Thirteenth and E Streets. 


+ 


Wardman, 


Houses One-Tenth of the Capital City 
Population, 


1435 K Stre@, N. W. 
+ +> 
The Red Star Line, 


Sight Seeing Tours, 
Luxurious Busses to Charter. 


> @ 


The Tolman Laundry, 
The Capital City’s Modern Laundry. 
6th & C Sts. N. W. 


+ + 


W.C. & A. N. Miller, 
Developers of Wealey Heights, 
1119 17th Street, N. W. 
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“Our present plant facilities are inadequate for 
our expanding production, and we are looking about 
for a new plant location with the idea of moving in a 
year or two. Mr. ...., our president, has mentioned 
to me several times that there would be some advan- 
tages to us to locate in or near Washington, though we 
had always been under the impression that the District 
discouraged the location of plants there.” 


+ + 


One of the country” s leading airplane 


manufacturers has discovered W ashington. 
The above is a paragraph from a letter of 
inquiry about industrial areas in W ‘ashing- 
ton. This man sees in the economic life of 
Washington advantages for his expanding 
business. He is, han ever, under the im- 
pression that such industries are not wanted 
here, but he is absolutely wrong. 


There are thousands of Americans like 
thisman. His is but one of the many letters 
seeking information about the areas avail- 
able ve industries around Washington. 
‘Tne nation has come to know Washington, 
the Beautiful, but few suspect that the 
Washington district possesses any indus- 
tries $ apart from those of the Federal vOV- 
ernment. 


Even the active members of Washing- 
ton’s business or ganizations would be 
amazed if they investigated the actual in- 


Af . eee Eee 


WASHINGTON MONUMENT 


LINCOLN MEMQRIAL 


maeet 
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dustries of their Capital district. For they 
would find that the value of products made 
in 1925 totaled $83,700,000. They would 
find also that the number of definitely in- 
dustrial enterprises in operation totals 
more than 600. 


These are industries that do not offend. 
The heavier type of indust ry has no place in 
Washington, to be sure. But there is a very 
definite place for the lighter fabricating in- 
dustries and asse smbly plants which ean 
blend harmoniously w ‘ith the general char- 


acter of the city. 


The demands of the Washington mar- 
ket, including more than 800, 000 people, 
are being supplied increasingly by Wash- 
ington- ued products. A few of them find 
wins all over the world. 


There is every reason why desirable di- 
versified industries should come to Wash- 
ington and share its advantages. 


$e $$$ __-___-——- 4 


This is the fourth of a series of fifty-two weekly messages 
from the city of Washington to the people of the United States 
Their publication is made possible by the cooperative civic effort 
of a number of Washington's leading business men and institu- 
tions, whose names appear on the apposite page of this news- 
paper. These business leaders believe that The Story of W ash- 
ington is worthy of your most careful consideration. 
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Inquiries coneerning Washing- 
ton, its attractions and advantages, 
will receive prompt and authortta- 
tive replies. Address, The U. S. 
Community Advancement Corpora- 
tion, P. O. Box 3692, Washington, 
D.C. 


Washington is a city possessing greater 
advantages hin most, including ample rail 
and water shipping service. The Washing- 
ton district, seventy square miles in extent, 
is offering niany new industrial areas. 


Along the left bank of the Potomac sites 
are available which may be easily reached 
by water, rail and highway. It has abundant 
skilled and unskilled labor, reasonable 
rents, low living costs, a pleasant home en- 
vironment, fine public schools, splendid 
technical high schools and noted colleges. 
Eléctric power for plant operation is ob- 
tainable at low rates. 


Washington’s average annual tempera- 
ture for 33 years is 55 degrees, the average 
summer temperature for the same period 
being 75 degrees, average winter tempera- 
ture 35 degrees. Industries operating un- 
der such equable climatic conditions can 
expect a greater number of productive 
Gays. 


In the number of diversified industries 
and in actual production value, Washington 
is rapidly approaching many ‘cities which 
have long ‘been recognized as manufactur- 
ing centers. Write for further information. 


GR OW: S WASHINGTON 
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Valuations 


F inal Value of $63,458, 485 Placed on Property 
Owned and Used by Central of Georgia Railroad| 


Total Exceeds Figure 
In Tentative Report 


Small Amount Found to Have 
Been Omitted Through 
Error. 


The final value for rate-making pur- 
poses of the property of the Central of 
Georgia Railway owned and used for 
common carrier purposes as of June 30, 
1915, was found to be $63,458,485, in 
a final valuation report made public by 


the Interstate Commerce Commission on | 
| submitted at the hearing. 


| Tentative Valuation 


October 6 in Valuation Docket No. 60. 

The report also found the value of 
the property owned but not used to be 
$878,184 and that of the property used 
but not owned to be $15,743,087. The | 
report shows that slight increases have 
been made as compared with the tenta- | 
tive report in the figures for cost of 
reproduction new. 

The full text of the report of Division 
1 of the Commission, dated June 24, 
follows. (The report is accompanied by 
a formal order-of 114 printed pages, 
which includes the detailed tabular 
matter): 

Division 1, Commissioners 
Aitchison, and Lewis. 

By Division 1: A tentative valuation, 
as of June 30, 1915, of the properties 
of the Central of Georgia Railway Com- | 
pany, Southwestern Railroad Company, 
Augusta and Savannah Railroad, and 
The Chattahoochee and Gulf Railroad | 
Company was completed and _ notice 
thereof given to the railroads concerned 
and to other interested parties on June 
29, 1921. 

Within the statutory 
protest was filed in which 
railroads were joined by 
Steamship Company of Savannah and 
the Wadley Southern Railway Com- | 
pany, both owners of property used by 
the Central of Georgia Railway Com- 
pany. Additional protests were filed by 
the Augusta and Summerville Railroad | 
Company, the Georgia Railroad and 
Banking Company, The Western Rail- 
way of Alabama, Atlantic Coast Line | 
Railroad Company, and the Seaboard | 
Air Line Railway as owners or users 
of property, the value of which is in- 
cluded in the tentative valuation. A 
hearing has been had on _ the issues, | 
raised in the protests and briefs have | 
been submitted. 

Company Organized 

To Merge Railways 

“The Central of Georgia Railway Com- 
pany, hereinafter called the carrier, was 
organized for the purpose of purchas- 
ing and incorporating a number of rail- | 
roads into one system. A total of 1,115 | 
miles of road was acquired through the 
consolidation of six predecessor com- 
panies, and properties aggregating 320 
miles were later acquired through pur- | 
chase. In addition a total of 55 miles 
of road has been constructed by the 
carrier. 

On date of valuation the property 
owned and used by the carrier consisted 
of a single-track, standard-gauge, steam 
railroad, located in the States of 
Georgia, Alabama, Tennessee, and Flor- 
ida. Short stretches of double track 
serve to increase the facilities in and | 
adjacent to important terminals and | 
junction points. The railroad 
westerly through the State of Georgia 
from its main eaport terminal at Sa- 
vannah to Macon and thence northward 
to Atlanta, and via Griffin on the At- 
lanta and Macon line to Chattanooga, 
Tenn. From Macon lines run south- | 
westerly through the rich agricultural 
sections of Georgia and Alabama, reach- 
ing Montgomery, Ala., over leased prop- 
erty from which an extension is made | 
into Florida. It also owns an important 
main line between Americus, Ga., and 
the large industrial center of Birming- 
ham, Ala. 

The carrier owns 1,489,122 miles of 
first main track and 503,782 miles of 
other tracks, making a total of 1,992.904 
miles of all tracks. Of this, tracks ag- 
gregating 68.174 miles are leased to 
other railroads, leaving 1,924.730 miles 
of all tracks owned and and used by the | 
carrier for common-carrier purposes. 
addition, the carrier 
lease property of the Southwestern 
Railroad Company, extending from Ma- 
con, southwesterly to Fort 
Americus, Albany, and Columbus 


Meyer, 


period a_ joint | 
the above | 
the Ocean | 


extends | 


in 


orgia, reachi bute 2 io=: | e 
Georgia, and reaching Eufaula and Co | inafter approved « sesemmendation of 


lumbia in Alabama, comprising 332.827 
miles of main line; porperty of the Au- 


Valley; | tively, of grading on the carrier’s wholly 





| ization expenses and accrued 


| been assumed by the carrier, 
| any be enforced in the event that the 


| ports we have used the term “assume” 
| its accounting rather thar. in its strictly 


tentatively reported to be the value of 
the property used by the carrier for com- 
mon-carrier purposes, is insufficient by 
the amount that it is less than $119,090,- 
715. This latter sum is made up of the 
following items: $85,690,511, which is 
the sum the carrier contends should be 
reported as the cost of reproduction new 


| of its property; $30,851,334 to cover the 


total cost of acquisition of carrier lands 
including present value and so-called ex- 


cess cost of acquisition; and $2,548,870 | 


| for working capital including materials 
Most of the general ob- 


and supplies. 
jections of the carrier have been disposed 


of in valuation cases previously decided 


by us. This report will deal with those 
matters concerning which testimony was 


Declared Insufficient 


reorganization of the six predecessor 


Protests Were Heard 
On Previous Decision 


Conference Settled Most of Ob- 
jections; Determination 
Is As of 1915. 


testimony and an exhibit dealing with 
the matter of general expenditures pre- 
viously submitted in valuation proceed- 
ings before us, 

This evidence, which is a compilation of 
expenditures for engineering, interest, 
and other general purposes during con- 
struction is shown by the records of 
roads in all parts of the country, was 
considered by us, together with other 


. | data, in the preparation of our estimate 
The tentative report sets forth that in | ee 


the formation of the carrier through the | 


companies, securities to the amount of | 


$50,220,000 were issued to retire securi- 


ties previously outstanding in the names | 


|.of the predecessor companies amounting 
| to $48,170,043.67. 


The carrier alleges that the statement 
made therein to the effect that an in- 
crease of outstanding securities amount- 
ing to $2,049,956.83 resulted from this re- 
organization is erroneous and misleading 
because it fails to take into account va- 


receivership and additional debts extin- | 


of these items in making the comparison 
under discussion would reveal a reduction 
in outstanding indebtedness on date of 
reorganization amounting to $993,040.28. 

The carrier further alleges that the 
statement made in the tentative report of 
the decrease of $2,260,601.45 in securi- 
ties for two companies acquired subse- 


| quent to the reorganization is incomplete 


because it fails to stats the reduction in 
securities accompanying the acquisition 
by the carrier of several other minor rail- 
road properties subsequent to the re- 
organization. Im accordance with the pro- 
visions of the Interstate Commerce Act, 
it is our purpose to report the increasé or 
decrease of securities incident to any re- 
organization. 
Our tentative 


report includes under 


this topic changes in securities not the | 
| result of reorganization. 


The report has 
new been revised so that this matter is 
dealt with in accordance with our prac- 


; tice, and only the increase in securities 
| accompanying 


the reorganization 
shown. The other items, such as reorgan- 
interest, 
which it is contended should be consid- 


is | 


| guished in the form of accumulated inter- | 
| est, and contends that the consideration | 


| called cost of development. 


ered in this comparison, can not properly | 


be classified as securities, 


not be included in this statement. 


| Claim No Liability 


Assumed by Carrier 


The carrier objects to the statement 
made in the tentative report to the effect | 
| profitable investment during the years | 


that the carrier has assumed liability on 


various bonds carrying underlying liens | 
,; On property which have been acquired by 
| it. 


Although the property was acquired 
subject to the liens or mortgages repre- 
sented by these securities 


rier has paid all interest on the securities 
as a matter of policy to protect the prop- 


| erty, it is asserted that no liability has 


nor could 


value of the property fell below the par 
value of the securities, and the carrier 
deemed it advisable to suffer the fore- 
closure of the several mortgages. 

While in the light of these facts it can 
not be said that the carrier has assumed 
personal liability in the legal sense which 
would make it liable for any deficiency 


| after sale under foreclosure, it is still 
| true that the bonds are outstanding 


i by , the par value | 
| of which is carried on the carrier’s rec- | 
ords as a liability, and although the car- | 


nor are they | 


shown in the carriers’ records and may stabilizing the physical property 


| money spent in creating and perfecting 


against a part of the property it devotes | 


to the public service. In the tentative re- 


in 


legal sense. When the statement ob- 


| jected to is considered in conjunction with 


this explanation we do not believe that 


| the carrier will be thereby prejudiced. 


With the inclusion of the changes here- 


In | in set forth, the tentative report is ap- 


operates under a | 


proved. 


Grading.—We estimated $12,350,794 


| and $12,308,005 to be the costs of repro- 


duction new and less depreciation, respec- 


owned and used property. We have here- 


| further discussion is necessary here. 
we have heretofore stated, no separate | 


| our land appraisers for the inclusion of | 


gusta and Savannah Railroad, which ex- | 


tends from Augusta to a connection with 
the carrier at Millen, a distance of 
53.199 miles in the State of Georgia; 


| owned and used lands. 


the land for certain industry tracks in our 
estimate of the present value of wholly 
The cost of the 


| grading for the tracks on these lands, 


and property of The Chattahoochee and | 


Gulf Railroad Company, extending from 
Columbia to Lockhart, a distance of 
91.294 miles, wholly within the State 
of Alabama. 

The carrier uses a total of 2,531.251 
miles of all tracks, including 1.698 miles 
owned by the United States Government, 
and 0.972 mile owned by the Chatta- 
nooga Station Company. The tentative 
report has been revised to include the 
latter item, which was erroneously 
omitted therefrom. A detailed descrip- 
tion of the property owned, and of that 
used by the carrier, is given in the order 
entered herein. 

Prior to the hearing on the issues 
raised in the carrier’s protest, an in- 
formal conference was held between our 
engineers and representatives of the 


carrier as a result of which the carrier | 


withdrew practically all of its objec- 
tions with respect to the sufficiency of 
the stated cost of reproduction new of 





various accounts, leaving at issue ques- | 
tions of a general nature only, concern- | 


ing the methods adopted in preparing 
the tentative valuation and the propriety 
ef various principles which we have 
applied. 


It is alleged that $79,083,523, which we | 


which we estimate to be $2,110, will be 
included in our 
mates. The cost of reproduction new and 
less depreciation for this account will, 
therefore, be increased to $12,352,904 and 
$12,310,115, respectively. 
Contingencies.—The carrier contends 
that we should include in our estimate of 
the cost of reproducing its property 5 per 
cent of the road accounts, except Engi- 


| neering and Land, to cover contingencies. 


In a number of previously decided cases 
we have held that since our unit prices 
cover ordinary construction contingen- 


reproduction-cost esti- | 


known and included in our inventory, an | 


| additional separate amount for this ele- 
; ment would result in a duplication. 


| Estimates of Production 


Costs of Carrier 


General Expenditures.—The estimate |, 
| title equal to that usually held by rail- | 
roads and we will include in our findings | 


for this item in the cost of reproduction 


computed at 1.5 per cent of the sum of 
the road accounts, exclusive of land. 


of the reproduction costs of the carrier. 
No other evidence was submitted by the 


carrier, and no reason is apparent for any | 


change in our findings. 


With the exception of such changes as | 
are made necessary by revisions dis- | 
| cussed elsewhere in this report, the ten- | 

tative report with respect to this account 


is approved. 


' 

The carrier protests against the meth- | 

and principles employed for | 
| the determination of cost of reproduction 

less depreciation and against the results | 


rious expenses due to reorganization and | obtained through the application of these | 


ods, rules, 


rules. It is contended that the property 
of the carrier is maintained at the stand- 


ard necessary for safe and economical | 
operation, that in the absence of deferred | 
| maintenance there is no depreciation in | 


the usefulness or the value of the prop- 
erty. 


depreciation, used by us, 
accurate results. 


Evidence was submitted to show that | 
freight and passenger cars and locomo- | 


tives owned by the carrier were in good 


condition and giving satisfactory service | 


at the date of the hearing, whereas if 
they had depreciated at the rate esti- 


mated by our engineers they would be | 
We ! 
discussed conten- | 


practically worthless at that date. 
have considered and 
tions similar to these in other valuation 
cases and have repeatedly stated our ap- 


proval of the straight-line method of | 
We are not | 


estimating depreciation. 
moved by the record in this case to 
change our opinion in this matter. 

The carrier alleges that the value ten- 
tatively reported for its property is in- 


sufficient, for the reason that nothing | 


More Capital Asked 


For Barge Service. 


has been included therein to cover so- 
It protests 
that only the physical elements of the 


property have been valued, and that ad- | 


ditional sums should be included to cover 


actual expenditures for seasoning and | 
for | 


the operating and business organization, 
for the cost of acquiring the necessary 
traffic to support the investment, and 
the losses incurred in carrying the uh- 


of development. 


No Separate Sum 
For Development Cost 


The method proposed by the carrier | 
for determining these costs is set forth | 
in an exhibit submitted in evidence and | 
| hereinafter referred to as the Squire ex- | 
| hibit. 


The method is based upon a com- 
parison of the operating revenues and 
expenses of several old, established 
roads with those of several newly con- 
structed roads, and assumes that the 
carrier would experience similar varia- 
tions in revenues and expenses during 
the assumed period of development. 

By the use of this method the carrier 
estimates that an additional sum of 
$8,173,785 should be included in the ten- 
tative valuation. 
in the Squire exhibit was proposed as a 


in connection with our valuation of the 

property of the Florida East Coast Ry. 

Co., 84 I. C. C. 25, and in other cases. 
In our decisions in those eases we have 


discussed the method and pointed out | 


No 
As 


its various inherent infirmities. 


sum will be set out to cover the cost of 
development. 

The carrier contends that the present 
value of lands fixed by us, $15,111,100, 
should be increased by the following 
amounts: $11,500,789 for excess cost of 
acquisition of land, 
est and $516,958 for taxes on land dur- 
ing the construction period, and $148,461 
representing the value of certain im- 
provements on public property for which 
the carrier alleges that it has been as- 
sessed. Claims of the same nature have 
been rejected in a number of our pre- 
vious decisions and nothing here pre- 
sented causes us to believe that our for- 
mer conclusions should be reversed. 
ent value of carrier land, we excluded 
the value of land occupied by certain in- 
dustrial tracks, 
carrier did not have an indefeasible title 
thereto. Review of the agreements pro- 
viding for the construction of these 
tracks reveals that with regard to some 
of them we were in error in this respect. 
By many of the agreements a right-of- 


: : : : | wav i ye -orri sive- 
cjes and all the materials in existence are | VY }§ conveyed to the carrier exclusive 


ly, to be used for general transportation 
purposes so long as the track remains in 
place, subject only to the preferential 


| right of the industry to service. 


' nated by the industry. 


; new of the property used by the carrier is | 


The | 


carrier contends that a sum equal to 2 | 
per cent of the road accounts would be | 


required adequately to provide for this 


| item, which would result in an increase of 


| 


| $273,303 in the cost of reproduction new. 


The carrier introduced in evidence the 


| 


The carrier’s use can not be termi- 
We are of opin- 
ion that this constitutes an indefeasible 


the value of land used by the carrier 
under these terms. 


Our estimate of the present value of ! 


lands wholly owned and used by the 
carrier will be increased by the inclu- 
sion of 42,899 acres of land with an es- 


[Continued on Page 7, Column 1.] 
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It is also contended that the so- | 

| called straight-line method of computing 

does not give | 
| 


; unable to furnish. 
export market for the grain were avail- | 


Last Year a similar experience | 


| able. : 0 [ 
| people of the United States including | 


The method set forth ; 


on the ground that the | 
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Four of the ten charts are indicative of the comparative holdings of bills and securities by Federal Reserve Banks 


as reported to the Federal Reserve Board as of Sept. 28. 


and investment of member banks-in the system. 


|Group of Shippers Declares 


Present Facilities Are 
Inadequate. 


[Continued from Page 1.] 
about the same amount, 
obtain any service. 


Grain Shipments Rejected. 


South bound shippers of grain from | 

breeds traffic. 
ities attract new tonnage, and its inter- | 
change between water and rail lines has ; 


St. Louis and beyond have requested 
during the past 90 days barges for ap- 


proximately two and one-half millions ; 


of bushels of grain which, owing to 
lack of equipment, the Barge Line was 
The grain and the 


was had in the handling of cotton. Orders 
accepted on barge line basis often have 


| to be executed on rail basis, resulting | 


in serious loss to the shippers and gen- | 
| Moreover, 


eral dissatisfaction. 


On the upper river all the barges now | 
| in service and under construction cannot 
method of computing cost of develop- | 
ment in valuation procegings before us | 


begin to carry the grain tendered at the 
Twin City terminals or the upstream 
tonnage offered for northwestern dis- 
tribution. These conditions 


as the Mississippi Division. They are 
conclusively shown by the statements 


Orleans meeting of August 25, herewith 
submitted. 
The line is, therefore, not in any sense, 


| serving the public as Congress intended 
| it should, but is of special and doubtful 


benefit only to those who may be con- 


| tented with the allocation of limited 


| space and uncertain 
$3,574,026 for inter- | 


schedules. The 
management has thus been forced to 


| discriminate against shippers to the ex- 
| tent of forcing certain commodities off 
| the line entirely. 
| equipment and service have been al- 


These deffciencies in 


lowed to accumulate for years, and must 
inevitably, unless promptly remedied, de- 
feat the very object of Congress in the 
establishment of this transportation 


| system. 


Since the farmer cannot control his 
selling prices and stands at the end of 
the line, a saving in transportation 
charges is directly beneficial to him, 
both as a producer and a consumer. In- 
ability on the part of the Line to trans- 
port the staple agricultural product is, 
of course, an injury to agriculture and 
is reflected immediately in the price ob- 


| tained for such staple commodities; and 
| no interests are more directly benefited 
| than the great agricultural district of 
| the Mississippi Valley which at this time 


is in need of every possble measure of 


| relief. 


Facilities Are Inadequate. 

The present equipment of the Barge 
Line is equivalent to less than one and 
one-half cars to the mile on the upper 
river and about four cars to the mile 


| on the lower river, as against an equip- 


ment of 10 to 12 cars to the mile on the 
average railroad. Under these condi- 
tions it cannot give service or‘care for 
the tonnage offered. Intended to be a 
great common carrier, the Mississippi- 
Warrior Service is yet a very small unit 
in the transportation system of the 





| Canal, 


apply | 
| equally to the Warrior Division as well 


: : | of the Federal Barge Line. 
<< Suneees eae Oe receee OF Se ew | created your Board as the body to which | 


requests of this character should be pre- 





country, 
earnings, small in capital invested and 
in equipment, compared with the average 
and even the smaller railroad, as the 


| following illustration will show: 


Mileage: - Lower River Section, 1,154; 
Mobile & Ohio Railroad, 1,161; 
& Central Railroad, 4,785. 

Capital invested: River service, $8,- 
000,000; Mobile & Ohio, $56,856,754; In- 
linois Central, $647,506,871. 

Gross freight earnings: River serv- 
ice, $4,359,966; Mobile & Ohio, $16,919,- 


| 528; Illinois Central, $139,054,456. 
were unable to | 


Tons carried one mile: River serv- 
ice, 978,957,000; Mobile & Ohio, 1,832,- 
964,830; Illinois Central, 15,779,569,490. 

It is a well known axion that traffic 
New transportation fad¢il- 


invariably increased the revenues of both. 


| The thought that the success of this 
water line may injure or interfere with | 
the development of rail lines, is, there- | 


fore, unworthy of consideration. The 
the Mississippi Valley have an inherent 
right to the full use of the waterways 
which nature has provided for them. 
under the new 
created by the opening of the Panama 


the Valley. 


We, as shippers and _ receivers 


The public is subjected to irreparable 
loss by the inadequacy of the service 
Congress has 


sented. 
Aid Asked of Congress. 


small in tonnage and freight | 


Illinois | 


The other charts show 


! 


| 
| 


act now, thus setting 
| orderly process to cause the coming Con- 





conditions | 


the use of those streams is es- | 
sential to the economic development of | 


of | 


freight, have asked for this opportunity | 
to lay before the Board this situation. | 


The remedy of the situation lies in ac- | 


tion by the Congress providing the In- 
land Waterways Corporation with a capi- 
tal adequate to meet the requirements 
of its growing traffic. It is inconceiv- 
able to us that the Congress would hes- 


itate to capitalize adequately its own | 


corporation under a proper showing made 
of the necessities that now exist. 

Congress acts upon the recommenda- 
tion of its constituted advisors. It has 
called to the aid of the Secretary of War 
in the affair of operating internal com- 
mon carriage, a Board composed of the 
chairman and six “individuals promi- 
nently identified with commercial or 
business interests in territory adjacent 
to the operations of the corporations.” 
As to all these matters, you are ap- 
pointed to “from time to time advise 
him (the Secretary) and make recom- 
mendations.” It is our understanding 
that, since the creation of the Board, 
all matters of serious import affecting 
the management and development of ex- 
isting lines, and such extensions of serv- 
ice as have been made, have been upon 
your recommendation or with your ap- 
proval. 

We can conceive it as natural that the 
Secretary of War would hardly be in- 
clined to go to Congress for an increase 
in the capitalization of the corporation 
without a recommendation of this Board 
that he do so. We regard it as equally 
logical to assume that he will support 
such a measure if and when you are con- 
vinced that an acute situation exists re- 
quiring prompt action. In our opinion 
such a situation does now exist, and we 
express it as our deliberate judgment 
that it is incumbent upon this Board to 





comparatively the loans, deposits 


in motion the 


gress to provide the means of growth 
by which this common carrier may ade- 


| quately serve the public. 


Business Has Expanded. 
Your failure to use every means avail- 


able to you by law to relieve this exist- | 


ing situation will deprive the public of 
the benefits of economical inland water 
transportation. Business has in these 


eight years expanded in response to the | 


advantages offered by your published 
rates. It has become adjusted to the 
demonstrated economies of water trans- 
portation. No other service today offers 
us these economies. If you allow the 
logical expansion of the Federal Barge 
Line to be longer delayed or frustrated, 
you definitely close the door to the 
orderly development of the business of 
the whole section that Congress and the 


Interstate Commerce Commission have | 


proposed to be adequately served by the 


common carrier whose destinies are in | 


your keeping. 


The common carriage created by the | 
| presence of the Federal Barge Line on | 
| the Mississippi and Warrior Rivers pre- 
| supposes that you 
quirements of the commerce you have | 
created. Public service corporations are | 
adequate | 


will meet the re- 


in duty bound to render 


service. 


Finally, we urge that your Board rec- | 


ommend to the Secretary of War that 
he make the request of Congress for an 
increase in, the capital stock of the In- 
land Waterways Corporation in the sum 
of $50,000,000 and that of this amount 
such a sum be made available for-each 
year hereafter as in the judgment of 
the Secretary of War may from time to 
ume be necessary to meet adequately all 
requirements of the Corporation with 
due regard to the time required to con- 
struct the equipment and facilities and 
to provide for the future needs of the 
service. 


Schedules on Switching 
Changes Are Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2987, 
the Interstate Commerce Commission 
suspended from October 5, 1927, until 
May 5, 1928, the operation of certain 
schedules as published in Supplement 
No. 26 to Mobile and Ohio Railroad Com- 
pany’s tariff I. C. C. No. B-690 and in 
Columbus and Greenville Railway Com- 
pany’s tariff I. C. C. No. 26. 

“The suspended schedules,” the Com- 
mission’s notice says, “propose to in- 
crease the switching charges at practi- 
cally all points on the Mobile and Ohio 
Railroad and the Columbus and Green- 
ville Railway from charges ranging from 
$1.35 to $3.60 per car to a uniform 
charge of $6.30 per car on line haul traf- 
fic, when all or any part of the charge 
is absorbed by connecting lines.” 


B. & O. Valuation Protest 
Is Assigned for Hearing 


The Interstate Commerce Commission 
has assigned for hearing at Washington 
on November 15 before Examiner Hays 
the protest filed by the Baltimore & Ohio 
Railroad and _ subsidiary companies 
against the Commission’s tentative valu- 
ation of their properties in Valuation 
Docket No. 1071 et al 


| on or before June 
| to this commission and to the general 





a 


Order Is Modified 
On Rates of Hard 
Coal to New York 


Interstate Commerce Com- 
mission Acts Favorably on 
Petitions Filed by Sev- 
eral Railroads. 


The Interstate Commerce Commission 
October 7 issued Supplemental Order No. 
27, modifying its order in No, 15006, 
involving rates on anthracite: coal to 
points in New York State, in response 
to petitions filed by several railroads 
concerned. The full text of the supple- 
mental order follows: 

No. 15006. Rates, charges, regulations 
and practices governing transportation 
of anthracite coal. 

Upon appropriate petition by the Le- 
high & New England Railroad Company 
and the West Shore Railroad (The New 
York Centrai Railroad Company, lessee), 
and the New York Central Railroad 
Company, and reply thereto by thé Dela- 
ware & Hudson Company, and upon fur- 
ther consideration of the record in the 
above-entitled proceeding: 

It is ordered, That Supplemental Or- 
der No. 24, entered herein on September 
14, 1927, be, and it is hereby, modified 
so that the fourth paragraph thereof 
will read as follows: 

It is further ordered, That said re- 


| spondents, according as they participate 


in the transportation, be, and they are 
hereby, notified and required to establish, 
20, 1927, upon notice 


public by not less than 30 days’ filing and 


| posting in the manner prescribed in seec- 
| tion 6 of the Interstate Commerce Act, 


and thereafter to maintain and apply to 
the transportation of prepared sizes of 
anthracite coal larger than pea size, in 
carloads, to Albany, Troy, Mechanicville, 
Utica, Syracuse, Geneva, Hornell, and 
other points taking the same rates on 
prepared sizes larger than pea size over 
one or more routes, rates 

(a) of $2.65 per ton of 2,240 pounds 
from all points in the Wyoming region 
of Pennsylvania on the line of each re- 
spondent carrier serving that region, ex- 
cept the Central Railroad Company of 
New Jersey, the Lehigh Valley Railroad 


' Company and the Pennsylvania Railroad 


Company, over all single-line routes, and 
also over the shortest tariff route to each 
destination, determined by averaging the 
distances from all mines in the Wyoming 
region on each carrier to each destina- 
tion; and 

(b) of $2.88 per ton of 2,240 pounds 
from all points in the Wyoming, Lehigh 
and Schuylkill regions in Pennsylvania 
on the line of each carrier serving any of 
those regions, over all routes over which 
a rate of $2.88 per ton of 2,240 pounds is 
proposed by respondents in the schedules 
under suspension in Investigation and 
Suspension Docket No. 2637, Anthracite 
Coal, Pennsylvania to New Jersey, New 
York, and Pennsylvania consolidated 
herewith, other than those routes over 
which a rate lower than $2.88 will ap- 
ply under the foregoing paragraph (a) or 
under the commission’s order entered as 
of this date in Investigation and Sus- 
pension Docket No. 2637, supra, except 
that a rate of $2.65 per ton of 2,240 
pounds may be applied to Albany, N. Y,, 


[Continued on Page 7, Column 5.] 
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[Continued from Page 6.] 
timated present value of $101,011.74, 
resulting in a total present value of $11,- 
442,178.50. 

The Augusta and Summerville Railroad 
Company filed a protest in which it con- 
curs generally in the protest of the car- 
rier, and in addition sets forth in de- 
tail various objections to the report on 
the value of its land. It is contended 
that land located in Augusta, Ga., which 
we havg classified as owned jointly by 
t{rc\carrier, the Southern Railway Com- 
* }, and the Charleston & Western 
Carolina Railyway Company, and as used 
by the Augusta and Summerville Rail- 
road Company, is wholly owned and used 
by the latter road. 


Summerville Railroad 
Also Files Objections 


The Augusta and Summerville Rail- 
road Company therefore protests the 
inclusion of 0.182 acre of land with an 
estimated present value of $2,849.76, rep- 
resenting one-third of the aforesaid prop- 
erty, in our valuation of the property 
of the carrier as owned but not used. 
Subsequent to the filing pf this protest, 
hearing was had on the protest of the 
Augusta and Summerville Railroad Com- 
pany with regard to our tentative valu- 
ation of its property, and evidence was 
submitted in support of this contention. 

It appears that the property under 
consideration was purchased for the Au- 
gusta and Sumerville Railroad Company 
but was deeded in error to the three 
railroads to whom it has been credited. 
There was no deed given transferring 
title to the Augusta and Summerville 
Railroad Company until some time sub- 
sequent ‘to June 30, 1916, the date of 
valuation of that road, when a deed was 
passed and a waiver executed by the 
vendors agreeing that all equitable and 
beneficial interests were in that carrier, 
and disclaiming any interest in the prop- 
erty for purposes of our valuation. 

In our decision Augusta and Summer- 

, Ville R. R. Co., 121 I. C. C. 347, we ap- 
proved the inclusion of this parcel as 
owned and used by that railroad. We 
are of opinion that the facts set forth 
in that decision, based upon the evi- 
dence submitted in that case, warrant 
the omission of this land from our valua- 
tion of the property of the carrier. Our 
estimates of the present value of the 
land owned but not used by the carrier 
for carrier purposes will be reduced by 
the exclusion of 0.182 acre of land with 
a present value of $2,849.76. Our es- 
timate of the present value of noncar- 
rier lands of the carrier will be re- 
duced by the exclusion of 0.401 acre 


with an estimated present value of $6,- | 


128.80, representing a one-third interest 
in a portion of this land not used for 
carrier purposes. 

With the exception of these changes, 
the present value found for the carrier’s 
land is approved. 

The estimates of original and pres- 
ent cost of condemnation and damages 
or of purchases of lands in excess of 
such original cost or present value con- 
tained in the tentative report will be 


omitted from the order now to be en- | 


tered, for the reason that the valuation 
act has ben so amended as no longer 
to require us to report this information. 

The carrier protests that $2,188,485, 
which is the amount included in the ten- 
tative valuation for working capital, in- 
cluding materials and supplies, is insuf- 
ficient. This sum, which is about 24 per 


cent of the carrier’s operating expenses | 


during the year ended on date of valu- 
ation, is made up of the sum of $881,493, 
which was the cash on hand on valuation 
date, and $1,306,992, which represents 
¢; value of materials and supplies on 
i#id on this date. The carrier con- 
tends that on valuation date its cash on 


shown by the carrier’s records for the 
years 1911 to 1915, inclusive. 
To be continued in the issue of 
October 10. 


TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for Octo- 
ber 6 were announced October 7 by the 
Comptroller of the Currency, J. W. Mc- 
Intosh, October 7: 

Application to convert approved: 

The Glen Lyon National Bank, Glen 
Lyon, Pa., capital, $75,000. Conversion 
of The Glen Lyon Bank, Glen Lyon, Pa. 

Charters issued: 

The Third Northwestern National 
Bank of~ Minneapolis, Minn., capital, 
$200,000. Succeeds East Hennepin State 
Bank, Minneapolis, Minn. President: R. 
E. Macgregor, Cashier: Ray C. 
Touscher. , 

The Hartford National Bank, Hartford, 
Ala., capital, $50,000. Conversion: of 
The Bank of Hartford, Hartford, Ala. 
President: G. H. Malone. Cashier: D. 
S. Folsom. 

Livingston National Bank, Livingston, 
N. J., capital, $50,000. President: Rob- 
ert Winthrop Kean. Cashier: William 
H. Conover. 

‘ Branch authorized under the act of 

Feb. 25, 1927: The Public National Bank 
‘Yd Trust Company of New York, N. Y. 

socation of Branch—Vicinity of Broad- 
way & 94th Street, Manhattan. 
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Check Payments 


Transactions of German Clearing Houses 
Rise in Number and in Amount Involved 


Gain of About 12 Per Cent Made in Totals in Third Year 
Since Currency Was Stabilized. 


The number of transactions by Ger- | as the value of clearances is concerned, 


man clearing houses and the total value 


represented by those transactions in- - 


creased during 1926, the third year after 
the stabilization of the German cur- 
rency, it has been reported to the De- 
partment of Commerce. 

The Department on October 7 made 
public a statement which follows in full 
text: 

Turnover figures of the German clear- 


ing houses during the year 1926, the | 
stabilization of > 


third year after the 
currency, show a further increase. Total 
deliveries have increased from 28,445,843 


transactions with a value of 50,926,300,- | 


25 


000 reichsbanks during the year 1 
of 56,876,900,000 reichsmarks in 1926 


$.2383.) 
Value Gains 11.7 Per Cent. 
The increases, as,compared to the pre- 


ceding year, for transactions amounted | 
to 12 per cent. and in value to 11.7 per | 
cent, while the corresponding compari- | 
son figures of the year 1925 amounted | 
to 52.2 per cent and 61.9 per cent re- | 


spectively. 


Compared to the corresponding figures 
of the year 1913, the year 1926, so far 


Support Is Pledged 
To Revision of Taxes 
Senator Edwards to Advocate 


Revision of Corporation 
and Estate Levies. 


[Continued from Page 1.] 


to except in time of war or grave emer- | 


gency. Furthermore, it is my thought 
that the levying of an inheritance tax is 
a matter which should be left entirely 
to the various States. 


“<The mere fact that the Federal Gov- 
ernment is willing to credit the various 
States levying inheritance taxes with 80 
per cent of the tax collected is a tacit 
admission on the part of the Federal 
Government that the funds 
needed, and that they are collected 
primarily for the benefit of the States. 


Sentiment of Senators. 
“‘T might say that the general feel- 


ing of my colleagues in the Senate, with | . 
whom I have talked during the past two | quanania (ee)... 


or three months, is that there is no ne- 
cessity for a continuance of the inheri- 
tance tax levy. Of course, there will 
be some opposition from the so-called 
“western progressive bloc” but this, in 
my opinion, will not be sufficient to over- 
come majority opinion.’ 

“Of course, we hear a great deal from 
our Republican friends that flood relief, 
naval expansion and various and sundry 
other pressing similar developments will 
make a comprehensive program of tax 
reduction impossible; but it is my 
thought as well as the thought of a 


number of influential Senators from the | 

North and South that an adequate flood | N 
South America: 

| Argentina (peso) (gold) 


relief program can be adopted, and our 
Navy expanded to meet every legiti- 
mate need, and still leave sufficient sur- 
plus to justify a repeal of the estate 
tax. 

“T am heartily in favor of such re- 


peal and will bend every effort to con- | 


vince the Congress that 
should be taken.” 
Corporation Objects to Tax. 


such action 


September 24, signed by W. J. Sharp, 


vice president and general manager, and | 


addressed to Senator Edwards, follows in 
full text: 


“Tt has come to our attention through 


newspapers and trade circulars that fur- | 
ther consideration would be given to a | 
| Federal tax reduction some time during 


the coming year,.and we hope that you 
will find that you are justified in sup- 
porting a motion to grant as much of 


hand was unusually low, and that an | this reduction as possible to the Corpo- | 


@ additional amount of $360,385 should be | 
included so that the total working cap- | 


ital will equal the average cash on hand | of the United States and endorsed by 


ration tax. 
“We approve most heartily the posi- 
tion taken by the Chamber of Commerce 


many of the leading trade associations, 
to the effect that Congress should at this 


time reduce the corporation income tax | 
rate to 10 per cent, from the present ! 


of 13% per cent, and that this should 


be done regardless of what may be ad- | 
| vocated in connection with the reduc- 


tion of other forms of tax carried by the 
revenue bills. 

“It seems to us that it is not sound 
economic policy for the Government to 
continue to levy such a heavy toll upon 


ticularly when such tax has contributed 
in such large measure to the continued 


Treasury surplus. 


Tax Out of Line. 


“The rate of tax upon earnings of cor- | 


porations is out of line wit® vate of tax 


upon the earnings of business falling | 


under divisions of the Income Tax Law, 


and 13% per cent is considerable of a | 


burden, especially as business has been 
over the past year. 


“During recent years practically every 


other form of tax covered by the reve- | 
nue bills has been decreased or entirely | 
eliminated, while the corporation income | 


tax of 13% per cent for 1926 was higher 
than in 1924 and previous years. We 


feel that this is an unwarranted dis- | 


crimination against earnings of corpo- 

rations which ought to be corrected. 
“Reductions have been made in the 

recent past on our national debt by 


amounts nearly twice as. large as had | 


been contemplated by the Sinking Fund 


Act, which provided for an orderly and | 


regular retirement of the debt, and we 
feel that you will be acting in ‘the in- 
terest of thousands of your own con- 
stituents, as well as in the interest of 
the public generally, if you wlll lend 


your support to a reduction of the cor- 
‘ 


to 31,870,452 transactions with a value | reichsmarks, and 


| Belgium (belga) 


| England (pound sterling) 


are not | 


: Sweden (krona). 


| China (Hong Kong dollar) 





| than tax reduction. 





is behind by 16,747,300,000° reichsmarks 
or 22.8 per cent, in spite of the fact 
that the number of clearing participants 
has increased from 270 in 1913 to 749 
in 1926, while the number of clearances 
as compared to 1918 shows a gain of 
16,280,793. or 104.4 per cent. 
Average of Deliveries Rises. 

The daily average of deliveries in the 
clearing houses during 1913 amounted 
to 51,966 transactions with a value of 
245,400,000 marks in 1924 to 62,814 


| transactions with a value of 104,900,000 


reichsmarks, 
actions 


in 195 to 94,853 trans- 
with a value of 169,700,000 
in 1926 to 106,235 


transactions with a value of 189,600,000 | 


: | reich ks. 
(the value of the reichsmark is about | Marks 


The number of clearing houses shows 
a further increase in 1926. 
year six more clearing houses in various 
cities of Germany have been established, 


so that the number of German clearing | 
houses at the end of the year 1926 to- | 


taled 60, as against 54 at the end of 1925, 


51 at the end of 1924 and 24 at the end | 


of 1913. The number 
ticipants increased 

During the year under 
bers increased by 52 


of clearing par- 


review its mem- 


52 to 749. 


Foreign Exchange 


New York, October 7. — The 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


! lowing: 


October 7, 1927. 


In pursuance of the provisions of Section | 


522 of the Tariff Act of 1922, dealing with | 
the conversion of foreign currency Yor the 


Gain of 500,000,000 Francs | 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 


hereby certify to you that the buying rates | 


in the New York market at noon toda: for 


cable transfers payable in the foreign cur- | 


rencies are shown below: 
Country 

Europe: 

Austria (schilling) 14072 
1593 
.007218 
029625 
.2678 
4.8676 


Bulgaria (lev) .. 
Czechoslovakia (krone) 
Denmark (krone) 


Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

PEOEWOY (UEORED 5 ioc cvcicceores 
Polan! (zloty) 

Portugal (escudo) . 


0392 
.2383 


4010 
1746 
0546 
2635 
1116 
0495 
006213 
1743 
2691 
1928 
017608 


Spain (peseta).. 
Switzerland (franc)... 
Yugoslavia (dinar).... 
Asia: 

China (Chefoo tael) 
China (Hankow tale) 
China (Shanghai tael) 
China (Tientsin tael) 


6396 
6242 
6151 
6454 
4666 
-4460) 
4433 
4388 


China (Mexican dollar) 

China (Tientsin or Peiyang dol.) . 
Chins (Yuan dollar)........ 
oo EO aoe 


Japan NOOR). oinvic ass 
Singapore (S. S.) (dollar) 


North America: 


| Canada (dollar) 


Cuba (peso)... 
Mexico (peso)........ 
Newfoundiand (dollar) 


Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 1.0185 


poration income t=x rate at the next ses- | 


sion of Congress. 


“We are very much in earnest about | 
| this matter and sincerely trust that you 
| will not fail to recognize this just claim 

The letter of the Agar Manufacturing | 
Corporation, dated at Whippeny, N. J., | 


for consideration 
dustry.” 


by productive in- 
Corporation Tax Too Large. 


The letter of Senator Edwards, dated 


October 5, to Mr. Sharp of the Agar | 1926. 


Corporation, in full text follows: 


_ Your most comprehensive and instruc- 
tive letter of the 24th ultimo has been | 


received and in reply permit me to state 


that I am in entire accord with the tax | figures being comparable owing to the 
reduction program which the Agar Man- | 


ufacturing Corporation scems to favor. 


“If the corporation taxes are not re- 
duced from 13% per cent to at least 11 


per cent, and a possible 10 per cent, it | 


will not be the fault of Senate and 

House Democrats, whom I am convinced 

are ‘almost a unit for such reduction. 
“During the last session of the 69th 


Congress our side of the Senate Chamber | 


endeavored to initiate action on tax re- 
duction, but word came from the White 
House that no reduction was desired, and 
only this morning I noted in the daily 


press that President Coolidge was in- 


clined to favor debt curtailment. rather 
: I say this because I 
believe it is directly in line with your 


| comment, namely—reductions have been 
the earnings of productive industry, par- | 


made in the recent past on our National 


| Debt by amounts nearly twice as large 
| as had been contemplated by the Sink- 


ing Fund Act, ete. 


Rate Was War Measure. 


“The 18% per cent rate was a war meas- 
ure and in my opinion Congress should 
lower this rate to at least 11 per cent, if 
not 10. There is a great deal of sentiment 
for this reduction in the Senate, but to 


, date President Coolidge’s opposition to 


same has prevailed in the House, and in 
as much as legislation effecting our reve- 
nues must originate in the House; the 
Senate is more or less helpless in the 
premises. 

“T am willing to do my part in the Sen- 
ate if the House will act, because I earn- 
estly believe that the corporation tax as 


| now administered is unjust to the busi- 


ness interests of this eountry. Let me 


suggest that you file your protest against | 


the inaction of the House on this most 
important matter with Congressman 
Bacharach, who is a member of the 
House Ways and Means Committee. 

“Let me repeat that in spite of oppo- 
sition, which will undoubtedly come from 
certain quarters, the corporation tax will 
be decreased by the 70th Congress, and I 
shall gladly cooperate to this end,” 


yu 


correspondingly. 





025182 | 


013212 | 





Clearing Houses 


U. S. Treasury Statement 
October 5. 
Made public October 7, 1927. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts.. 


$1,468,811.25 
1,412,320.27 


2,867,592.63 
873,519.13 


6,622,243.28 
4,172,000.00 
482,443,538.24 


— 


493,237,781.52 


Expenditures. 
General expenditures... 
Interest on public debt.. 
Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... 


$7,399,511.58 
1,101,178.20 
100,031.32 
114,674.11 
180,785.39 
214,892.62 


112,590.56 


| t 
During the | Investmen 


Total ordinary expen- 
ditures 
Other public-debt expen- 
ditures 
Balance today 


9,305,449.32 


4,313,562.25 
479,618,769.95 


493,237,781.52 | 
together i 
with the comparative analysis of re- | 
ceipts and expenditures for the month | 
and for the year, are published each | 
| Monday. ; 


Federal | 


The accumulative figures, 


Revenues of France 


Is Due Largely to Receipts 
From Direct Taxes. 


Budgetary receipts of France in Au- | 
gust were more than a half billion francs | 

| greater than for the same month last 
year, it is reported in advices from the | 

| American Consul at Paris, made public 


October 7 by the Department of Com- 
merce. 


The full text of these advices follow: | 
| French treasury increased from 2,698,- Railroad Rates Modified ' 
| 458,600 francs in August, 1926, to 3,286,- 
| 246,500 franes for August this year, of | 
| which 3,205,074,600 francs were in the | 

form of ordinary and permanent receipts | 
and 81,170,000 francs in extraordinary re- | 
| ceipts, including the war porfits tax, 
sale of war stocks and refunds of ad- | 
| vances. 


The total budgetary receipts of the 


The increase of 503,616,000 francs in 


the total coilections over the month of | 
August, 1926, is due almost entirely to | 
| the larger collections of direct taxes, | 


which show a surplus of 491,582,000 


| francs. 
Indirect taxes, in many cases, gave | 
lower totals than in August of last year, | 

| the slight increase in the grand total 
| of this class of tax being due to the | 
| larger returns from the tax on raliway 
| receipts, which in August, 1927, 
| 131,003,000 francs over the figure for the 


corresponding month of 1926. It should 


| be remembered that the increased tax 
| schedule on railway 


receipts, voted in 
the law of August 3, 1926, was only put 


into effect on August 16, 1926, and was | 
| therefore in force only half the month. 

Taxes on automobiles also showed a | 
| large increase, rising from 


24,201,000 
francs last year to 38,442,000 francs in 


| August, 1927. This was principally due | 


to the fact that the increased taxation 
on automobiles only became effective 


| from October 1, 1926, and did not, there- 


fore, influence the figures for August, 


The business turn-over tax with re- 
turns amounting to 696,011,000 francs 
showed a falling off as compared with 
August, 1926, of 30,107,000 frances, the 


fact that the increase in this tax was 


| made effective from.August 1 of last 
| year. 


Right of Taxpayer Argued 
To Add Profits to Capital 


[Continued from Page 1.] 
or, whether such net earnings should 
first be applied to offset the existing op- 
erating deficit before there can be any 
surplus or undivided profits to be added 
to invested capital. 


Similar Cases Not Closed. 

While the statute has been repealed, 
many cases not finally closed present 
the same question, it was explained, 
and the Government has urged the de- 
sirability of an early settlement of the 
question. 

The case was argued for the Govern- 
ment by the Solicitor General, William 
D. Mitchell. It was contended that un- 
der Section 326 of the Act of 1918 there 
could be no addition to invested capital 
by way of surplus or undivided profits 
unless net earnings exceeded an impair- 
ment of capital resulting from previous 
operating deficits. 

The argument for the petitioner was 
presented by Ira L. Oehler. The argu- 
ment was made that undivided profits 
having been determined as of annual 
accounting periods, the profits so ascer- 
tained having been taxed under the Rev- 
enue Act, and left undistributed in the 
business, there being no subsequent op- 
erating deficit, are undivided profits un- 


der Section 326 (a) 3, and need not be | 


applied in reduction of an operating 
deficit incurred prior to the enactment 
of the excess profits tax law. 


| Freight-car loadings 


Increased in August 


| Cotton receipts 


i 
Price cotton middling 
| Price—iron and steel composite.. 


were | 


bAsidivas 


INDEX 


Securities 


Dollar Volume of Trade for Week Ending 
October 1 Was Less Than Preceding Week 


As indicated by check payments, the | 
dollar volume of trade during the week 


ended October 1, although smaller than 
in the preceding week, was substantially 
larger than in the corresponding week 
of 1926, according to the weekl, state- 
ment of the Department of Commerce 
issued October 7. The statement in full 
text follows: 

Wholesale prices continued to strength- 
en and for the week and were less than 
2 per cent lower than in the correspond- 
ing week of last year. Prices for cotton 
averaged higher than in either the pre- 
vious week or the same week of a year 
ago, while prices for iron and steel, al- 
though showing no change from the 
previous week, were lower than in the 
corresponding week of 1926. Prices for 
wheat averaged higher than in the previ- 
ous week but were still below the level | 
of the same week of last year. Receipts | 
of cotton into sight were 





seasonally | 


| larger than in the previous week but 


substantially lower than in the same 


week a year earlier. 

Loans and discounts of Federal reserve 
member banks expanded over the previ- | 
ous week and were higher also than a | 
year ago. Prices of stocks listed on the 


| New York Stock Exchange averaged 


lower than in the preceding week, but 


| same week of last year. 
bechive coke, although greater than in | 
the preceding week, was considerably | 
| smaller than a year ago. Petroleum pro- 
| duction again receded from the level of | 
| the preceding week, but was still running 

Wheat receipts | 


were substantially higher than in the 
same period of last year. Interest rates 
on call loans showing no change from the 
previous week were substantially lower 
than in the corresponding ‘week of 1926. 
Bond prices continued to average higher 
as compared with both prior periods. In- 
terest rates on time morey, showing no 
change from the preceding week, were 
lower than a year ago. The Federal 
reserve ratio, although receding from the 
previous week, was substantially higher 
than in the same week of last year, Busi- 
ness failures were more numerous than 
in either prior comparative period. 


The output of bituminous coal during | 
the week ended September 24, although | 
greater than in the preceding week, was | 
smaller than in the same week of last | 


year. The cut of lumber during.the same 
week was larger than in the previous 
week, but showed no change from the 


larger than a year ago. 
at primary markets were substantially 
greater than a year ago, while receipts 


. | 
of cattle and hogs showed declines from | 


last year. 


WEEKLY BUSINESS INDICATORS 


(Weeks ended Saturday—Relative 


Oct. 
1 

Bituminous-coal production...... 
Lumber production 
Beehive-coke production 
Petroleum production (daily av.). 
Building contracts (27 States)... 145.1 
Wheat receipts 


Cattle receipts $42 vias oer 
ROO TOCUDED 6b. cast ssaiveersccve re 
Price No. 2 wheat 93.0 
80.1 
87.2 
93.6 
119.6 
113.8 
97.0 
94.6 
185.6 
109.9 
100.0 
98.4 


PiSuer 6 PICO WIGGLE ii. soso esc cs 
Bank loans and discounts (total). 
Debits to individual accounts.... 
Interest rates, call money ....... 
Business failures 
Stock prices 
OR DEO oie ais cei cSt SKA. 
Interest rates, time money 
Federal reserve ratio 

* Revised. 


*130.8 


numbers, average 1923-25—100.) 

1927 1926 
Sept. Sept. Sept. 
24 17 25 
101.3 99.0 120.2 
106.4 105.5 106.4 
43.3 *41.6 80.4 
116.9 119.8 104.2 
117.3 123.4 
129.0 156.2 
250.6 122.4 
174.6 249.2 
102.5 101.9 139.2 
53.8 52.2 59.5 
90.8 92.3 96.5 
76.8 78.3 55.9 
87.2 91.5 
93.1 95.1 
119.2 114.1 
119.1 
127.3 
82.6 
139.0 
106.0 
114.3 
94.3 


Sept. 
10 
92.1 
96.4 
45.7 
120.3 
103.2 
156.6 
202.3 
135.4 
90.5 
51.5 


18 


104.3 
neeiy 123.8 
136.3 
246.4 
213.8 


147.6 


132.0 
63.2 
96.5 
62.9 
91.3 
95.4 


86.8 
87.6 
92.9 
117.4 
103.0 
93.9 
83.5 
184.7 
109.4 
91.4 
98.6 


(One 
87.6 
93.1 

118.8 
122.1 
87.9 
99.8 
186.5 
109.4 
102.9 
99.0 


115.6 
122.2 

80.3 
138.8 
106.1 
111.4 

92.4 


97.0 
$2.5 
186.2 
109.5 
100.0 


99.5 





On Hard Coal to New York 


[Continued from Page 6.] | 
and points in the so-called Capitol dis- | 


| trict from all mines on the Lehigh & New 


England Railroad over its route 


vig 


Campbell Hall, N. Y., West Shore Rail- 
road, and New York Central Railroad. 


It is further ordered, That in all other 


| respects the said Supplemental Order, 


No, 24, except as modified by Supplemen- 
tal Orders Nos. 25 and 26, of May 10, 
1927, and May 18, 1927, shall remain in 
full force and effect. 





< 


The output of | 


Sept. | 
117.5 | 
104.5 | 
80.0 

140.5 | 


195.4 | 


114.5 | 


' 2240) 


Finance 


elena 


Montgomery and Erie 
Authorized to Extend 
Bonds’ Maturity Date 


| 
} 


Paper Issued in 1867 and 
Due in 1927 to Be Con- 
tinued in Existence 30 
: More Years. 


The Interstate Commerce Commission 
has just issued a report and order in 


Finance Docket No. 6524 authorizing 
the Montgomery & Erie Railway to ex- 
tend for 30 years the maturity date of 
$40,500 of second mortgage bonds. The 
| full text of the report of Division 4, 
dated October 1, follows: 


The Montgomery & Erie Railway 
Company, a corporation organized for 
the purpose of engaging in transporta- 
tion by railroad subject to the Inter- 
| state Commerce Act, has duly applied 
for authority under Section 20a of that 
Act to extend for 30 years the matur- 
ity date of $40,500 of its second mort- 
gage bonds. No objection to the grant- 
ing of the application has been presented 
to us. 


A short statement of the applicant’s 
history and status is made in our order 
of April 28, 1926, 111 I. C. C. 158, 

| to which reference is hereby made. 


Bonds Issued in 1867. 


The second mortgage bonds were is- 
sued under a mortgage dated October 
1, 1867. They matured October 1, 
1887, but’ were extended to October 1, 
1927, the interest rate being reduced 
| from 7 per cent to 5 per cent. 


Redemption Right Asserted. 


The bonds are to be extended by at- 
taching to each bond an extension agree- 
ment and coupon sheet substantially in 
the form submitted with the applica- 
tion. The extension agreement provides 
that the extended bonds may be re- 
deemed at any time on or after Oc- 
tober 1, 1932, and prior to October 1, 
1957, at 105 and accrued interest. Ex- 
cept as qualified in the extension agree- 
ment, the rights of the bondholders and 
the lien and priority of the bonds re- 
main as heretofore. ; 

We find that the proposed extension 
of the maturity date of bonds by the 
applicant as aforesaid (a) is for a law- 
ful objet within its corporate purposes, 
and compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper. perform- 
ance by it of service to the public as 
a common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) is reasonably necessary and 
@ppropriate for such purpose. 

An appropriate order will be entered. 
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GROWTH: 


Why Electric 
Rates Are Low 


Base lead plant at 
Waukegan 


ONSERVATION is the watch- 
word of aggressive public 


utility companies. 


One company’s plants burned seven 
pounds of coal per kilowatt-hour of 


electric energy in 1903. 
company’s plants, 3.7 pounds of coal 
were necessary to produce one kwh in 
1916. Now, the installation of a new 
50,000 kw turbo-generator at the Wau- 
kegan station of the Public Service 
Company of Northern Illinois provides 
for the production of electric energy at 
the unprecedented record of a kilowatt- 
hour on 1.3 pounds of coal. 


COMPANY 


Louisv 


In another 


By this economic use of natural re- 
sources, brought about by the indus- 
try’s scientific advancement, the com- 
pany is contributing generously to the 
nationwide trend of fuel conservation. 
At the same time it is promoting a pub- 
lic welfare beyond computation in dollars 
and cents value—an achievement possi- 
ble only because of the vision of the 
leaders, whose hearts are in the Service. 


We represent successfully operating 
public utility companies in 23 states. 
Send for our list of current investment 
security offerings. 


Dividends payable 
every three months 


UTILITY SECURITIES | 


230 South La Salle Street, CHICAGO 


St. Louis 
Milwaukee 


Indianapolis 


ille 


Uiility Securities Corporation—111 Broadway, New York City 
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Partnerships 


mploye Not Given Status of Partner by Payments 
ploy 
From Each Member of Firm of Percentage of Profits 


Compensation Paid 
.. Chargeable on Books 


Board of Tax Appeals Decides 
Amount Is Deductible from 
Income of Concern, 


SAMUEL KURZMAN Y. COMMISSIONER OF 
INTERNAL REVENUE; 
AppraLs, No, 10659. 
An agreement between partners, 

brothers, and their sister that she should 

be paid 20 per cent of the partnership 


BoarD or TAX | 


profits as withdrawn by them for serv- | 


jces rendered, the partnership keeping 
its books on the accrual basis, did not 


| the amounts 


make the sister a partner, the Board of | 


Tax Appeals held herein, deciding that 
compensation payable to her was a legal 
deduction from gross income in partner- 
ship returns. 

John W. Townsend, J. C. Peacock and 


and P. J. Rose for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: 
in New York, N. Y.. and for the years 
1920, 1921 and 1922 filed his Federal 
income-tax returns on the cash receipts 
and disbursements basis. 

During those years he was a member 
of the firm of M. Kurzman Sons, a co- 
partnership engaged in the millinery, 
dressmaking and ladies’ wearing apparel 
business. The firm was organized in 
1910, to succeed to the buiness thereto- 
fore conducted by petitioner’s father. 


Petitioner resides 


Mayer such balance and received a re- 
ceipt dated May 15, 1922, stating in 
part: 

“I hereby acknowledge that I have 


accepted the said two checks in full pay- 


ment of any and all claim against Sam- 
uel Kurzman arising out of the account 
between us, wherein he agreed to pay me 


20 per cent of the share of the profits 
of the business of M. Kurzman’s Sons | 
from January “1, 1910, to February 20, 


1922.” 


The two other members of the firm | 


likewise carried out their agreement to 
pay Mamie Mayer 20 per cent of their 
withdrawals. 

In 1921, when the 1920 returns of the 
firm, its members and Mamie Mayer 
were being prepared, the question of how 
credited to her should be 
treated for tax purposes arose. She did 
not suggest that the amounts to be re- 


| ceived by her were gifts, but claimed 


| and admitted that they were taxable to | 


| her as additional compensation, the ques- 


. sat _ | tion being whether 
C. E. Koss appeared for the petitioner | 


she should report 
them when credited when received. 
She claimed that she was not liable to 
income tax in respect of any compensa- 
‘tion until it was received by her. 


or 


| Claims for Allowance 


Of Compensation Paid 
In the partnership return for 1920, a 


| deduction of $16,692.04 was claimed as 


At the time the partnership was or- | 


ganized, Mamie Mayer, a sister of the 
partners, wished to become a member, 
but her father advised her against doing 
so. She was, therefore, not taken into 
the partnership as a member, but the 
partners agreed that, in addition to a 
stipulated salary, she should receive 20 
per cent of the profits of the partner- 
ship business, which additional compen- 
sation under the agreement was to be 
credited to her on the books each year 
when the profits were determined, but 
to be paid to her pro rata by each part- 
ner as and when his share of the profits 
was withdrawn from the business. 

When this agreement was entered into 
it was the purpose to leave The profits 
in the business, its capital being small, 
and this purpose was carried out, no 
large withdrawals being made by the 
partners until 1919. 


Division of Profits 


Between Three Partners 


The members of the partnership and | 402.83 for 


the percentage of profits to belong to 


each were as follow: Samuel Kurzman, | 


37% per cent; Charles C. Kurzman, 3712 
per cent, Julius-C, Kurzman, 25 per 
cent. 

The firm was dissolved by 
of Julius C. “men on February 20, 
1922. The petitioner’s duties related 
principally to the financial end of the 
business; Charles C. Kurzman’s to for- 
eign buying, and Julius C. Kurzman’s to 
the selling. 

Mamie Maver was employed during 
the taxable 1920, 1921 and 1922 
as domestic buyer and assistant mana- 
ger. She also did some foreign buying. 

She had been with the firm since its 
organization in 1910, and also was with 
the preceding business conducted by pe- 
tioner’s father, having been connected 
with the business altogether between 35 
and 40 years. She gave her full and 
exclusive time to the idtanen of the 
firm in the years herein involved. 

In addition to her duties as buyer she 
waited on some of the firm’s best cus- 
tomers, but did not receive any selling 
commissions such as other employes re- 
ceived on their sales. She had general 
supervision of thé clerks and did not 
confine her work to any one department. 

For the years 1920 and 
Mayer was paid for her services a basic 
salary of $100 per week. Beginning with 
1910, she was, at the end of cach year, 
credited with 20 per cent-of the year’s 
profits and also debited with her share 
or the losses in the only two years in 
which losses oceurred. 

When withdrawals were made by the 
Partners each paid to her 20 per cent 
of such withdrawals and debited her ac- 
count therewith. 

In the private ledgers of the partner- 
ship there were thus credited to Mamie 
Mayer in the three accounts of the in- 
473.46 at December 31, 1920. and $7.- 
dividual partners an aggregate of $11,- 
202.83 at December 31, 1921, these 
amounts being 20 per cent of the firm’s 
profits for the respective years. No 
credits were entered for 1922, the part- 
nership having been dissolved and the ar- 
rangement terminated on 20 
of that year. 

Payments Made to Sister 


From Share of Profits 
Pursuant to the agreement of 1910, 
the petitioner paid to Mamie Mayer $2,- 


Teo aay 
assur. 


years 


February 


compensation of the domestic buyer, 
Mamie Mayer, this representing her basic 
salary of $100 a week and the addi- 
tional compensation credited to her on 
the private ledgers of the individual part- 
ners. 

In the partnership returns for 1921 
and 1922 claim: was made for the deduc- 
tion of only the basic salary paid to 
Mamie Mayer, but the partners in their 
individual returns for those 
claimed deductions for the amounts 
tually paid to her. The of 
partnership were kept and its tax 
turns rendered on the accrual basis. 

In 1920, 1921 1922, each of the 
three partners received a salary of $100 
per week. Some of the sales -people re- 
ceived more than that, the highest sal- 
aried employe besides Mamie Mayer re- 
ceiving between $6,500 and $7,000 per 
annum. 

A new partnership formed in 
February, 1922, to carry on the’ busi- 
ness, and Mamie Maver was reengaged 
at a salary of $200 per week. She was 
required to work only a part of the time 


years 
ac- 
the 
re- 


books 


and 


was 


| for this compensation. 


A reasonable allowance as compensa- 
tion for the personal services actually 


rendered to the partnership by Mamie 


Mayer is $16,773.54 for 1920 and $12,- 
1921, which amounts are in 
each year the totals of the basic weekly 
salary of $100 paid and the additional 


| compensation of 20 per cent of the profits 


the death 


credited to her. 

The Commissioner held that the 
amounts credited and paid to Mamie 
Mayer under the agreement of 1910 were 
in the nature of gifts to her, disallowed 
the deduction claimed in the partner- 
ship return for 1920 as compensation for 
Mamie Mayer, and thence increased pe- 
titioner’s taxable distributable share of 
the partnership profits for that year 
$4,512.63. 

He also disallowed the deductions 
$3,541.43 and $19,122.25, claimed in the 
petitioner’s returns 1921 and 1922, 
respectively. The deficiencies resulting 


ot 


for 


| frdém such disallowance. 


1921 Mamie | 


| a contract 


000 in 1920, $3,541.43 in 1921, and $18,- | 


636.10 in 1922, the amount paid in the 
tatier year including the balance stand- 
ing to her credit in her account with pe- 
titioner. 

At the termination of the partnership 
in February. 1922, upon the death of 
Julius C. Kurzman, Mamie Mayer left 
the firm, and a dispute arose between 
her and the petitioner relating to the 
payment of the balance of profits cred- 
ited to her on the books in her account 
with him. It was agreed to settle mat- 
ters by arbitration, Judge Herman 
Joseph being selected by the parties. 

Mamie Mayer claimed before the ar- 
bitrator that she was entitled to the 
money as she had earned it. 


He held that | 


she was entitled to payment in cash.of | 


the balance of the amounts standing to 
her credit since the partnership had ter- 
minated, 


The petitioner accordingly paid Mamie | 


Opinion Defines Issues 


Involved in Appeal 

Opinion by Smith: 

The issues in this case are set 
by the respondent as follows: 

1. Whether the petitioner in com- 
puting 1920 income is entitled to a de- 
duction of $4,535.47 as an expense in- 
curred on account of of 
an employe; 

2. Whether the 
puting 1921 income 
duction of $3,541.43 
curred on account 
an employe; 

3. Whether the petitioner in 
puting 1922 income is entitled to 
duction of $19,122.25 as an expense in- 
curred on account of compensation of 
an employe; 

1. Whether the pétitioner’s distribu- 
tive share of partnership profits was 
overstated for 1920 in the amount of 
$4,302.58, and for 1921 in the amount of 
$2,701.06. 

The first three must be de- 
cided in favor of the respondent. Mamie 
Mayer was not an employe of the pe- 
titioner. She was an employe of 
firm of which he was a member. The 
evidence warrants the finding that she 
was not a partner. 

Although her additional compensa- 
tion over a series of years was to be 
reduced by her share of the in 
years in which losses were sustained, 
there was no agreement that she was to 
share losses beyond such a point. Such 
would not operate to make 
her a partner. 

The amounts referred to above for 
the years 19208 1921 and 1922 are not 
legal deductions from the gross income 
of the petitioner as an ordinary and 
necessary expense of doing business. 
Clearly the amount paid in.1922 was an 
indebtedness owed by the petitioner to 
his sister and not a deductible expense. 

M. Kurzman’s Sons kept its books of 
account upon an accrual basis. Mamie 
Mayer was an employe of the firm. 

Amounts paid to her were paid as 
compensation for services rendered, 
These amounts were in no sense a gift 
by the partners to their sister. 
Deduction Allowable 


On Gross Income of Firm 

A partnership is entitled to the same 
deductions as an individual with certain 
exceptions not here material. It is en- 
titled to accrue as an ordinary and neces- 
sary expense the compensation payable 
to Mamie Mayer, an employe, 


forth 


compensation 
petitioner in com- 
is entitled to a de- 
as an expense in- 


of compensation of 


com- 


a de- 


issues 


losses 


the | 


| Individual Returns 


Denied Allowance | 


| Ruling Made in Case Involving | 


| Business Relations of Broth- 


ers and Sister. 


pensation was a percentage of 
| porfits or that the books of account were 


It is quite immaterial that that com- | 
the | 


so kept as not to show the accrual of | 


the expense prior to the determination 

of profits distributable to the partners. 

The private ledgers of the partners are 

to be considered as a part of the gen- 

eral bookkeeping system of the partner- 
| ship, which were kept on the accrual 
basis. 

The parinership is entitled to compute 
its income on the accrual basis in accord- 
ance with the decisions of the court in 
United States v. Anderson, 269 U. S. 

22, and American National Company v. 
United States, — U. S. —, decided April 
11, 1927 (The United States Daily, 
Yearly Index Page 460, Volume IT). 

The partnership correctly reported its 
net income for 1920, and the petitioner 
is liable to income tax only upon his 
| pro rata share of such profits. The net 

income of the partnership for 1921 

should be recomputed in accordance 

with this opinion, and the petitioner held 


Deductions 


Index and Digest 


Profits 


Of Tax Decisions and Rulings 


QYLLAB! are printed so that they can be cut cut and pasted on Standard 
Library-lndex and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


[EDUCTIONS: Repairs: Hop Ranch.—Cost of repairing trellis on hop ranch 
held deductible as necessary expense.—Yakima Hop Co. v. Com’r (Board 
of Texas Appeals).—Yearly Index Page 2248, Col. 3 (Volume II). 


EPRECIATION: Rate: Farm Buildings.—Rate of 2 per cent for annual de- 
preciation of farm buildings for 1916, 1917, 1918 and 1919, fixed by Board. 
Com’r (Board of Tax Appeals).—Yearly Index 


~-Vaudreuil Lumber Co. v. 
Page 2248, Col. 4 (Volume IT). 


| OSSES: 
4 


Stock: Donation.—No loss where stock, donated by purchaser, had 


as great value when donated as at time of purchase.—Vaudreuil Lumber 
Co. v. Com’r (Board of Tax Appeals).—Yearly Index Page 2248, Col. 4 (Vol- 


ume IT). 


PARTNERSHIPS: Deductions: 


Compensation: 


Profit-Sharing.—Agreement 


between partners, brothers, and their sister, paying her 20 per cent of 
profits withdrawn by them for services rendered, held did not make sister a 
partner, and compensation payable to her, where books were kept on accrual 
basis, was deductible from gross income in partnership returns.—Samuel Kurz- 
man v. Com’r (Board of Tax Appeals).—Yearly Index Page 2248, Col. 1 (Vol- 


ume II). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Exiract from regulations of 


Internal Revenue. 


Commissioner of 


Board of Tax Appeals Fixes Two Per Cent 


As Depreciation Rate on Farm Buildings 


liable to income tax upon his distributa- = 
VAUDREUIL LUMBER Co. V. COMMISSIONER | and 1919 the petitioner deducted from 


ble portion of such net profits. 

The petitioner is not entitled to deduct 
from his gross income for 1922 
amount in respect of the $19,122.25 paid 
by him to his sister in 1922. 

Judgment Will be entered on 15 days’ 
notice, under Rule 50. 

Considered by Littleton and Love. 

September 30, 1927. 


Cost of Repairs on Ranch 
Deductible From Income 


Yakima Hop COMPANY V. COMMISSIONER 
oF INTERNAL REVENUE, BoARD OF TAX 
APPEALS, No. 9527. 

The cost of repairing trellis on a hop 
ranch is deductible from gross income 
as a necessary expense, the Board of 
Tax Appeals held herein, allowing the 
suit of the taxpayer. 

Alfred P. Dobson and R. T. Jacob for 

| the petitioner and Warren F. 
for the Commissioner. 


any | 


Allows No Deduction or Loss 


Purchaser, Has as Great Value as When Bought. 


or INTERNAL REVENUE, BoarD oF TAX 
APPEALS, No. 6908. 
A rate of 2 per cent for the annual 


| depreciation of farm buildings for the 


years 1916, 1917, 1918 and 1919 was fixed 
by the Board of Tax Appeals herein in 


determining the petitioner’s tax liability. | 


No loss is involved in a transaction 


where stock had as great a value when 


| it was donated as it had at the time it 


|‘compensation of the 


Wattles 


The findings of fact and decision fgl- i 


low: 

Findings of Fact: The petitioner is a 
Washington corporation. 
ranches and is engaged in the business 
of growing and selling hops. 


+ president of the corporation. 


It owns hop !} 


In 1913 petitioner acquired an 80-acre | 


hop ranch known as the Moxee Ranch. 
Substantially all of the ranch was cov- 
ercd with a hop trellis erected in 1912, 
consisting of wires running at 


was acquired, it was held, disallowing 
the loss claimed. 

The Board’s decision determined 
president of the 
petitioner corporation for the years 1919 
and 1920, and allowed a loss on shares 


of the Northern Hotel Company as a | 


worthless debt. 


Abbott L. Fletcher and F. S. McDowell | 
for the petitioner and J. Harry Byrne } 


for the Commissioner. 

The 
follow: 

Findings of Fact: Petitioner is a Wis- 
consin corporation. Practically all of its 
stock was owned by L. J. Vaudreuil, the 
One share 
was owned by Vaudreuil’s wife and an- 
other by his son. For several years prior 
to 1919 the stockholders of the petitioner 
agreed that the only salary to be taken 
by Vaudreuil was living expenses for his 
family. Vaudreuil had a large family 
and for the years 1917, 1918 and 1919 he 


findings of fact and 


| planned to live upon $3,500 per year and 


right | 


angles and supported by cedar poles set | 


about 30 feet apart. 
end of each row are braced by means of 
euy wires fastened to so-called dead men. 

he entire purchase price of the ranch 


The poles at the | 


ts entered on the books of petitioner | 


without segregation for the cost of the 
trellis. 

From the time of acquisition of the 
ranch it was the practice of the petitioner 
to repair in each year, by 
broken poles and wires, any damage suf- 
fered by the trellis. The costs of such 
repairs were entered on the books as ex- 
penses. By means of such annual re- 
pairs the useful life of the trellis may 
be maintained indefinitely. 

In 1921 petitioner repaired the dam- 
age suffered by the trellis in 1920 by 
setting in poles where necessary, 
salvagin and using suqh wire as could 
be utilized, and stringing new wire where 
necessary. In making such repairs pe- 
titioner expended $5,549.89, which in- 
cluded labor and materials. The repairs 
so made in 1921 added nothing to the 
vaiue of the ranch over its value prior 
the trellis. Respond- 
a deduction from in- 


new 


to the collapse of 

ent disallowed as 

come the amount so expended. 
Deduction Allowed. 

Opinion by Arundell: The expendi- 
tures made by petitioner in 1921 added 
no capital asset to its property. 
such as were made in 1921, except for 
the extent thereof, were made every year 
and were necessary to keep the proprty 
in condition to oprate. 


, year 


replacing | 


that was the only amount charged as his 
salary. 


Withdrawals Exceeded 


Amount Agreed Upon 

Withdrawals in excess of that amount 
was charged on the petitioner’s books of 
account as family expenses. For the 
1919 the additional amount with- 
drawn by Vaudreuil was $1,000, which 
was charged to expenses as labor, and 
$1,575.26 was charged on the books for 
solicitation and travel. For the year 1920 
the amount charged as Vaudreuil’s salary 
was $5,000 and the amount charged up 
to solicitation and travel was $2,461.29. 
The $1,000 charged to expense-labor for 
1919 and the $1,575.26 for solicitation 
and travel for 1919, and the $2,461.29 
charged to the same account for 1920 
was charged to profit and loss at the 
close of the year and claimed as deduc- 
tions from income in the peti- 
tioner's Income-tax returns. 

These were disallowed as deductions 
by the respondent upon the ground that 


gross 


| they constituted personal expenses and 


| 


not ordinary and necessary expenses. 
The amounts paid to Vaudreuil were 
paid as compensation for services ren- 
dered and constituted only reasonable 
compensation for such services. 
In 1920 a hotel company was organized 
in Chippewa Falls, which constructed a 


| hotel at a cost of approximately $300,000. 


Repairs | 


The petitioner subscribed for $2,000 of 


| the stock and paid for it largely in sales 
| of lumber. The stock was donated by the 
; petitioner to the Benevolent Order of 


The cost of the | 


repairs made was, in our opinion, a nec- | 


Illinois Merchant Trust 

Co., Executor, 4 B. T. A. 103.- 
Judgment will be entered on 

notice under Rule 50. 
Considered by Lansdon and Green. 
Oct.. 3, 1927. 


Aniline Dyes Ruled 


Duty Free in Canada 


from income. 


l5days’ 


Admission of aniline or coal tar dyes 


in Canada, according to a cabled report 
to the Department of Commerce from 
the commercial attache at Ottawa, L. W. 
Meekins. The full text of the report 
follows: 

The Canadian Board of Customs has 
ruled that aniline or coal tar dyes, in 
liquid form, soluble in water, may en- 
ter under tariff item 203. 

This item provides for the free ad- 
mission of aniline and coal tar dyes, sol- 
uble in water, in bulk or packages of not 
less than one pound in weight, and the 

| present decision extends free admission 
| to such dyes in liquod form. > 

Certain liquid dyes have heretofore 
been subject to duty at 40 per cent ad 
valorem under tariff item 220 (b), which 
applies to liquid chemical preparations 
not specified, when containing not more 

| than 2% ver cent of proof spirit. 


essary expense and a proper deduction | 


Elks during the year 1920. It had little 
or no market value at the time that it 
was donated but was worth as much at 


| that time as when acquired by the peti- 


tioner. In its income-tax return for 1920 


| the petitioner claimed a deduction from 


gross income of $2,000, the cost of the 
stock. The deduction was disallowed by 


the respondent in the computation of the 
| deficiency. 


In 1919 or 1920 the petitioner acquired 


| stock of the Boone.Tire & Rubber Com- 


pany at a cost of $1,000. The name was 
later-changed to Prudential Tire & Rub- 
ber Company and the petitioner ex- 


— Admi | changed his stock in the Boone Tire & 
in liquid form duty-free has been ruled 


Rubber Company for a promise of an 
equal number of shares in the Prudential 
Tire & Rubber Company. The latter 
company was adjudged bankrupt in 1921 
and a receiver was appcinted in April. 
L. J. Vaudreuil was informed that the 
stock was worthless in 1921. The re- 
ceiver filed his accounting in 1922 which 
showed that the stock was saahy worth- 
less. In his income-tax return for 1921 
the petitioner claimed the deduction of 
$1,000 in respect of the worthless stock. 
This deduction was disallowed by the re- 
spondent in determining the deficiency. 
Farm Was Acquired 


| By Petitioner in 1916 


In 1916 the petitioner acquired a farm. 
In 1916 and subsequent years it erected 
a number of buildings upon it includ- 
ing a barn and a hog house. In its in- 
come-tax returns for 1916, 1917, 1918, 


{ 


/ 


/ 


|} computing 





re | 10RD: 
decision j 


| entire amount was paid as compensation 








Where Stock; Donated by 


the 
per 


depreciation 
the 
annum. The 
in 1920 at a net price of $42,248.02. In 
the the the 
respondent reduced the original cost of 


gross income upon 
of 2 


was 


farm buildings at rate 


cent per farm sold 


profit on sale 
the farm and improvements by comput- 
ing depreciation upon the farm build- 
ings at the rate of 4 per ‘cent for the 


| years 1916, 1917, and 1918 but allowed 
| the depreciation to remain at 2 per cent 
the 


for the year 1919. The depreciation 
sustained was at the rate of 2 per 
centum per annum and the profit real- 
ized upon the sale of the farm property 
was $8,702.44. 

Opinion by Smith: 1. The first point 
raised by the petition is the correct 
amount of salary to be allowed the peti- 
tioner’s president for the year's 1919 and 
The corporation was a close cor- 
poration and the agreement had been 
made among the directors that only liv- 
ing expenses should be paid the presi- 
dent as salary. This was charged under | 
two items, one as officer’s salary and 
the other as expense. This segregation | 
of the compensation thus paid was the 
act of the bookkeeper. The respondent 
has disallowed the deduction from gross 
income.of the amount paid to the presi- | 
dent in excess of that shown upon the | 
books as his salary. We are satisfied 
from the evidence, however, that the | 


for the services of the president and 
that the amount was only reasonable 
compensation for those services. “The 
amounts deductible from gross income 
for the president’s salary for the years | 


| 
| 
| 
| 
| 
| 


Right éf Company 


‘Avtuorizep STATEMENTS ONLY ARB Presented Here, Betnd 
PuBLisHep WitHout ComMMENT BY THE UNITED STATES DAILY. 


Depreciation 


To Impound Water 
Of River Is Argued 


Involving Loss to Land 
é 
Owners Lower on 
Stream, 


An_ interpretation of the Federal 
Water Power Act by the Supreme Court 
of the United States is sought in the 
case of the Southern California Edison 
Company, petitioner, v. Herminghaus et 
al., No. 188, which was argued before 
the Court on October 6. 

The suit was brought by respondents 
as the owners of lands in the San Joa- 


vik i ie 
Supreme Court Hears Case | 


re 


water actually used by them and the 
reasonableness of such enjoyment on the 
one hand, and on the other the asserted 
right of the petitioner to detain the 
flow of the steram in reservoirs so ag 
use it for the production of powe1 
a later date and the reasonableness 
such detention. 

The petitioner emphasized the right 


to 
at 


| of the United States, through the agency 


of petitioner, to store water for powe} 
purposes as an incident to the owner: 
ship of lands riparian to the stream 
The rights of the United States, as the 
owner of the public lands, to store water 
of streams thereon through the agency 
of the petitioner for power purposes, ir- 
respective of the laws of the State, were 
also. cotnended for. Argument was ad- 


| vanced in behalf of the right of the 


quin Valley, riparian to the San Joaquin | 


River, to enjoin petitioner, occupant un- 


der license from the Federal Power Com- | 


mission of lands of the United States 
riparian to the river in its upper reaches, 
from impounding in reservoirs in the 
Sierra Nevada Mountains waters of the 


stream and its tributaries for production 


of hydroelectric power. 
Opposite Views Outlined. 

For the petitioner it was stated that 
the case revolves around the asserted 
right of respondents to enjoy the full 
flow of the stream in 
diverting the relatively small quantity of 


1919 and 1920 are $6,075.26 and $7,- 


| 461.29, respectively. 


2. The petitioner subscribed to stock 


| of the Northern Hotel Company, Chip- 


pewa Falls, Wis., to the extent of $2,000 
and paid for the same. The Northern 
Hotel Company constructed a hotel at 
Chippewa Falls, Wis., at a cost of ap- 
proximately $300,000. During the year 
1920 the petitioner donated its stock to 
the Benevolent Order of Elks. The evi- 
dence is to the effect that the stock had 
as great a value at the time that it was 
donated as at the time that it was ac- 
quired by the petitioner. It is the con- 
tention of the petitioner, however, that 


from its gross income for 1920 the $2,000 
paid for the stock. 


reservoirs so as | 
| 


United States, through the agency of 
petitioner, to store water in aid of navi- 
gation. 

The right of the State, under the police 
power, to limit the right of lands ripariar 
to a stream to a reasonable amount oj 
water was discussed. 

The respondent’s position is that ¢ 
licensee under the Federal Water Powe1 
Act is not ah agent of the United State:¥ 
for any purpose, It was contended tial 
the writ presents no question for We- 
cision wherein the Supreme Court of the 
United States has jurisdiction becaust 
of the Federal Water Power Act. 

Court’s Jurisdiction attacked. 

The argument is advanced that the 
decision of the Supreme Court of Cali- 
fornia in this case concerning certair 
sections of the Water Commission Act 
of the State did not declare said see. 
tions violative of the Federal Constitu- 
tion, and therefore such decision was: 
said to confer no jurisdiction on the 
Supreme Court of the United States 
It is also contended that the determi- 
nation by the State court of petitioner’: 
private riparian right on land ownec 
by it presen 40 question within the 
jurisdiction of the Supreme Court of the 
United States. 

The case was argued for 


the peti: 


| tioner by Edward F. Treadwell (Roy V 


Reppy, George E. Trowbridge, Gail C 
Larkin and William M. Conley, attorney: 


| with him, and John W. Davis, of counsel 
| on the brief). 

the stock had no value whatever at the | 
time it was donated and that since it had | 
no value, petitioner is entitled to deduct | 


that the amount was not a loss of the | 
corporation. Since the stock had:as great | 
a value when it was donated to the Ben- | 
evolent Order of Elks as at the time it 


was acquired it sustained no deductible 
loss in respect of the transaction, 


| Cost Was Legal Deduction 


From Gross Income 


5. In 1919 or 1920 the petitioner ac- | 


quired $1,000 capital stock of the Boone 


Tire & Rubber Company, which was later 


exchanged for a like amount of stock 
of the Prudential Tire & Rubber Com- 
pany. This corporation went into the 
hands of a receiver in April, 1921. The 
petitioner was reliably informed during 
the year 1921 that the stock was worth- 
less. The cost thereof was therefore a 
legal deduction from gross icome. 

4. The last point in issue is the cor- 
rect rate of depreciation on farm build- 
ings for the years 1916, 1917, 1918 and 
1919. The books of account show that 


[Continued on Page 11, Column 4.] 
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| Co.; 


James F. Peck, Robert Duncan anc 
Annette Abbott Adams are on the brie! 
for the respondent. 


‘Court of Claims to Call 


The evidence warrants the conclusion | 


Tax Cases on October 10 


The United States Court of Claims 
has just announced the day call oj 
cases for October 10 and 11. A call of 
the docket of claims involving taxes wil* 
be made on October 10, it is stated. 

The full text of the announcement fol: 
lows: 

Notice: A call of the docket of claim: 
involving taxes will be made on Mon. 
day, October 10, 1927, at 10 a. m. 

Call for Monday, October 10, 1927: 
No. E-221, Fred C. Clark Co.; and No 
H-127, Fred B. Rhodes. > 

Call for Tuesday, October 11, 1927 
No. E-284, Amalie Hirsh et al.; 
E-549, Hope, Forge & Foundry Co.; No 


| D-877, E. G. Hamlin, admx.; No. E-218 


C. G. Conn., Ltd.; No. E-94, Albert Far. 
well Bemis., ete.; No. E-452, Albert Far. 
well Bemis, etc.; No. F-61, Mary S. Ald. 
ridge, extx.; No. C-1330, F. R. Long & 
No. B-413, Chevrolet Motor Co.: 
and No. F-396, Cortez Oil Co. 


Preferred Position 


In the past advertisers have been willing to pay increased 
* rates to secure “‘preferred position” for their messages. 


The large group of prominent national advertisers who have 
realized the importance of sales messages directed to the influen- 
tial audience reading this paper have learned that any position in 
The United States Daily is preferred position before a preferred 


audience. 


This is true, because 





Each issue carries FOUR times 
as much news as advertising. 


The pages are not crowded with 
miscellaneous local advertise- 
ments. 


Our audience is made up of peo- 
ple like vourself having na- 
tional influence and interests. 


If you have an advertising message for this influential group, 
The United States Daily is the logical place for it. 
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BY THE UNITED STATES DAILy. 


Business Conditions Reported Better 
In Canada, Great Britain and Spain 


Weekly Review of World Trade Conditions Also Indicates 


Dull ness in Denmark 


Dullness continues to characterize 
economic conditions in Denmark and 
South Africa but better business condi- 
tions are reported in Canada, Great 
Britain and Spain, according to the 
weekly review of world business condi- 
tions issued October 7, by the Depart- 
ment of Commerce. 

The collapse of the Hankow Central 
Bank of China has been reported and 
Hankow Government banks have de- 
clared a 60-day moratorium to settle the 
financial condition. 

The weekly business review covers 
trade conditions in the principal markets 
of the world, and is summarized from 
cables and other reports received from 
representatives in all parts of the world 
by the Department of Commerce. The 
refviaw follows in full text: 

Argentina. 

Business in Argentina continues good 
and the general tone is optimistic. Re- j 
cent rains have come in time to avert 
drought. Crop conditions are reported 
practically normal at this time over a 
large part of the crop belt. Farmers to 
the South—around Bahia Blanca—are 
planting linseed in place of wheat. Re- 
vised first official estimates of the area 
in acres sown for 1927-28 are as follows: 
Wheat, 19,478,420; linseed, 6,817,200; 
oats, 3,196,180; barley, 1,197,950; rye, 
$15,100; birdseed, 91,390; showing an in- 
crease in cach case over the previous 
season. The Federal Budget for 1927 
has been adopted to cover 1928. 

Canada. 

Grain crops in Western Canada are 
practically all cut, and threshing has 
been resumed, with the return of more 
favorable weather. A further improve- 
ment in the employ ment situation is in- 


© 


dicated by records for early September, 
although there has been no increase in | 


the number of persons credited /to direct 
manufacturing operations. Coal import 
and production figures for July exhibit 
the usual seasonal decline, but are still 
above the average for previous years. 
Coke output increased 6 per cent over 
the July, 1926, figure. The weighted in- 
dex number of the 25 best selling indus- 


trial and public utility common stocks on | 


the Montreal and Toronto exchanges was 

446.1 for the week ended September 24, 

as compared with 430.1 for the previous 

yWweek. 
China. 

The collapse & the Hankow Central 
Bank of China has been reported in the 
press. The bank’s liabilities are esti- 
mated at 60,000,000 silver dollars in 
unsecured paper, including outstanding 
treasury bonds, all of which the Hankow 
authorities claim will be redeemed at 
20 cents on the dollar. The Hankow 
Government banks have declared a 60- 
day moratorium to settle the financial 
situation. Canton authorities continue 
their efforts to support Central Bank of 
China note and bond issues by the nego- 
tiaion of loans from Canton merchants, 
but Canton is now unable to make re- 
mittances to the Nanking Government, 


4 


which formerly received about 4,000,000 


Mex. dollars from Canton. 

Commercial and passenger services on 
the southern section of the Tientsin- 
Pukow and the greater portion of the 
Peking-Hankow railways have been sus- 
pended due to rhilitary operations. Ex- 
cellent harvests are indicated throughout 
China generally. The cotton crop, it is 
said, shows great promise and the silk 
crop is estimated by the trade to be 
the best in years. Rice and wheat crops 
‘also are reported promising, except in 
Shantung, where the autumn crop will 
probably be but 50 per cent normal. 


Czechoslovakia. 

The capacity activity of industry in 
Czechoslovakia during recent months was 
maintained in September but is believed 
to have passed its peak, with indications 
to that effect, particularly in the izon 
and steel, and lumber industries. Money 
remained easy throughout the month and 
credit demands moderate. There were 

er declines in the number of 
d ivea as well as in the retail and 
wholesale price indices. 

Dullness continued to. characterize 
@enmark’s economic situation during | 
September although the slight improve- 
ment in certain lines, notably textiles 
and ‘footwear, has apparently  con- 
tinued. General commercial activity 
continues low, collections are more dif- 
ficult and commercial failures are on the 
increase. Improved weather conditions, 
following very heavy rains, have enabled 
practical completion of the harvests 
which are estimated to be somewhat be- 
low average, both in quality and in 
quantity. The yields are more satisfac- 
tory than expected a month ago. 

The production of dairy products con- 
tinues high and prices for butter 
showed an improvement. The money 
market showed an easier tendency due 
largely to the influx of foreign capital 
through recent loans. Both deposits and 
loans continue to decline. The currency 
remained firm and stable. Unemploy- 
ment continued to decline slowly, total- 
ing 47,000 at the end of the month. La- 
bor conditions in general continued 
quiet. 

Egypt. 

Preliminary data on foreign trade of 
Egypt for the first eight months of 1927 
show a favorable balance of £E469,800 
as against an adveyse balance of £E6,- | 
583,600 for the same period of 1926. Ex- 
ports were valued at £E29,889,000 for 
this period as against £E27,205,400 in 
1926, while imports were £E29,419,200 
and £E3,589,000 respectively. Cotton 
shipments showed an increase of 7.6 per 
cent in value over 1926. 

France. 

Announcement has been made that the 
French Parliament may reconvene on 
October 18, but the date depends on the 
progress made by the Finance Commit- 

co in. completing i{s reports. on the 

get. It is reported intended to pre- 
sent the budget proposals for discussion 
at once and before undertaking consid- 


and South Africa. 


eration of other matters. It is probable 
that the work of the Finance Committee 
will be completed by October 10 and that 
the budget will be printed and ready for 
the Chamber shortly thereafter. 


Great Britain. 

Commercial indices of Great Britain 
show a slight but steady trade increase. 
The volume of employment at the be- 
ginning of the autumn is greater than 
has been the case at this season for sev- 
eral years and the industrial activity 
during the remainder of 1927 is expected 
in England to be better than during any 
corresponding period since 1921. Total un-. 
employment on September 19 amounted 
to 1,048,000 persons as compared with 
1,401,000 at the end of September, 1925. 
The ministry of Labor cost of living in- 
dex for September 1, stood at 65 per 
a above the pre-war level as com- 

pared with the previous month’s figure 
of 64 per cent above and 72 per cent 
above for one year ago. 

The latest foreign trade returns show 
moderately increased: exports and de- 
creased imports. Exports of iron and 
steel, electrical equipment and machin- 
ery and engineering lines are well main- 
tained but coal and textile exports show 
reduction’. Railway traffic receipts show 
a slight improvement. The monetary 
outlook is still uncertain; the exchange 
on New York is improved but gold move- 
ments continue unfavorable and r:oney 
rates are high. 

However, given a continued improve- 
ment in external trade and a cessation 
of the abnormal gold demands, the sit- 
| uation is expected to be relieved. Iron 
and steel makers report a slight im- 
provement in production although the 
usual autumn trade expansion is not 
cvparent, 





India. 


The favorable advance of the monsoon 
| in India is causing an optimistic feel- 
ing and all indications point to good busi- 
ness during the coming season. The de- 
mand for jute from local mills and ex- 
porters has been light during tke past 
week, but hessiqns remain steady. De- 
spite small stocks the price of shellac 
is declining and further price reductions 
are reported anticipated with October 
deliveries. Imports of merchandise in 
August reached the value of 212,700,- 
000 rupees as compared with 179,438,000 
during the same month last year, while 
exports of merchandise enjoyed a cor- 
responding increase from 261,350,000 to 
271,400,000 rupees. 
Italy. 

Although general depression continues, 
the morale of Italian business circles 
has been very greatly improved. The 
business community is more optimistic, 
believing that a gradual revival is in 
store. Interest rates are lower, credit is 
less stringent and security prices are 
rising. It is said that the Government 
has definitely abandoned its former pol- 
icy of currency revalorization. With 
the exception of the question of readjust- 
ment of wages, the progress made to- 
wards lower production costs has been 
satisfactory, but due to {he still prevail- 
ing high level in the cost of living in- 
dex, further reductions in wages are 
now thought impossible. The number of 
failures is growing. 

Government revenues and expenditures 
showed a decline during August, reflect- 
ing the lower economic activity. At the 
end of July Treasury cash was 711,000,- 
000 lire higher than at the close of the 
June accounts because of the lower in- 
terest payments. The note circulation 
of the Treasury was reduced 574,000,000 
lire and that of the Bank of Italy now 
stands at 4,227,000,000 lire on “State 
account” and 13,553,000,000 lire on “trade 
account” which is a decrease in the to- 
tal of 63,000,000 lire. 

Ordinary discounts fell off 237,000,000 
lire and discounts of the Institute of 
‘Liquidatiens, 12,000,000 lire. Private 
banks are said to have abundant funds, 
but owing to their unwillingness to as- 
sume risks the application of these funds 
has been very cautious. Interest rates 
on short-term loans with best security 
has been reduced to 6% per cent. 





Japan. 


November 1 has been set as the open- 
ing date for the new bank in Japan, 
which is being formed by a merger of 
banks that closed during the: financial 
crisis last spring. The Nankai and 
Murai banks are the first to joint the 
new bank, which is to be capitalized at 
10,000,000 yen. Many new debenture is- 
sues, paying 6% per cent, have been 
proposed for retirement of older issues. 

The first forecast of this year’s rice 
crop estimates production at 61,500,000 
koku for Japan proper, as compared with 
an estimate of 56,600,000 koku this time 
last year, and a final output in 1926 of 
55,600,000 koku. It is also estimated 
that the Chosen crop wil¥ reach 17,000,- 
000 koku, a considerable increase over 
last year’s production. (1 koku equals 
5.12 bushels.) 





Mexico. 

The general trend of business in Mex- 
ico was slightly downward during the 
week ended September 30. Orders for 
the fall trade have stimulated business 
in some lines. 

Netherlands East Indies. 

Importers of Netherlands East Indies 
anticjpate increased demand for fer- 

| tilizers in the forthcoming period of crop 

| planting. Reports of current harvests 
| continue favorable, due in a measure to 
the increasing use of fertilizers during 
the crop season just closed. 
Panama. 

Salt production in Aguadulce, Panama, 
was short due to the short dry season 
increased the market price 100 per cent. 
Business conditions in Panama continue 
unchanged. 

Portugal. 

The general absence in Portugal of 
press discussions concerning the pro- 
posed foreign loan has led to the as- 

sumption that such negotiations have 

been dropped. The Government is re- 
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Foreign Trade 


soviet operating at a considerable deficit. 
The exchange control at about 19.58 
escudos to the dollar has acted unfavor- 
ably on exporting and general business. 
Foreign exchange at this rate is prac- 
tically unobtainable and recently quota- 
tions on private checks have gone as 
high as 21 escudos to the dollar. 
Rumania. 


Customs revenues of Rumania for the 


first seven months of the current year, | 
according to data published by the Min- | 


istry of Finance, totaled 5,397,331,000 lei 
(average rate of exchange, 1 leu— 
$0.0060), which compares with 4,505,- 
937,000 lei for the same period of 1926, 
thus showing an increase in 1927 of 
891,394,000 lei. The increase occurred 
in the receipts of import duty only— 
1,466,654,000 lei—while collections from 
export taxes and other charges show a 
decrease of 575,260,000 lei. These varia- 
tions are accounted for on the one hand 
by the higher import tariff of April, 


1927, and, on ee “— by the abolition 
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| of certain export taxes and a lowering | 


of others. The effect of the higher im- | 
port tariff is seen from the fact that | 
while imports for the seven months show | 
a decrease in value of nearly 10 per cent, 
import duties have increased by about | 
17 per cent. The above total of actual 
collections of customs revenues for the 
period exceeded budgetary estimates by 
1,329,005,000 (more than 28 per cent). 
South Africa. 


The general dullness in South Africa | 
which has developed in trade is at- 
tributed to losses on the diamond dig- 
gings and the effects of drought on the 
spending power of the farming com- 
munity. Prospects for some immediate 
improvement in the drought areas are | 
encouraging, as recent rains have 
brought temporary relief. The mining | 
material market is comparatively quiet. | 
General industrial expansion continues. 
The Conference steamship lines have 
announced further important freight re- 
ductions, affecting principally china- | 


| during August. 
| fluctuations 


World Business Conditions 


. | 
ware, steel bars, structural steel, paints, 


toys, cyanide and glassware. The wool 
season is in full swing and deliveries are 
increasing daily. Values are well main- 
tained despite large offerings. 

Spain. 

Spanish’ customs statistics indicate 
that imports showed a marked increase 
In the absence of wide 
in peseta exchange, these 
statistics are accepted as indications of 
the development of Spanish import trade. 
During August imports totaled 51,316,- 
000 pesetas as against 50,176,000 pe- 
setas during July and 49,145,000 pesetas 
during June. Furthermore, the August 
customs collections were greater than 
during any month of the present year, 
and exceeded the amounts collected dur- 
ing August of 1925 and 1926. Imports 
of raw 
substantial increase. The greater 
ports are accepted as indicating an im- 
pending improvement of business in the 


Spanish market. 


cotton at Barcelona showed a | 
im- 
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| Salmon Pack Is Less 


All Districts Share in Decline 
After Greatest Season in 
History Last Year. 


The decline in the Alaska salmon pack 


a statement just issued by the Bureau 
of Fisheries of the Department of Com- 
merce, which follows in full text: 





The season’s Alaska salmon pack to | 


September 1 is tentatively estimated by 
the Association of Pacific Fisheries at 


3,397,040 cases, as against 6,307,000 cases | 
in 1926, to August 25, and 6,652,882 cases | 


for the entire season of 1926. 
Analysis of the preliminary figures to 


September 1, this year, shows declines | 
| of 57 per cent in = 45 per cent in | previous. five-year reenee 


Than 1926 in Alaska | 


during the present season is discussed in | 
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chums, 40 per cent in reds, and 28 per 
tire season’s pack in 1926. King salmon 
show an increase of about 37 per cent 
over last year. 

While all of the districts share in the 
decline in pack, by far the most pro- 
nounced decrease is in Southeastern 
Alaska, where the estimated pack is 985,- 
000 cases, as compared with 3,058,055 
cases in 1926, a decline of 67 per cent. 
Except in 1921, when operations were 
curtailed becduse of market conditions, 
the pack in Southeastern Alaska since 
1909 has never fallen below 1,000,000 
cases, and from 1916 to 1926 (disregard- 
ing 1921), it averaged 2,790,296 cases. 

Further comparing conditions by dis- 
tricts, it is shown that the pack to Sep- 
tember 1,-in central Alaska, declined 30 
per cent, and that the pack of western 
Alaska declined 36 per cent, as compared 
with the entire season’s pack in 1926. 

The 1926 pack was the greatest in his- 
tory and 51 per cent higher than the 
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Another Gulf Opening 
Saturday, Oct. 8th 


Adams Mill Road and 


Lanier Place 


“Just North of 18th & Columbia Road” 


WASHINGTON motorists have shown 
great appreciation of the opportunity 
we gave to get acquainted with the ex- 
cellent qualities of GULF PRODUCTS 
~ Thousands have taken advantage of 
the introductory sample can offer and 
are now regular customers. 


For the benefit of those who failed, as 
well as all customers, we are repeating 
the following offer: 


O 


On Saturday, Oct. 8th 


to every motorist who purchases 
five (5) gallons or more of 


That Good Gulf Gasoline 
Gulf No-Nox Motor Fuel 


FREE 


BLACKBURN & CAIN 


i 
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we will present 


Supremé 


O 


Proprietors 


ONE GALLON CAN 


Motor Oil 
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Postal Receipts During September 


Increased in 50 Industrial Cities 





Jackson, Miss., Led With Expansion of 44.09 | 
Per Cent Over Amount for 1926; Spring- 
field Ill., Second. 





The postal receipts at post offices in 
50 industrial cities throughout the 
United States during September, 1927, 
amounted to $3,290,608.13 as compared 
with $3,168,617.77 for September, 1926, 
or an increase of 3.85 per cent, the 
Post Office Department announced on 
October 7. 

Jackson, Miss., with an increase of 
44.09 per cent led the 50 cities in the 
percentage of increases. 





1927, showed an increase of $121,990.36 


or 3.85 per cent over those for the same | 
month in 1926, according to figures made 


public today by Postmaster General New. 
The total receipts for the 50 cities 
for September, #027 


ecl, 


as compared to $3,168,617.77 for Sep- 
tember, 1926. 
Jackson, Miss., with an increase of 


| 44.09 per cent led all the cities. Spring- 


The full text ofthe Department’s an- | 


nouncement follows: 
Postal receipts at 50 industrial cities 
throughout the country for September, 











field, Ill., was second with an increase 
of 28.80 per cent and Charleston, W. Va., 
ranked third with an increase of 28.38 
per cent. 

Tabulated figures follow: 











Sept., 1927 Sept., 1926 Increase Percent 

Springfield, Ohio ......... $241,694.09 $220,914.41 $20,779.68 9.41 
Oklahoma, Okla. ...0e.0.. 131,620.62 146,503.42 *14,882.80 *10.16 
Albany, N. Y. cecceecte 145.600.92 136,364.39 9,236.53 6.77 
Scranton, Pa. ...seseeeees 107,342.78 93,794.62 13,548.16 14.44 
Harrisburg, Pa. ...cccoees 129,271.94 109,864.47 19,407.47 17.66 
San Antonio, Tex. ...... ee 104,780.73 102,802.65 1,978.08 1.92 
Spokane, Wash. ..... weer 89,205.01 87,296.37 1,908.64 2.19 
Oakland, Calif. ...... eevee 153,683.00 145,321.72 8,361.28 5.75 
Birmingham, Ala. .....+.. 135,489.51 134,525.52 963.99 ota 
Topeka, Kans. ..... ee 88,902.09 94,971.25 *6,069.16 *6.59 
WOGTIN, Tl. ccvcsvcccvccce 76.127.38 72,084.25 4,043.13 5.16 
INORIOIK, VO. ccccsccosecce 69,092.41 68,250.63 841.78 1.23 
Tampa, Fla. ..... ° . 65,738.05 78,419.38 *12,681.33 *16.17 
Fort Wayne, Ind. ......... 76,567.19 75,322.90 1,244.29 1.65 
BECO, INGDT. .sccccccces 73,081.45 68,003.81 5,077.64 7.47 
Daluth, Minn. .....ccsees. 71,469.68 74,587.87 *3,118.19 *4.18 
Battie. ROCK, ATK. .csccess 91,936.88 107,401.76 *15,464.88 *14.40 
Sioux City, Iowa ......... 68,846.29 65,697.42 3,148.87 4.79 
Bridgeport, Conn. ........ 82,142.49 74,249.34 7,893.15 10.63 
Portland, Maine ......... 66,186.13 68,310.42 *2,124.29 *3.11 
St. Joseph, Mo. ..... ° 54,540.42 56,952.21 *2,411.79 *4.25 
Springfield, Ill. .......... 74,254.06 57,651.96 16,602.10 28.80 
TPCNLON, Me Ge iveacccvves 59,803.24 62,253.13 *2,449.89 *3.93 
Vilmington, Del 65,121.65 56,996.58 14.26 
Mac 54,653.48 49,057.87 11.41 
Se 74,044.65 65,318.96 13.36 
Ch 67,028.51 66,933.29 ¢ 14 
Savannal 43,189.17 48,713.42 “5,524.25 *11.34 
Cedar Rapids, Iowa ...... 48,876.18 47,744.02 1,132.16 2.37 
Charleston, W. Va. ....... 55,065.65 41,332.77 11,732.88 28.38 
Chattanooga, Tenn. ...... 65,455.24 63,924.48 1,530.76 2.39 
Schenectady, N. Y. ....... 41,071.79 39,873.29 1,198.50 3.00 
Dayhn, BIGSS.. 2 ccc cecsccss 33,235.74 36,207.84 *2,972.10 *8.21 
Shreveport, La. ...... ° 48, 50,434.86 *2,039.55 *4.04 
OS Sa eee 35,6 35,423.39 185.74 52 
EO, IN, ME. sccice sees 35,353 31,611.01 3,742.22 11.84 
Sioux Falls, S. Dak. ;..... 3 31,162.68 566.90 1.82 
Waterbary, Conn. ........ 3 35,345.84 2.577.06 7.29 
PUNO, COLO. ssc csvesees 3 29,651.73 4,869.28 16.42 
Manchester, N. H. ........ 2 22,964.24 845.16 3.68 
Bemneton, Ky. ...ccecees 3e 28,448.40 5,313.81 18.68 
a SS ae eee 3- 30,264.52 4,370.58 14.44 
atte, MON. ....cscee sees 24,493.26 21,466.06 3,027.20 14.10 
DACKSON, MISS. .ccccccccs é 50,527.21 35,065.92 15,461.29 44.09 
Boise, Idaho ...... evectee 328.00 24,220.00 *4,892.00 *20.20 
DGPUNBtON, Vt. .ccceveves 21,778.73 21,539.76 238.97 1.10 
Cumberland, Md. ......... 14,477.54 13,683.55 793.99 5.80 
PS INOW. es cccscvcceses 13,338.69 16,970.45 *3,631.76 *21.40 
Albuquerque, N. Mex. .... 16,973.39 8,514.83 3,458.56 25.59 
Cheyenne, Wyo. .......... 10,835.21 9,204.21 1,631.00 11.12 
DG ree NGS 6 6k e8e $3,290,608.13 $3,168,617.77 $121,990.36 3.85 
June, 1927, over June, 1926, 3.94; July, 1927, over July, 1926, *2.78; August, 


1927, over August, 1926, 6.45. * Decrease. 


Nations to Confer 
On Radio Problems 


Better Reception Conditions 


Declared to Prevail Through- 
out United States. 


[Continued from Page 1.] 
ber 7 upon his return from a business 
tour during which he visited various 
cities between WasWington and Denver. 
Although the coming of cooler weather 


has heralded more long distance hetero- , 


dyning, very little complaint has been | 
| WSBF. 


lodged with the Commission, Mr. Bel- 
lows said. 
Follow Same Basis. 

He declared that the Commission in- 
tended to follow its present basis of 
wave legth and power allocations, deal- 
ing with each case individually where 
difficulties arise. 

“Tt is our intention,” said Mr. Bel- 
lows, “to turn over a ‘smooth-running 
machine’ to the Department of Com- 
merce when the period of our adminis- 
trative control ends March 15, 1928, un- 
der the Radio Act of 1927. Our powers 
then will be to pass on appeals from the 
Department’s decisions.” 

“We have been reassured that our plan 
of allocations is sound,” he continued, 
“and we have no change of policy in 
view except that perhaps more and 
more stations not rendering a _ public 
service will have to split time with each 
other in order to clear waves for sta- 
tions which are doing the job well.” He 
declared that by personal visits of com- 
missioners to communities, it is fairly 
easy to determine the rating of a sta- 
tion in public opinion as regards its 
service merit. 

Frequency Changes Cited. 

An example of the Commission’s policy 
in dealing individually with local situa- 
tions that develop was furnished by Mr. 
Bellows in a list of changes just effected 
by the Commission among seven St. 
Louis stations. Divisions of time and 
frequency changes have been made, he 
said, to clarify reception and reduce in- 
terference in that city. 

The same will be done for Denver, Mr. 
Bellows added. The commissioner said 
he held hearings on the peculiar situation 
in Denver, where telephone line tolls 


weve $3,290,608.13 | 


Mo., given full time on channel 550 
| kilocycles. | 


KFUO — Concordia Theological Semi- 
nary, St. Louis, Mo., changed from 550 
kilocycles to 1,280 kilocycles, 234.2 
meters, and from 500 watts to 1,500 from 


6 a. m. to 6 p. m. and 1,000 watts after 


6, sharing time with KFVE. 


KFVE—Greater St. Louis Broadcast- 


ing Co., St. Louis, Mo., shares time with 
KFUO. 

WSBF—Missississippi Valley Broad- 
casting Co., St. Louis, Mo., changed 
from 680 kilocycles to 1,160 kilocycles, 
258.5 meters, sharing time 
tion WIL. 

WIL—Benson Radio Broadcasting Co., 
St. Louis, Mo., shares time with station 


KFQA—The Principia, St. Louis., Mo., 
changed from. 930 kilocycles to 1,210 
kilocycles—247.8 meters—sharing time 
with station WMAY. ° 

WMAY—Kingshighway Pres. Ch., St. 


Louis, Mo., shares time with station 
KFQA. 
WENR and WBCN—Great Lakes 


tadio Broadcasting Co., Chicago, IIl., will 
divide time only with each other on chan- 
nel 1,040 kilocycles. 288.3 meters. 

WTAS—Illinois Broadcasting Corp., 
Chicago, Ill., power changed from 3,500 
watts to 500 watts, using such time on 
channel 1,090 kilocycles. 275.1 as is not 
used by station WFBM. 

WKRC—Kodel Radio Corp., Cincinnati, 
O., changed from 900 kilocycles to 1,220 
kilocycles. 245.8 meters, and power 500 
watts reduced to 250 watts, sharing time 
with WFBE. 

WFBE—Garfield Place Hotel Co., Cin- 
cinnati, O., shares time with station 


| WKRC. 


made the addition of stations there to | 


thains prohibitive, and where listeners 
had to depend on outside reception for a 
diversity program. 
Will Realign Stations. 
Local stations in the Colorado city will 


be realigned and the waves of certain dis- | 


tant stations reaching into Denver will be 
tleared in order to give that city a proper 
balance between local and outside talent, 
according to Mr. Bellows. 

Following is the complete list of St. 
Louis and other changes ordered by the 
Federal Radio Commission and an- 
nounced October 7 

KSD—Pulitzer Pub. Co, St. Louis, 


- — 





Daily Decisions 
of the 


Accounting Office 





The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 


A-19695 (S). Private property, money— 


lost in military service. Where a claim | 
for reimbursement of money lost in the 
military service was expressly excluded 
and reserved in a settlement under the 


act of 1918, for consideration should addi- 
tional legislation be enacted for payment 
of money, a claim approved by the Secre- 
tary of War under the act of March 4, 1921, 
41 Stat. 1436, expressly providing for re- 
imbursement of money lost in the military 


service, may be paid. 
A-19851 (S). Witnesses — Expert — In- 
ternal Revenue. Expert witnesses neces- 


sary to testify in a Federal Court in be- 
half of the United States in defense of a 


| suit by a taxpayer for recovery of income 


taxes paid, may not be employed and paid 
from the appropriation for collecting In- 
ternal Revenue in view of the specific ap- 
propriation under Miscellaneous Expenses, 


| U. S. Courts for experts at rates of compen- 





Sation to be authorized by the Attorney 
A-6928, April 28, 1925. F 

A-19852. District of Columbia school 
teacher Longevity pay. A teacher in the 





schools of the District of Columbia who is 


with Sta- | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


T 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


el 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 





Research Conducted in Fixation of N itrogen 
From Air to Increase Supply of Fertilizers 





Topic 23—Agriculture 


Twenty-Second Article—Fixed Nitrogen Research. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance: fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; sixteenth, Communications; seven- 
teenth, National Defense; eighteenth, Law 
Enforcement; nineteenth, Labor; twentieth, 
Statistical Research; twenty-first, Insular and 
Indian Affairs; twenty-second, Aeronautics. 
The present group deals with Federal activi- 
ties in connection with Agriculture. 


By J. W. Turrentine, 
Acting Chief, Fertilizer and Fixed Nitrogen Investiga- 
tions, Department of Agriculture. 


ERTILIZER investigations have long been con- 

sidered an essential part of agricultural re- 

search, for it is recognized that, if the farmer 

is to make intelligent use of fertilizers, he must 
be fully informed as to what to use and how and when. 
These investigations in the past have had to do prin- 
cipally with field tests of various fertilizer materials 
and mixtures as applied to the growing crops. 


But decreasing domestic supplies of certain highly 
regarded fertilizer ingredients and increasing depen- 
dence on foreign sources of certain others, coupled with 
the growing appreciation of the essential nature of 
fertilizers in agriculture, have combined to make it im- 
perative that researches be conducted at least to estab- 
lish the fundamental data with which to proceed to the 
enlargement of domestic supplies of fertilizer ingredi- 
ents, the termination of dependence on foreign sources, 
the development of new compounds, and the fabrication 
of old ones into more useful forms—all with improved 
technology. The ultimate aim of these fertilizer in- 
vestigations may be summed up in the phrase—“more 
abundant supplies at reduced costs, with enhanced 
profits to both buyer and seller.” 

“ . + 


Such in brief are the functions of the Fertilizer and 
Fixed Nitrogen Unit of the Bureau of Chemistry and 
Soils of the Department of Agriculture. 

The growing dependence of agriculture on fertilizers 
makes the great industry supplying them of funda- 
mental importance. Fertilizer use is recognized as an 
essential part of any program for preventing soil ex- 
haustion. In modern agriculture where intensive 
methods of cultivation are required to increase profits 
through more efficient operation, fertilizer use is de- 
manded as a labor-saving expedient making possible the 
reduction in acreage cultivated with increased yields 
per acre and per unit of man poyer. Soil conservation, 
the reduction in labor per crop unit, and improvement 
in quality of the crop produced are the chief functions 
of fertilizers in modern agriculture. 

* - * 


HE essential ingredients entering into the bulk of 

prepared fertilizers are compounds of nitrogen, 
phosphorus, and potassium—the three elements required 
by growing crops, in which the average soil is liable to 
be deficient. The researches of the Bureau have been 
built up around these three elements. 


Present sources of nitrogen are represented by am- 
monium sulfate, a by-product of the coking industry, 
and organic substances such as cottonseed meal and 
slaughter-house tankage, of domestic origin, and sodium 
nitrate, imported from Chile. It is obvious that among 
these nitrogen sources under our own control, none is 
capable of enlargement at will to meet a growing de- 
mand for fertilizers, since they are all by-products of 
industries whose main products enter markets not in- 
fluenced by such considerations. Adequate supplies are 
to be gotten only as products of manufactories respon- 
sive to the demands of the fertilizer industry. 


* ” * 


For the manufacture of nitrogen compounds the 
nitrogen of the atmosphere has iong been regarded as 
the logical raw material, but many years of intensive 
chemical research have been required to develop fea- 


sible methods whereby this inert gas could be induced 
to enter into combination with other elements to form 
useful compounds. The promotion of this industry and 
the provision of “fixed” nitrogen for peace-time fertili- 
zers and war-time munitions were the objectives 
prompting the inauguration of the Muscle Shoals proj- 
ect and the Fixed Nitrogen Research Laboratory. 


While nitrogen fixation problems were under investi- 
gation as a part of the fertilizer technology researches 
of the Bureau of Soils before the war, that crisis 
brought about a general realization of the extent of: 
our dependence on foreign sources of nitrates for both 
war and peace-time activities and served as a great 
stimulus to research in that field. 


* * * 


"THE termination of the war revealed the startling fac+ 

that Germany during the four years of isolation 
from foreign sources of nitrates had developed an in- 
dustry of her own capable of supplying her enormous 
war-time demands and with the restoration of peace 
providing a surplus for exportation, 


At that time the American nitrogen-fixation indus- 
try was non-existent. It was imperative, therefore, that 
the necessary agencies—research laboratories—be in- 
stituted to furnish for the prospective industry which 
every consideration demanded we should develop here, 
the fundamental scientific data on which to construct, 
and without which we could not proceed to construct, 
an American industry. 

* ~* *« 


The method of fixing nitrogen which commends it- 
self most strongly is the so-called ammonia-synthesis 
process, which depends on the chemical combination of 
gaseous nitrogen and hydrogen to form ammonia. This 
method, accordingly, has received most attention, 
although others have been and are being studied. This 
reaction is induced by a combination of high pressure, 
heat, and contact with a so-called catalyst—a mysteri- 
ous material which promotes a chemical reaction with- 
out undergoing any apparent change in itself. 


There had:to be determined, therefore, efficient . 
methods of obtaining the raw materials, nitrogen and 
hydrogen. Their purification had to be effected, for 
impurities, it was soon found, often “poison” the cata- 
lyst so that it ceases to function. Then, too, it was 
necessary to discover what materials could be used for 
catalysts, which of them were most active, which most 
resistant to poisons, and their methods of preparation. 
This involved fundamental studies of the phenomena 
of catalysis. 

* ™ * 

HE high pressures required involved engineering 

studies of means of obtaining high pressures and of 
handling gases at such pressures, their storage and 
transmission; materials of construction—the develop- 
ment of steels and other alloys of sufficient strength and 
resistance to corrosion; high-pressure valves for the 
accurate control of gas fiow; and the physical proper- 
ties and general behavior of gases at such high pres- 
sures; in short, it was desirable that there be developed 
all the fundamental data and intricate detail required 
by the infant industry of nitrogen fixation from the pri- 
mary chemical reactions involved through semi-com- 
mercial operations, to designs for a complete plant. 


Since the direct product of this synthesis, ammonia, 
is still a gas, it must be combined to form solids suitable 
for fertilizer use. It must be oxidized to form nitric 
acid, the basic essential of the munitions industry, and 
nitrates, a popular form of agricultural nitrogen. Thus, 
means are being provided whereby it may appear in 
the fertilizer market as ammonium sulfate, nitrate, 
phosphate, or chloride, and as the nitrate of sodium, 
potassium, or calcium, or, after combination with car- 
bon dioxide under properly regulated conditions, as the 
organic compound, urea; and in the chemical market 
as nitric acid or as liquid nitrogen peroxide. 


The product of ammonia oxidation, nitrogen perox- 
ide, being likewise a gas, means must be found for its 
absorption to form nitrates in a manner that is both 
efficient and profitable, involving the fewest operations 
and yielding most directly the desired products. 


In the next article, to be published in the 
issue of October 10, J. W. Turrentine, Acting 
Chief of Fertilizer and Fixed Nitrogen In- 
vestigations, Department of Agriculture, will 
continue his discussion with particular refer- « 
ence to phosphates and potash. 


Copyright, 1927, by the United States Daily Publishing Corporation. 





vranted a leave of absence for one year for 
the purpose of teaching in an accredited 


school in California under a mutual ar- 
rangement by which California teacher also 
teaches for the same period in the District 
of Columbia is entitled to credit for that 
year’s teaching in computing her longevity 
increase of pay. 

A-19752 (S). Veterans’ Bureau—Loans to 
Veterans. As the agreement between the 
Veterans’ Bureau and the veterans provid- 
ing for automatic extension of notes cover- 
ing loans made by the Veterans’ Bureau, 
with adjusted service certificates as secur- 
ity, and providing for adding of accrued in- 
terest to the old principal to make a new 
principal each year, in effect is the creation 
of a new obligation each year, and there- 
fore a new loan year, the “rate of in- 


| terest fixed by law” within the meaning of 


the agreement must be determined as of 
the date of the beginning of each loan year, 
in accordance with the statute, so that it 
will be 2 per centumn per annum more 


| than the discount rate of the Federal Re- 


serve Bank for the district in which the 
lending office is located at the time of the 
new loan. 

A-19840. Compensation — Bailiffs. Ap- 
pointed on order of Judge for attendance 
upon session of Grand Jury on days when 
Judge was not present in court or in cham- 
bers may not be paid any compensation. 
See acts of February 27, 1925, 43 Stat. 1030, 
A-16888, February 23, 1927. 

A-19843. Property, private—Damaged in 
transit in military service. Where no facts 
are presented to negative the possibility of 
damage in storage or to show that the dam- 
age actually occurred in transit, reimburse- 
ment is not authorized under the act of 
March 4, 1921, 41 Stat. 1437, for damage to 
certain i 


ar es of private effects of an 
Army officer stored over twe years prior io 
shipment. Decision of June i 1027, A- 
48672, - 





Army Orders 





Issued October 6, 1927. 


Second Lieut. Perry W. Brown, 82nd Field 
Artillery (First Cavalry Division), relieved 
from assignment to that organization and 
from further duty at Fort Bliss, Tex., and 
assigned to 76th Field Artillery, Fort D. 
A. Russell, Wyo. 

Staff Sergt. William 
master Corps, placed 
Fort Sam Houston, Tex. 

Mstr. Sergt. Ira L. Cochran, Ordnance 
Department, placed on retired list at Camp 
Devens, Mass. 

Maj. Charles M. McCorkle, Judge Advo- 
cate General’s Department, retirement from 
active service announced. 

Second Licut. William E. Baker, Infantry 
(Air Corps), transferred to Air Corps. . 

First Lieut. Earl S. Hoag, Air Corps, 
granted leave of absence for two months. 

Maj. Em!! H. Burgher, Medical Corps, 
granted leave of absence for two months. 

First Lieut. Ralph E. Cruse, 8th Engi- 
neer Battalion, order of September 13 
amended so as to detail him as instructor 
of Engineers, New Mexico National Guard, 
with station at Las Cruces, N. Mex. 

Tech. Sergt. John A. Grady, Quarter- 
master Corps, placed on retired list at 
Fort McPherson, Ga. 

Maj. Leonard T. Gerow, Infantry, granted 
leave of absence for one month. 

Maj. John Noel Sweeney, Quartermaster 
Corps Reserve, ordered to active duty and 
assigned for training to Normoyle quar- 
termaster depot, San Antonio, Tex. 

Capt. Irwin S. Dierking, 30th Infantry, 
relieved from assignment to that regiment 


Beckman, Quarter- 
on retired list at 





cisco, Calif., and assigned to duty with In- 
fantry, Hawaiian Department. 

Each of the following-named Infantry 
officers relieved from assignment indicated, 
and assigned to duty with Infantry, Philip- 
pine Department: 

First Lieut. Lloyd R. Wolfe, 6th Brigade 
(Third Division), Fort Douglas, Utah. 


Second Lieut. Daniel H. Hundley, 6th In- 


fantry, Jefferson Barracks, Mo. 

First Lieut. Hubert W. Keith, Infantry, 
relieved from assignment to 15th Tank 
Batallion and from duty at Fort Benning, 
Ga., and directed to report to commanding 
general United States Army forces in 
China, at Tientsin, for duty with Infantry. 

Second Lieut. Joe O. McMahan, Infantry, 
now at Fitzsimons General Hospital, Den- 
ver, Colo., directed to report to president 


of retiring board at that hospital for ex- 


amination. 

Second Lieut. Kingsley 8S. Anderson, 
Corps of Engineers, detailed in Air Corps, 
relieved from assignment to 8th Engineer 
Battalion and from duty at Fort Bliss, Tex., 
and assigned for training at Air Corps 
Primary Flying School, Brooks Field, Tex. 

First Lieut. Frazer Richardson, Cavalry, 
Fort Sam Houston, Tex., directed to pro- 
ceed to home and await retirement. 

Wrnt. Offr. Nelson E. Smith, first mate, 
Army mine planter service, relieved from 
assignment in the harbor defenses of Chesa- 
peake Bay, Fort Monroe, Va., and assigned 
to duty in Philippine Department. 

Wrnt. Offr. John E, Robinson, first mate, 
Army mine planter service, Philippine De- 
partment, assigned to duty in the harbor 
defenses of Chesapeake Bay, Fort Monroe, 


Virginia. ‘ 
Maj. Overton Clay Luxford, Adjutant 
General’s Department Reserve, ordered to 


active duty. and directed to report to The 
Adjutant Gengpal, Washington, D. C., for 


. and from duty at Presidio of San Fran- 4 trainings ¢ 
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Alehin, Alexander Fedor. The first sin, 


and other one act plays. (Drama se- 
ries, vol. II) 95 p. Boston, Expres- 
sion co., 1927. 27-18920 


Barron and 
O’Brien on chattel mortgages and bills 
of sale; a treatise on the general law 
of mortgages and sales of personal 


/ property, with copies of the enact- 


Conrad, August. 


Gillingham, Harrold Edgar: 


Gt. 


( 


Hawkins, Micah. 


ments of the various provinces and 
also such statutes of Canada as affect 
the same, fully annotated, accom- 
panied with a complete appendix of 
forms. 3d ed., by R. M. Willes Chitty. 
728 p. Toronto, Canada law book co., 
1927. ” 27-18945 

Bisset, Murray. The digest of South 
African case law (Consolidated edi- 
tion) containing the reported decisions 
of the superior courts to the end of 
1921. Compiled by.. 
Frere Smith 
Graeme Duncan... v. 1. 
Juta & co., 1926. 


Cape Town, 
27-18944 


New Books Received by Library of Congress ' 





List supplied daily by the Library of Congress. Fiction, 

books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 

gress card number is at end of last line. 





. and Percival | 
. .. Edited by Thomas | 


The destruction of Co- | 


lumbia, S. C. A translation from the | 


German by Wm. H. Pleasants, of 19th, 


20th, 21st and 22d chapters of “Lights | 


and shadows in American life during 
the war of secession.” Published at 
Hanover, 1879. 82 p. Columbia, S. C., 
Reprinted by the Wade Hampton chap- 
ter of the United daughters of the con- 
federacy, 1926. 27-12164 
Indian and 
military medals from colonjal times to 
date, by . . 


. ; address delivered before | 


the Historical society of Pennsylvania, | 


January 10, 1927, and at the meeting 


of the Numismatic and antiquarian so- | 


ciety, February 15, 1926. (Reprinted 
from the Pennsylvania magazine of 
history and biography. Philadelphia, 


1927, v. 51, p. 97-125.) 27-12209 
Brit. Board of trade. Load line 
committee. Merchant shipping (load 


lines and deck cargoes of wood goods) 


Report of the committee appointed by | 


the Board of trade to advise on load 
lines of merchant ships and the car- 
riage of deck cargoes of wood goods. 
Originally pub. as Command paper 
8204 of 1916. 58 p. illus. 
H. M. Stationery off., 1926. 27-12254 
xt. Brit. Hydrographic office. 
Echo sounding. Admiralty handbook 
on shallow water type (Mark II.) Ad- 
miralty, Hydrogrdphic department, 
June, 1926. (H. D. 279.) 
don, H. M. Stationery off., 1926. 
27-12263 
The saw-mill: or A 
A comic opera in two 


eee 


Yankee trick. 
acts. 
Chatham garden, with distinguished 
success. 
tory, with notes and queries. 
town, N. Y., 1927. 2642°cm. Extra 
number. no. 127 (v. 32, no. 3) (17-18). 


New York, Printed by J. & J. Harper, | 


1824. Tarrytown, N. Y., Reprinted, 
W. Abbatt, 1927. 27-12187 
Lampson, Edward Chester. A real Cuy- 


Lane, Winthrop David. 


Lane, Winthrep David. 


League of Nations. 


Levinthal, Louis Edward. 


Little, Brown & Co., firm, 
Books from Beacon Hill, the ; 


McElroy, Robert McNutt. 


New York times. 


| New Zealand. 





| 


ahoga pioneer; some little known his- 
tory of Cleveland and the Western 
Reserve. 35 p. Jefferson, O., 1927. 


27-12194 | 


Military train- 
ing in schools and 
United States. 
terpretation. 


The facts and an in- 
31. IN. Xp 2926 
27-12267 
Military train- 
colleges of the 
The facts and inter- 
N. Y., 1926. 
27-12268 
..-Report of the 
committee appointed to draw up a uni- 
form certificate for the measurement 
of vessels employed in inland naviga- 
tion. (C. 578. M. 218. 1926. viii. (C. 
C. T.-N. I.-C. M. U.-3, a). Publica- 
tions of the League of nations. viii. 
Transit 1926. viii. 9. 27-12231 
Mayer Sulz- 
berger, P. J., by ... with an introduc- 
tion by Robert von Moschzisker. 116 
p. Phila, 1927. 27-12180 


ing in schools and 
United States. 
pretation. 2d ed. 31 p. 


Boston. 
story of the Boston publishing house 
of Little, Brown & Co., 1837-1926. 12 
p. Boston, 1927. 27-18666 
The study of 
history as a guide to the future. 11 p. 
N. Y., Brooks-Bryce foundation, 1926. 

27-12179 


typographical standards; regulations 
governing typography of advertising 
classifications in the New York times, 
with information regarding the prep- 
aration and treatment of illustrations 
and cuts for newspaper advertisements. 
Also some notes on the treatment of 
copy for rotogravure advertisements. 


3d ed. (Its Advertising department 
series, no. 24.) 3 p., illu. New 
York, 1927. 27-18689 


Dept. of tourist and health 


~<a 


(In The Magazine of his- | 
Tarry- | 


colleges of the | 


London, | 


12 p. Lon- | 


As performed at the theatre, | 


i 





publishers, | 


The New York times | 
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resorts, 


Specimen tours in New Zea- 
land. Prepared by the Govt. tourist 
department, and issued by the Pub- 
licity office, Wellington, New Zealand. 
38 p., Wellingtom, W. A. G. Skinner, 
government printer, 1926. 


27-12212 

New Zealand. Government publicity of- 
fice. New Zealand for the world’s best 
sport. Summary of information on 
itineraries, cost of travel, seasons, etc. 
Issued by the N. Z. Government pub- 
licity office. 238 p., illus. Wellington? 
Printed wholly in New Zealand by 
Blundell bros., Itd., for the New Zea- 
land Government publicity office, 1927. 
27-12213 

New Bealand. Government publicity of- 
fice . . . New Zealand: paradise of the 
Pacific. Issued by the N. Z. Govern- 
ment publicity office. 32 p., illus. Wel- 
lington, 1927. 27-12211 
Roberts, Belle McCord. A word in ap- 
preciation of Charles Heston Peirson 
(departed October 19, 1926) by . 
25 p. Los Angeles, Calif., Soutfern 
California Edison co., 1926. 27-1@216 
Shotwell, Mrs. Margaret Caldwell, mp. 
Stories of 1812, prize winning remin- 
iscences (!) submitted by U. S. D. 1812, 
1926-1927. 72 p., illus. Omaha, 1927. 
27-12193 

Wegelin, Oscar. Micah Hawkins and The 
saw-mill; a sketch of the first success- 
ful American opera and its author. (In 
The Magazine of history, with notes 
and queries. Tarytown, N. Y., 1927. 
26144em. Extra number. no. 127 (v. 
32, no. 3) p. 5-16. port. New York, 
Priv. print., 1917. Tarrytown, N. Ye 
Reprinted, W. Abbatt, 1927. 27-12188 
Wierzbicki, Felix Paul, d. 1860. Califor- 
nia as it is, and as it may be, or A 
guide to the gold region. By F. P. 
Wierzbicki. 2d ed. (The Magazine 
of history, with notes and queries. Ex- 
tra number. no. 126 (v. 32, no. 2). 85 
p. San Francisco, Printed by Wash- 
ington Bartlett, no. 8 Clay-street, 
1849. Tarrytown, N. Y., Reprinted, 
W. Abbatt, 1927. 27-12189 





Government Books 
and Publications 


A Study of the Professional Training of 
Teachers of Vocational Agriculture. 
-Interpretation of facts and recommend- 
ations as to the value of professional 
teacher-training courses in education 
and psychology. Bulletin No. 122, Ag- 
ricultural Series No. 33, Issued by the 
Federal Board for Vocational Educ&- 
tion. Price 15 cents. E27-202 
Playgrounds of the Nation. A series of 
projects on outdoor recreation and the 
conservation of forest life, developed 
through a study of State parks and 
forests. For elementary school. By 
Florence C. Fox, Assistant Specialist 
in City Schools, Bulletin 1927, No. 20, 
Bureau of Education. Price 35 cents. 
E27-201 
Trade Information Surveys on Articles iv 
Paragraphs 717 and 720 of the Tariff . 
Act of 1922. Lake Fish. Issued by the 
United States Tariff Commission. Price 
30 cents. [25-27855] 
Standards of Weights and Measures. 
Tests of Metals, Thermometers, Con- 
crete, Iron, Electricity, Light, Clay, 
Radiotelegraph, Metric System. List 
of publications relating to these sub- 
jects for sale by Superintendent of 
Documents. Price list 64-13th edition. 
Free. 8 [26-26256] 
Revised Index Numbers of Wholesale 
Prices, 1923, to July, 1927. Wholesale 
Price Series. Bulletin of the United 
States Bureau of Labor Statistics, No. 
453. Price 10 cents. L27-355 
United States Government Master Spe- 
cification for Leather Bag. Circular of 
the Bureau of Standards, No. 338. 
Price 5 cents. 27-26948 
United States Government Master Spe- 
cification for Boots, Rubber, Hip. Cir- 
cular of the Bureau of Standards, No. 
349. Price 5 cents. 27-26949 
Experiment Station Record. Volume 57, 
No. 4. Issued by the Office of Experi- 
ment Stations, Department of Agricul- 
ture. Price 10 cents. [Agr. 9-832] 
Address of President Coolidge at the 
Opening Meeting of the Internati al 
Radiotelegraph Conference, Wash¥g- 
ton, Oct. 4. Free at the White House. 
27-26950 
Forest Worker. Volume 3, No. 5. Pul - 
lished bimonthly by the Forest Service, 
. Department of Agriculture. Price 5 
cents, * [ Agr. 24-838] 
The Official Record, Department of Ag- 
riculture. Volume VI, No. 40. Price 5 
cents or 50 cents per year. 
[Agr. 22-146] 
Monthly Weather Review, July, 1927. Vol. 
ume 55, No. 7. Issued by the Weather 
Bureau, Department of Agriculture. 
Price 15 cents. (Agr. 9-990] 
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Surety for Bankrupt 
Must Base His Claim 


On Payment of Debt | 


Right Is Denied to Prove Lia- 
bility of Insolvent Estate 
Before Settling Obli- 

gation. 


IN THE Marter OF HENRY OGDEN, BANK- 
rupt; District CouRT ror THE WEST- 
ERN District oF MICHIGAN. 

The court held in this case that a surety 
must first have discharged the obligation 
for which he is surety in order to avail 
himself of the provisions of section 57(i) 
of the Bankruptcy Act. 


The full text of the opinion, delivered 


by Judge Raymond, follows: 
This matter is before the court upon 
Vy tition for review of referee’s order 
bby the petition of bankrupt and 
the order being 


4 
\ 


his wife was granted, 


that “the debt of Churchill and Webber | 


be allowed and that the dividend thereon 


be declared and paid and applied on the | 


debt to Churchill and Webber in ex- 
oneration of the real estate held by them 


as security and which is the property | 


of Ogden and his wife as tenants by 
entirety.” 

This order is founded upon the pro- 
visions of section 57(i) of the 
ruptey Act, which is as follows: 

“Whenever a creditor, whose claim 
against a bankrupt estate is secured by 
the individual undertaking of any per- 
son, fails to prove such claim, such per- 


Bank- | 





son may do so in the creditor’s name, } 


and if he discharge 
in whole or in part he shall be subro- 
gated to that extent to the rights of 
the creditor.” 
Facts Not Disputed. 
There is no substantial dispute about 
the facts in this case. Briefly stated, 


such undertaking ! 


Sureties 


THE UNITED STATES DAILY: SA 
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Patents 


Rights of Sureties Rest on Payments 
Made by Parties to Primary Creditor 


» 
Court Holds That Principle Is Applicable in Ratio the Re- 
spective Amounts Bear to,the Entire Debt. 


UNITED STATES FIDELITY AND GUARANTY 
COMPANY, A CORPORATION, PLAINTIFF, 
v. T. E. MCCLINTOCK, AS RECEIVER OF 
THE First NATIONAL BANK OF CHEY- 
ENNE, WYOMING, A CORPORATION, FI- 
DELITY AND DEPositT COMPANY OF 
MARYLAND, A CORPORATION, AND NA- 
TIONAL SURETY COMPANY, A CORPORA- 
TION. No. 1684. IN Equity. DuistricT 
CouRT, DISTRICT OF WYOMING. 

The Court held in this case that 
where the creditor of an insolvent 
bank holds collateral security for the 
payment of its debt, it is entitled to 
the allowance of a@ claim for the full 
amount of its debt, and to the pay- 
ment of dividends on the entire debt, 
pro rata with general creditors, until 
the dividends, plus the amount real- 
ized from the security, equals the 
full amount of the debt. 

The decisions also involves rulings 
on the principal and surety relation- 
ship. 

The full tex: of the opinion was 
published in the issue of October 7, 
and is concluded as follows: 


Whiloe the deposit of the county and the | 
| bond securing its payment in a sense 


appear one and the same transaction cov- 
ering only the deposit of the county, yet 
the two obligations are distinct in that 


they grow out of two separate and dis- | 


tinct expressed or implied contracts If, 
for example, instead of having given a 


bond to secure the county funds it seemed | 


to be necessary for the bank for the se- 
curity of those funds by contract to in- 


crease the capacity or strength of its | 7 
| applicant, as 


vaults and the contractor for such work 


| had not been paid at the time the bank 


closed, could it be contended that the 


contractor upon such work was not en- | 


| titled to participate with the general de- 


they are that the bankrupt and his wife | 


executed a deed of their homestead prop- 
erty 
them as tenants by the entireties) to 
Churchill and Webber, the conveyance 


the business of bankrupt. It is urged 
that bankrupt and his wife occupy the 
relation of surety to the bankrupt within 
the meaning of section 57(i) and that be- 
cause Churchill and Webber have refused 


*to prove their claim against the bank- | 


rupt estate, Ogden and his wife are en- 
titled to prove the claim in the name of 
Churchill and Webber. It is admitted 


that neither bankrupt nor his wife has ; 


discharged the obligation to Churchill 
and Webber in whole or in part. 
Counsel for claimants argues that sec- 
tion 57(i) of the Bankruptcy Act con- 
sists of two parts, and that under the 
first portion thereof authorizing one se- 
curing the claim of a creditor to prove 
such claim in the creditor’s name, they 
are entitled to so prove without 
charging the undertaking. 
Thorough examination of the author- 
ities and careful consideration of the 
section results in the conclusion that 


(the title to which was held by | 


| 





dis- | 


positors of the bank in dividends upon his 
claim for services thus performed? 

And yet in that case the obligation of 
the bank would have arisen out of the 
transaction involved in the deposit of the 
county’s money in the bank, As said by 
Judge Phillips in the Centropolis case, the 


being made as,security for money loaned, “implied contract arises when the surety- | 


a large portion of which was used in | 


ship is made,” and as such is not af- 


fected by the contingency which may or : 
| entire debt. 


may not happen in the future to call 
it into being. 
Undoubtedly the immediately forego- 


ing discussion is superfluous inasmuch, as 


before stated, so far as this court can | 


see, this point is ruled at the present 
time by the cases cited from our own Cir- 
cuit. 

Rights of Subrogation 

More Difficult Problem 


By far the more difficult problem is the 
divergent contentions between the deposi- 


| tary surety and the official sureties as | [ynited States v. National Surety Co. 


| 254 U. S., 73, at 76, says: 
to those of the county. As there appears | o 1 ggg i ie Doe 


to be no dispute that there is a right | familiar rule of the law of subrogation 


to their respective rights of subrogation 


of subrogation underlying the situation, 
it would seem to serve no useful pur- 


| pose here to discuss the general right of 


only those who have discharged ‘‘such 
undertaking in whole or in part” -may | 
prove claims against the estate of a | 


bankrupt. No case is found in which 


| that they should be first subrogated. 
the .consideration of this phase of the | 


an attempt has been made to prove prior | 


to payment. 
are a number of cases in which it is 
clearly stated that a surety has no right 
to prove aclaim prior to payment. 
Prior Case Reviewed. 

In the case of Swarts v. Siegel, 114 
Fed. 1001, 1003, it is said: 

“I am unable to agree with plaintiff’s 
counsel in their contention that the ac- 
commodation maker of « note, befor2 he 


On the other hand. there | 


subrogation, but to refer only to the rela- | 


tive rights as between the sureties. 


of the county until its claim is paid in 
full, 


controversy, a collateral point is raised 


| which would defeat the official sureties 


in their claim to subrogation. The de- 
positary surety maintains that the offi- 


' cial sureties were mere volunteers in the 


| the deficiency due the county after the | 


matter of their payments in making up 


| depositary surety had paid its $25,000.00 


| and the first dividend from the bank had | 


' been received by the county. 


is called upcn to pay the same, is in any | 
| it appears that the County Treasurer ac- 


sense a creditor of the principal debtor, 
within the meaning of the Bankruptcy 


; cepted collateral security from the bank | 
indemnifying the deposit of the county in | 


Act, until he has paid the obligation, or | 


some part of it, for which he has be- 
come surety for the debtor. He has no 
claim or deisand against the principal in 
the note, and certainly he has none prov- 
ble in bankruptcy. This, I think, is the 
RB. cary meaning of section 57, subd. 
",’ of the Bankruptcy Act. It is as fol- 
lows: 

“*Whenever a creditor whose claim 
against a bankrupt estate is secured by 
the individual undertaking of any per- 
son, fails t, rrove such claim, such per- 
son may do so in the creditor’s name, 
and if he discharge such undertaking in 
whole or in part, he shall be subrogated 
to that extent to the rights of the 
creditor.’ 

“In other words, 
maker must disc’1arge the undertaking, 
in whole or in part, before he can be 





Under the agreed statement of facts, 


the nature of Kimball County Securities 
Company bonds of the par’ value 
$110,000.00. 
ming law, under section 2968 of the Wy- 


| oming Compiled Statutes, 1920, that in | 
lieu of depositary bonds securing a de- | 


posit of county funds, the treasurer of 
the county may accept bonds of a certain 
class to be approved by the proper gov- 


erning board, which in this instance was | 
| the Board of County Commissioners of | 


Lamarie County. 


After the bank was closed and the | 
county had received the money paid by | 
the depositary surety and the first divi- 
| dend paid by the Receiver, the commis- | 


| sioners made demand upon the official 


an accommodation | 


subrogated to the rights of the creditor. | 


Until he discharges such undertaking in 


whole or in part, the principal debtor | 
owes him nothing; and he cannot, within | 
the purview of the Bankruptcy Act, oc- 


cupy the attitude or assert any rights of 
a creditor against the estate of the bank- 
rupt.” 


v. Brannon, 263 Fed. 891, Judge Knap- 
pen used the following language: 


“The only section of the Bankruptcy | 


Act providing for payment to a_bank- 
rupt’s sureties out of the assets of the 
latter’s estate is section 57(i) (Comp. 
St. See. 9641), which, in case the creditor 
whose claim is so secured fails to prove 
the same, provides that the surety may 


do so in the creditor’s name, and after | 
he discharges the obligation in whole or | 


in part, be subrogated to that extent to 
the rights of his creditor. Plainly the 
Farming Company has not brought itself 
within this s:ction; not only has the 
creditor itself proved it; claim, but the 
sureties have paid nothing substantial 
upon it. Both the creditor’s failure to 
prove, and the s_ ety’s ,aymen', are 


necessary to the statutory subrogation.” | 
See also Wise v. Wolcott, 3 Fed, (2) | 


271; In re Dr. Voorhees Awning Hood 
Co., 187 Fed. 611, 633; In re Thompson, 
300 Fed. 215; In re Salvator Brewing 
a., 193 Fed. 989. 

“ The intent of the Bankruptcy ‘Act 

acems clear that if a surety desires to 


sureties of the treasurer for the de- 


ficiency equaling the balance of the coun- | 


ty’s deposit in the bank. 


Claim County Treasurer 
Had Violated Law 


From the agreed statement of facts it 


appears that the commissioners then | 


| claimed to the Official sureties that the 








County Treasurer had acted in violation 


Sie seek of J. 8. Porning Company | of law, in that he had failed to have the | 


Kimball County bonds approved by the 
governing board and had 


ficial position. Without litigating the 
proposition and in response to the de- 
mand of the Board of County Commis- 
sioners, the official sureties paid over 
such balance in the sum of $40,000.00 
plus. 

In this respect I am not prepared to 
say that the official sureties were volun- 


proved by the governing board. Under 
these circumstances it should be the duty 


| of the County Treasurer to secure the 


approval of such collateral, because the 
County Treasurer representing the 


county, would in the nature of things be | 
| urer.” 


avail himself of this section of the Bank- 


| ruptcy Act he must first discharge the 


obligation. 

An order will be entered setting aside 
the order of the referee and denying the 
prayer of the petition, 





| unteer, 


| have no time for him. 
teer is a very unfortunate one, Confusing | 
| its meaning in common language with its 

| technical meaning, courts have often de- | 
| nied subrogation where the unfortunate | 


— | court said, he is the debtor of the county 


while the official sureties contend | 
In | 


of 
It is provided by the Wyo- | 





thereby | 
breached his official bonds in failing to | 
faithfully discharge the duties of his of- | 


the proper and logical party to present 
them to the proper governing board for 
approval. In no sense could it be consid- 
ered the duty of the bank to secure the 
approval of such collateral securities be- 
cause the bank did not represent the 
county, nor would it be particularly con- 
cerned in the matter of indemnifying the 


county, Its interest would be in getting | 


the deposit. 
Tomy view, in the face of the demand 
of the County Commissioners and the 


reasons for the demand, the official sure- | 
| ties probably after investigation, had the 


right to assume that the trust of the 
County Treasurer to his county had been 
violated and that instead of litigating the 


| controversy they paid the amount of the 
| claim, for which they should be com- 
| mended, instead of being penalized. 
| language of Brandt on Suretyship, 3d 
| Ed., Vol. 1, page 619, 620, cited by counsel 


The 


for the official sureties, in defining a vol- 
would seem to clearly exclude 
the official sureties here from such class. 
The language is as follows: 

“The volunteer is the man who, with- 


out any real or supposed interest of his | 


own to protect, without the debtor’s re- 
quest, without any agreement with either 
debtor or creditor that he shall be put 
in possession of the creditor’s rights, and 
without any equity in his own favor, in- 
termeddles and pays the debt. The courts 
The term volun- 


a matter of 
right, was clearly entitled to it.” 

The official sureties again maintain 
that the depositary surety is not entitled 
to a subrogation because it has not 
brought itself within the rule, which re- 
quires that the party entitled to subro- 
gation shall first pay the debt in full; 
and that while its obligation was such 
under its bond to make itself responsible 


| for the entire deposit of the county, and | 


every part of it, although it was limited 


to the penal sum of the bond, $25,000.00, | 


it nevertheless can not insist upon the 
right of subrogation until it has paid the 


Surety Lays First 
Claims to Subrogation 
On the other hand, the 


$25,000.00, the dividend from the Re- 


| ceiver and the balance from the official 
| sureties of the treasurer, the debt was 
fully paid and it is first entitled to subro- | 
| gation. The law undoubtedly is that the 
debt must be fully paid before the right | 


of subrogation exists. In speaking of the 
rule, Mr. Justice Brandeis, in the case of 


“This result is in harmony with a 


under which a surety liable only for 


| part of the debt does not become subro- 


gated to collateral or to remedies avail- 
able to the creditor unless he pays the 


: .. | whole debt or it is otherwise satisfied.” | 
The depositary surety contends that it | a Sg ee ee 


should be first subrogated to the rights | 


surety contends that it comes within the 
rule because the balance of the debt was 
“otherwise satisfied” by the official sure- 
ties. I am of the opinion that the debt 


| was paid in this case, and from three | 
| separate and 
: $25,000.00 from the depositary surety, | 
| $18,000.00 plus from the dividend, and 


distinct sources, to wit: 


$40,000.00 plus from the official sureties, 


because by that method the county was | 
The position of the deposi- | 
| tary surety in contending in one breath 
| that the official sureties by their payment 
| of the deficiency are mere volunteers and 


made whole. 


in the next breath claiming that by that 
payment the debt became satisfied and it 
is therefore entitled to subrogation to 
the exclusion of the official sureties, does 
not ring true to equity. 

The right of subrogation appears to me 
to be grounded in the principle of extend- 
ing it to those parties who have made 


the primary creditor whole, and if applied | 
here would entitled both the depositary | 


surety and the official sureties to subro- 
gation to the rights of the county in the 
ratio as their respective payments 


is not reached 
on account of 


entire debt. This conclusion 
without some misgiving, 
of National Surety Co. v. Salt 


situation arose and the eourt awarded 


the official sureties the right of subroga- | 
tion as against the depositary surety. | 
The language of the court on page 36 is | 


as follows: 


“If the bond of appellant National 


Surety Company had been made to the | 
if | 
section 4500, supra, of the statutes of | 


county of Salt Lake, as obligee, or 


Utah, had required it to be made, or per- 
haps, even if the above section had made 
it absolutely obligatory upon Groesbeck 
to put the money of the county in some 
bank, there might be some force in the 
contention here urged. But the policy of 


the law of Utah seems, on casual view, | 


to render the county tmeasurer abso- 
lutely liable to the county for the repay- 


ment to the county of all money belong- | 


ing thereto, which may ¢ome to his hands 


| as such treasurer. He is merely permitted | 
| to deposit such money in a bank, but 
| without, by so doing, being able to shift 
| the primary 
' teers. The statute clearly provides that | 
such collateral securities shall be ap- | 


obligation for repayment 
from himself directly to the bank. 
can not see that the fact, that in some 


respects the money so deposited is, by the | 
bank, held as a trust fund for the county, | 
| depreciation was not sustained at a rate 
The | 
treasurer is yet the debtor of the county, | 


has the effect to make the county, upon 
all views, the creditor of the bank. 


and the bank is the debtor of the treas- 


I have felt inclined to make the dis- 
tinction here which is suggested in the 
language above quoted. That case came 
under the Utah law, which is different | 
from ours, in that the treasurer is an in- | 
surer of the county funds and, as the | 


| urer, 


| the treasurer being 
ment, bound by specified rules, in repre- 





depositary | 


surety conten y its pay: of | hile s 5 
ey tends that by S payment of | duties in protecting and securing that de- 


| ment. 


We | 
| for a period of 40 to 50 years and that 
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Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


BANKRvPTCY: Section 57(i) of Bankruptcy Act: Sureties: Subrogation. — 

If a surety desires to avail himself of the provisions of section 57(i) of the 
Bankruptcy Act he must first discharge the obligation—In re Henry Ogden 
(District Court, Westem District of Michigan)—Yearly Index Page 2251, 


Col. 1 (Volume IT). 


Patents and Trade Marks 


PATENTS: Method Subject to Patent Monopoly: Method of Conveying from 

Machine to Machine.—Patentable invention may be found in a method of 
conveying molded heels from a battery of heel-building machines to a heel- 
compressing machine, this constituting an act or series of acts performed upon 
the subject matter to be transformed and reduced to a different state or thing. 
—Patent 1643387 to Lund (Examiners-in-Chief, Patent Office) —Yearly Index 


Page 2251, Col. 6 (Volume II). 


PATERTS: Misdescriptive Language: “Connecting” and “Receiving Relation” 

Not Accurate for Mere Proximity—The words “connecting” and “receiving 
relations” in claims are misdeseriptive when applied to mere proximity of 
mechanisms to each other without any physical or operative connection be- 
tween them.—Patent 1643387 to Lund (Examiners-in-Chief, Patent Office).- 
Yearly Index Page 2251, Col. 6 (Volume II). 


ATENTS: Aggregation: Convenient Arrangement of Mechanisms.—The fact 


—— 





; that a conveyor travels in proximity to a battery of heel-forming ma- 
chines from which heel blanks are transferred manually to the conveyor does 
not establish any cooperative relation between conveyor and machine, and the 


same is true of another machine in proximity to which the heels are conveyel, 
the mere arrangement of mechanisms being aggregative.—Patent 1643387 to 


Lund (Examiners-in-Chief, Patent Office)—Yearly Index Page 2251,- Col. 6 


(Volume II). 


TT’RADE MARKS: Descriptive: ‘‘Artistique” for Corsets.—The mark ‘‘Artis- 
tique” for corsets and other articles of clothing is descriptive, and there- 


fore must be denied registration in the Patent Office—Ex parte Jackson Corset 


Co. (Acting Commissioner of Patents: 


5 (Volume II). 


Supreme Court 


1927).—yYearly Index Page 2251, Col. 


The day call of the Supreme Court of the United States for Monday will 


be found of page 12. 


and the bank is the debtor of the treas- 


performs the duties 


the treasurer, is at all times the creditor, 
merely an instru- 


senting the county. 


The debt of the county came into being | 
| by reason of the failure of the bank to 


account for the deposit. It was secured in 


one instance by a depositary bond to in- 


demnify the county in case the deposit 


| were not paid upon demand and in the 


other by official bonds of the Treasurer 
that he would faithfully discharge his 


posit. Both obligations were violated and 
both sureties assisted 


| county and making it whole as to the 
| single debt it held against the bank. 


The assignment of the county’s right 
to dividends and the collateral bonds, I 


rights any more than to merely convey 
the naked legal title impressed with a 
trust and the official sureties here must 
be held to have taken the assignment 


| with full knowledge of the rights of the 


depositary surety. It will accordingly be 


The difficulty arises out of the words | held that both sets of sureties will be en- 


found in the above quotation “otherwise | 
satisfied.” In this respect the depositary | 


county, not only to unpaid and future divi- 


dends upon the entire claim of the county, ; 
| but to the collateral security in propor- | 
| tion as their payments went to discharge 
| the debt of the bank to the county. 
The remaining point is as to whether | 
or not the plaintiff depositary surety is | 


entitled to the double relief sought by the 
allowance of its claim upon the indem- 
nity agreement and participation in divi- 
dends as general creditor and at the 
same time the right of subrogation. 
Counsel have made a diligent search 


for authorities upon this point, but have | 
found nothing which is convincing to the | 
| court. My view is that the two positions | 


in which the depositary surety finds it- 


| self are entirely separate and distinct. 


In one, it is a straight creditor of the 
bank by virtue of the indemnity agree- 


the county. 


The relationship of the two rights are | 
in | as distinet as though they were held by | 
making the county whole bears to the | two different individuals and should be 


here so regarded. The surety companies 


of course can participate to no greater | 


the holding in this Circuit in the case ' extent than to make themselves whole | 


Lake | 
County, 5 Fed. (2d), 34, where a similar | 


for the sums which they have paid. 

A decree may be presented embodying 
the foregoing conclusions as of the date 
of this memorandum, reserving to the 
several parties their proper exceptions. 

September 2, 1927. 


Rate of Depreciation 


[Continued from Page 8.} 
depreciation was charged at the rate 
of 2 per cent per annum and such amount 
was claimed as a deduction in the in- 
come-tax returns filed. The farm was 
seld in 1920. In computing the profit 


upon the sale of the farm the respondent | 
| computed depreciation for the years 1916, 
1917 and 1918 at the rate of 4 per cent | 


instead of at the rate of 2 per cent. The 
evidence is to the effect that the farm 
buildings were frame buildings on stone 
and cement foundations and that they 


least 50 years; that many other farm 
buildings in the same locality had stood 


they were still in good condition. Upon 
the record we are of the opinion that 


in excess of 2 per centum per annum, 
The profit realized upon the sale of the 
farm computed after the allowance of 
depreciation on farm buildings at the 


rate of 2 per centum per annum was $8,- | 


702.44. 
Judgement will be entered on 15 days’ 
notice; under Rule 50. 
Considered by Littleton and Love. 
Sept. 29, 1927. 


| Registration of Term 


In this State under the deposi- | 
tary law, the treasurer deposits only in 

designated depositaries approved by the 
; governing board, 
| outlined by that law and the county, not 


: APPLICATION OF JACKSON 


| mark “Artistique” for corsets and other 
| articles of clothing, on the ground that 


| firmed by the acting commissioner. 


in restoring the | represented applicant. 


| Commissioner Kinnan, follows: 


; ufacturer of or dealer in goods of this 


In the other, it assisted in dis- | 
charging the debt and making the county ! 
whole by virtue of which, the debt having | 
been paid in full, it becomes subrogated | 
in equitable proportions to the rights of 


| July 6, 1927, 
| Knorpp Candy Co. v. Cypress Novelty Corp. 


| America et al. v. 


On Farm Buildings Set | P 
P | tice dated Sept. 7, 1927). 


had a useful life if kept in repair of at | Welding Co. v. A. Bellon, Ine. 





| Co.) et al, 
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| Process Accelerating Handling of Heels 


In Making of Shoes Is Granted Patent 


Arrangement of Machinery Used in New Method Held to 
Be Aggregative and Not Patentable. 


APPLICATION OF THOMAS LUND; APPEAL | to regard what appellant has done as 


12810; EXAMINERS-IN-CHIEF, PATENT 


OFFICE. 


Patent 1643387 for the manufacture 


of heels was granted to Lund September | 
27, 1927, on application filed October 19, | 


1918. 

Claims to a process of handling heels 
during the course of manufacture were 
found to be patentable, but claims merely 
to conveniently arranging the different 


machinery was held to be aggregative, | 


and not patentable. 
Nelson W. Howard and A. D. Salinger 


| represented appellant. 


The full text of the opinion by the 


| Examiners-in-Chief (Henry, Skinner and 
| Smith) follows: 


merely good business management and 
! an exhibition of expert efficiency. Ref- 
erence is also made to the necessity for 
properly manning the various machines. 
But after all is said and done the ques- 
| tion remains to be determined, was what 
appellant has done obvious to the skilled 
worker in the heel-building art? 

We think the question cannot be an- 
swered by saying that appellant’s solu- 
tion of the problem presented to him 


| involved nothing more than good busi- 


ness management, expert efficiency or the 
proper manning of the machines. As 
previously noted we think that the claims 
under consideration are proper methods 





This is an appeal from a final rejec- | 


tion of claims 1 to 6, inclusive. 


Claims | 


1 and 4 are reproduced as illustrative | 


| of the invention claimed: 


1. The method of manufacturing 
compressed or molded heels, which con- 


blanks at a_ plurality of assembling 


| points, maintaining the heel lifts in as- 
| sembled 
| the completed blanks from the several 


relation, continuously placing 


row, continuously conveying the said 


| row toa single compressing station, con- 
tinuously delivering the blanks one by | 


“Artistique’ Denied 


| Rejected as Trade Mark on 


Grounds That It Is 
Descriptive. 

Corset Co 

ACTING COMMISSIONER OF PATENTS. 


The examiner of trade marks in the 
Patent Office refused registration of the 


it was descriptive. The refusal was af- 
Spear, Middleton, Donaldson & Hall | 
The text of the opinion by Acting | 


The applicant company has appealed 


trade marks denying registration of the 


word “Artistique” as a trade mark for | 


| corsets and other articles of clothing. ; 
| vention while claims 4, 5 and 6 are held 


The ground of rejection is that the word, 
which is merely the French term corre- 
sponding to the English term artistic, is | 
descriptive of the character of the goods. | 
It was the examiner’s view that any man- 


class would have the right to describe | 


titled to subrogation to the rights of the | them or designate them as artistic. 


English Meaning Plain. 

If the English word artistic is descrip- | 

tive of the character of the goods, the | 
term for which the applicant. seeks regis- 


| tration is believed to be no less descrip- 
tive because 


it is the corresponding | 
French word. It is so nearly like the | 
English word, in any event, as to be | 
readily interpreted as meaning the same | 
as its English equivalent. 

It is believed there can be no reason- 
able doubt that the word is merely de- 


' seriptive of the character or quality of 


the goods. To state that an article of 
wearing apparel is artistic is to indi- 
cate it possesses this desirable charac- 
teristic or quality. The term is believed 
to be as clearly descriptive of a charac- 
teristic of the goods as the term beauti- 
ful or pretty. It is held the registration 
was properly refused. 

The decision of the examiner is af- 
firmed. 


Patent Suits Filed 


(Notices under sec.'4921, R. S., as amended 
Feb. 18, 1922.) 

1016136, E. H. Freeman, Key socket, filed 
July 5, 1927, D. C., E. D. 
Circle F Mfg. Co. v. I. Leveton et al. 

1018502, Just & Hanaman, Manufacture 
of incandescent electric lamp. 1180159, I. 
Langmuir, Incandescent electric lamp, filed 
June 23, 1927, D. C., E. D. N. Y., Doc. 3158, 
General Electric Co. v. 
Mfg. Co., Inc., et. al. 
plaintiff, July 14, 1927. 

1110796, M. Knorpp, Candle holder, filed 
D. C., E. D. N. ¥., Doc, 3166, 


Consent decree for 


1173079, E. F. Alexanderson, Selective 


tuning system; filed Mar. 31, 1925, D.C, S. ; 
Radio Corp. of ; 


D. i F E_ 31-322, 


E. J. Edmond & Co., Inc. 
injunction granted (no- 


, Doe. 
Patent sustained, 


1180159. (See 1018502.) 


1198246, G. A. Lyon, Buffer for motor ve- 


hicle, and (1380239, 1432728, R. T. Newton, 
Automatic bumper, 1406828, H. W. Dyer, 
Automatic fender, inserted by counterclaim, 
Aug. 22, 1927), in suit filed July 23, 1927, 


| D. C.,E.D.N. Y., Doc. 3172, American Chain ! 


Co. v. U. S. E. Corp. 


1274410,.A. A. Griswold, Flexible shingle, | 
filed June 10, 1927, D. C., E. D. N. Y., Doe. j 
| 3150, A, A. Griswold et al. 


Shingle Co., Inc. 
1305361, C. J. 


Method of electric are welding, cutting and 
repairing, filed June 28, 1927, D. C., E. D. 
N. Y., Doe, 3161, Electric Are Cutting & 
n Doe. 3162, 
Electric Are Cutting & Welding Co. y. EF. C. 
Lawrence (Amityville Welding Works). 


Doc. 3163, Electric Are Cutting & Welding | 


Co. v. Long Island Welding Works. 
1307733, A. V. Gullborg, Lubricating 
means, 1307734, Same, Lubricating appara- 


| tus, filed Sept. 9, 1927, D. C. Conn. (New 


Haven), Doc. 1926, The Bassick Mfg. Co. 
v. A. C. & E, T. Koehler. 

1307734. (See 13077383.) 

1307734, A. V. Gullborg, Lubricating ap- 
paratus, 1475980, O. Zerk, Same, filed Sept. 
9, 1927, D. C., S. D. N. Y., Doc. E 43-64, 
The Bassick Mfg. Co. v. American Luberite 
Corp. 

1325476, J. P. Kern, Card and label 
holder, filed Aug. 22, 1926, D. C., S. D. Calif. 
(Los Angeles), Doc. E J-42-M, J. P. Kern v. 
W. S. Rench et al. (Perfection Price Tag 
Dismissed, June 7, 1927, 


1380239. (See 1198246.) 


N. Y., Doc. 3165, | 


Stalwart Electric | 


Buckle Proof | 


Holstag, Alternating cur- 
| rent welding transformer, Re. 16012, Same, 


‘ facturing molded heels. 


one from the forward end of the row 


pression uninterruptedly. 
4. An organized system of heel-mak- 


| in that they call for a series of acts per- 
| formed upon the subject matter to be 
transformed to reduce it to a different 
state or thing. 


No Suggestion of Method 


| In Heel-Making Plants 


| sists in simultaneously assembling heel | 
| lifts into piles to form completed heel 


| machines 


There is no suggestion in the prior 
art of heel-building of a procedure in- 
volving the assemblage of heel blanks 
in a single unbroken row and in spaced 
relation from a series of heel-forming 
and conveying them into a 


: : , | compressing machine thereby dispensing 
assembling points in a single unbroken | 


with the services of the operator who 
collects the heel blanks from the va- 


| rious forming machines as well as the 


! to a single compressing means and sub- | 
jecting the successive blanks to com- 


| operator heretofore in charge of the 
compressor. We think the procedure 
just mentioned was not obvious from a 


| consideration of the prior art admitted to 


| be 


ing machinery comprising a battery of | 


heel-building machines, a heel-compress- 
ing machine located adjacent thereto and 


having a productive capacity as great | 


as that of all the heel building ma- 


chines, and a continuously operating au- | 


tomatic transferring mechanism operat- 


| ing in timed relation to the compressing 
machine and connecting all of said ma- | 


chines, said transferring mechanism hav- 


ing transferring capacity as great as the | 


capacity of all the heel-building ma- 
chines to provide for transferring all 


| the heels away from the building ma- 


chines continuously as fast as they are 


| built and delivering them to the com- 


pressing machines in an uninterrupted, 


regular sequence which provides heels | 


for the compressing machine as fast as it 


| ean operate upon them. 


| from the decision of the examiner of | No References to Claims 


regard as of little consequence, for the | 
| reason that such an assignment which | 
| affected the equitable rights of others 
could not be effectual as against those | 


In Case Are Cited 
No references are cited. Claims 1 to 
3, inclusive, are rejected as lacking in- 


by the examiner to be for aggregations 
and misdescriptive of the disclosed ap- 
paratus. 


The claimed relates to a 


invention 
ing compressed or molded heels. In the 
manufacture of molded heels, the heel 


are employed. 


unnecessary to describe the construc- 
tion and operation of the machines or 
compressor further than to say that the 
operation of the compressor is relatively 
rapid so that the compressor which op- 
erates on built or formed heels can 
take care of the product of several heel- 
building machines. 

Appellant. illustrates and describes 
four heel-building machines and one com- 
pressor. In prior art practice, accord- 


| method and apparatus for manufactur- | 


| building machines and heel compressors 


.. .. | Language in Claims Does 
For purposes of this decision it is | .. re < 
— | Not Describe Machine 


ing to appellant’s brief, it was custom- | 


ary for the operators of the heel-build- 
ing machines to place the formed heels 
in a pile beside the machine from which 
they were collected and carried to the 
compressor where the operator fed them 


to the compressing machine by hand. In | 


appellant’s system a special form of con- 
veyor is made use of running past each 
built heel on the conveyor in definitely 


spaced relation to the other heels there- | 
on, the result being that a single un- | 


broken row of heels is carried into the 


compressor automatically and operated | 


on to complete the heel. 


Each of claims 1, 2 and 3 includes in | 


substance the step of placing the built 
or assembled heels from a series of as- 
sembling points in a single unbroken 


row and continuously delivering the heels | 
| to a single compressing means. 


Procedure Found New 


| In Making Molded Heels 


Admittedly this procedure is new in 
the manufacture of molded heels. It is 
useful in that it dispenses with the serv- 
ices of an operator at the compressing 
station as well as the operator who 
heretofore collected the blanks from the 
various heel-building machines and con- 
veyed them to the compressing station. 
The method claimed falls within the defi- 
nition given in Cochrane v. Deener, C. 
D., 1877, 242: 

It is an act, or a series of acts, per- 
formed upon the subject matter to be 
transformed and reduced to a different 
state or thing. 

Although the examiner does not reject 


the method claims on the prior art, some 


prior art is necessarily assumed and it 
is the view of the examiner that the 
claims are lacking in invention over such 
assumed art. 
ification and brief on appeal what prior 
art practice was in the matter of manu- 
We have pre- 
viously mentioned this prior art prac- 
tice and we may also take judicial notice 
of the fact that it is an ordinary cus- 
tom in manufacturing plants to pro- 
vide conveyors to carry work from one 


It is set forth in the spec- ; 


operative station to another to be acted , 


upon by various machines or different 
workmen. 

In holding that claims 1, 2 and 3 are 
lacking in invention the examiner seems 


! 
| 
| 
| 


old and the further prior art of 
| which we may take judicial notice. As 
claims 1, 2 and 3 are presented to us 
we think they should be allowed. 

The examiner rejects apparatus claims 
4,5 and 6 as aggregative and misdescrip- 
tive. The alleged misdescription in 
claims 4 and 5 relates to the transfer- 
ring mechanism which, according to the 
claims, connects all of the machines, 
meaning the heel-building machines and 
the heel-compressing machine. 

Claims 4 and 5 are further criticized 
because of the recitation that the trans- 
ferring mechanism transfers all of the 
heels away from the building machines. 
The examiner criticizes claim 6 because 
of the reference therein to pockets in 
the carrier being in receiving relation to 
each heel-building- machine. 

There is no relation between the carrier 
or conveyor and the heel-building ma- 
| chines except possibly that of proximity. 
| The path of travel of the conveyor with 
respect to the heel-building machines is 
such that operators at the several ma- 
chines may take heel blanks from the 
machines and place them in the carrier. 

There is no physical or operative con- 
nection between the conveyor and the 
heel-building machines and no connec- 
tion between the several machines in- 
cluding the compressing machine other 
than the fact that the conveyor traveis 
past the heel-building machines and to 
the compressing machine. 





Accordingly, we hold the language in 
claim 4, 5 and 6 criticized by the exam- 
iner to be misdescriptive of appellant’s 
mechanism. We also are of the opinion 
that the claims of this group are for ag- 
gregations. The fact that a conveyor or 
transferring mechanism travels in prox- 
| imity to a battery of heel-forming ma- 
chines from which heel blanks are trans- 
ferred manually to such conveyor does 
not establish any cooperative relation 
| between either the heel-building machines 
and the conveyor or between the heel- 
building machines and the compressing 
machine. So far as the operation of the 
conveyor and compressing machine is 
concerned it is wholly immaterial as to 
where the heel blanks originated. The 
arrangement of pieces of mechanism 
claimed in claim 4, 5 and 6 is doubtless 
| convenient but the arrangement is not 
such as to justify a holding that the 
claims recite an assemblage of coop- 
| erating elements and this is true whether 
the claims are in terms of combinations 
or not. / 

The decision of the examiner is af- 
firmed as to claims 4, 5 and 6, and re- 
versed as to claims 1, 2 and 3. 
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Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


—— 


PAGE TWELVE 


Reimbursement 
Allowed Banks on 


Veterans’ Loans 


When Amount’ Exceeds 
Value of Note Through 
Error, Bureau Will 
Make Restitution. 

A loan made by a bank in excess of 


Adjusted Service 
be paid 


the face value of an 
Certificate through error 
by the United States eVteran Bureau if 
a satisfactory showing has been made 
by the United States Veteran Bureau if 


from a bona fide error or mistake 
and in the absence of fraud or 


may 


suited { 

of law, ¢ 

cr ili 
Many Errors Reported. 

The General Accounting Office has 
‘ust made this annolincement in a letter 
Director of the United States 
Bureau who had peinted out 
to the Comptroller General, J. R. Me- 
Carl, that a large number-of notes have 
been submitted for redemption by banks 
which have erroneously loaned to vet- 
erans on their notes secured by Ad- 
justed Service Certificates amounts ex- 
ceeding the loan value of such certifi- 
cates. These errors were due, the Di- 
rector said, to the rush of business and 
inexperience of the banks in dealing 
with the certificates, when many certifi- 
cates in January and February of this 
year became eligible for loans. Mr. Mc- 
Carl, however, cautioned the Bufeau 


to 
Veterans’ 


against the possibility of the ruling hav- | 


ing the effect of authorizing a veteran 
anticipating future loans in excess of 
the face value of the certificates. The 
Bureau in turn will deduct from the cer- 
tificate any excess charges collected by 
the bank, it was pointed out. 

The full text of Mr. McCarl’s 
clusions follows: 


Section 502(b) of the World War Ad- | 


justed Compensation Act of May 19, 
1924, 43 Stat. 126, authorizes loans in 
“any amount -not in excess of the loan 
basis (as defined in subdivision (g) of 
this section) of the certificate.” 

Not Object to Pay More. 


It is obvious therefore that no greater 


amount may be paid to a bank than is 
authorized to be loaned on the basis of 
the certificate. That is, the error of a 
veteran, a bank, or Government officigls 


in negotiating a loan in excess of the | 
loan value may never obligate the Gov- | 
ernment to pay a greater amount than | 


is actualiy secured by the certificate. 
But it is not believed that a loan— 
otherwise proper and not tainted with 
fraud—in excess of the loan value of the 
certificate, negotiated through error or 
mistake of law, necessarily invalidates 
the loan, in tote. Only the excess 
amount would be a “loan made in vio- 
lation” of the controlling statute, Sec- 
tion 505. The first part of the first 
question is answered in the affirmative 
and the second part in the negative. 
No Time Limit. 


With respect to the second question 


section 502 (c) of the statute places no 
limit of time after the first six months 
within which a bank may present a note 
for redemption. In fact, it is expressly 


provided that the bank may present the 
note and certificate to the director “at | 


any time after maturity of the loan but 
not before the expiration of six months 
after the loan was made.” 

During the period the note and certifi- 
cate are held by the bank interest, if 
any, runs at the rate fixed in the note. 
It is not until the note and certificate 
are presented by the bank and the ba 


aginst the certificate is required. 
Must Prove Good Faith. 


If, at the time of presentation by and | 


paynient to a bank, whenever it may be, 
the then loan value the certificate 
equals ow exceeds the principal of the 
Joan, although in excess of the loan value 


of 


when the loan was made, plus accrued | 
interest thereon, the bank may be paid | 


the amount due and the same charged 
against the certificate as provided for 
under the statute; provided, 
satisfactory showing that the bank acted 
in good faith and was free 
lusion or intent to loan an amount in 
excess of that authorized under the law 
and regulations applicable to loans on 
such certificates. 
Protects Bank. 

In other words, this procedure should 
be followed, in order to protect the bank 
from loss, only when an excess loan has 
been made as the result of a bona fide 
error or mistake of law, and in the ab- 
sence of fraud or collusion. The rule 
should not be applied so as to authorize 
a veteran to anticipate a future loan 


value of the certificate enabling him | 


knowingly to obtain a greater loan than 
is then secured by the certificate. 
Respectfully, 
(Signed) J. R. McCARL, 
Comptroller General 
of the United States. 


——E 


Proceedings of Court | 
of Customs Appeals 


Proceedings of the United States 
Court of Customs Appeals on Friday, 
October 7. 

Saturnino O. Madarang of the Philip- 
pine Islands was admitted to practice. 

No. 2977. R. W. Grauert v. United 
States. Bronze and-or aluminum leaf. 
Argued by Mr. Ernest F. A. Place for 
the appellant and by Mr. Oscar Igstaed- 
ter for the appellee. 

No. 2978. Gera Mills v. United States. 
Merchandise not legally marked—ma- 
chines. Argued by Mr. Ernest F. A. 
Place for the appellant and by Mr. 
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~ Summary of All News Contained | in 1 Today’ Issue 


Aeronautics 


The Canadian Government will as- 
sist in the promotion of civil aviation 
by providing airplanes free to flying 


lubs. 
ey Page 1, Col. 5 


Second Assistant Postmaster Gen- 
eral announces that a new air mail 
service will begin between Key West, 


Fla., and Cuba on October 19. 
Page Ay C ol. 


Agriculture 

J. W. Turrentine, Acting Chief, 
Fertilizer and Fixed Nitrogen Investi- 
gations, Bureau of Chemistry and 
Soils, Department of Agriculture, de- 
scribes work in fertilizer and nitrogen 


research. 
Page 10, Col. 3 


Agricultural | conditions in North- 
western States are best in years, 
Chairman Crop Reporting Board, 
reports. 


of 


Page 1, Col. 3 
Board of Tax Appeals sets 
farm buildings for years, 1916 to 1919 
(Vaudreuil Lumber Co. v. Comr.) 
Page 8, Col. 4 
Board of Tax Appeals allows hop 
rancher deduction when filing income 
for repairs on trellis (Yakima Hop Co. 
y. Comr.) 
Page 8, Col. 3 
Rumanian corn production declines 
40 per cent from total of last year’s 
crop. 
Page 4, Col. 5 
analysis of fruit, vege- 


Daily price 
grain, butter and cheese 


tables, meat, 
markets. 


Page 4, Col. 2 | 


Shortleaf pine suggested as valuable 
farm timber by Forest Service. 
Page 4, Col. 5 
Deterioration in grain crops of Nor- 
way reported. 
Page 4, Col. 5 
Weekly livestock market review. 
Page 4, Col. 5 


Banking-F inance 


Continuation of text of decision of 
District Court in Wyoming which held 
that creditor of insolvent bank is en- 
titled to full amount of debt if he held 
collateral security as payment (United 
States Fidelity and Guaranty Co. v. 
McClintock.) 

Page 11, Col. 2 

District Court, Western District of 
Michigan, rules that surety for bank- 
ruptey may not prove claim against 
bankrupt estate before settling obliga- 
tion for which he is surety (In re 
Henry Ogden; Bankrupt). 

Page 11, Col. 1 

Veterans’ Bureau reimburses banks 
loaning excessive amounts on Service 
Certificates when bona fide error 
proven, and in absence ef fraud or col- 
lusion. 


is 


Page 12, Col. 1 
Charts showing loans, deposits and 
investments of member banks of Fed- 
eral Reserve System as of Septem- 
ber 28. 
Page 6, Col. 4 
Budgetary receipts of France in Au- 
gust were more than a half billion 
francs greater than for same month 
last year. Page 7, Col. 4 
Charts showing comparative hold- 
ings of bills and securities of Federal 
Reserve Banks as of September 28. 
Page 6, Col. 4 
Hankow Government banks have de- 
clared 60-day moratorium, following 
collapse of Hankow Central Bank. 
Page 11, Col. 1 
Transactions of German clearing 
houses rose in number and amounts in- 
volved in 1926 over 1925. 
Page 7, Col. 
Daily statement of the United States 
Treasury. 


2 


Page 7, Col. 4 

Transactions of the Bureau of the 
Comptroller of the Currency. 
Page 


7, Col. 1 


2 per | 
cent as annual rate of depreciation for 


Indexed by Groups and Classifications 


Weekly survey of domestic business 
conditions based on check payments. 
Page 7, Col. 5 
Foreign exchange rates. 
Page 7, Col. 3 
See also “Railroads.” 


Books-Publications 


Publications the Govern- 
ment. 


issued by 


Page 10, Col. 7 

New books received by the Library 
of Congress. 

Page 10, Col. 6 


Chemicals 


Department of Commerce announces 
that Canada has removed duties on 
analine, or coal tar dyes, provided 
they are in liquid form and in pack- 
ages of not less than one pound. 


Page 8, Col. 3 


Claims 


Day call of Court of Claims for Oc- 
tober 10 and 11. 
Page 8, Col. 7 


Commerce-Trade 


Department of Commerce announces 
that Canada has removed duties on 
analine, or coal tar dyes, provided 
they are in liquid form and in pack- 
ages of not less than one pound. 


Page 8, Col. 3 | 


The Northwest Dried Fruit Export 
Association, of Portland, Ore., files 


papers under Webb-Pomerene Act ask- 
ing authority to operate combination 


for export of dried fruits. 


Page 1, Col. 1 | 
review of world business | 


Weekly 
conditions, reported by the Department 
of Commerce. 


Corporations 


Board of Tax Appeals rules that 
payments of part of: profits by each 
member of firm is compensation but 

| does not give status of partner to em- 
ploye, ete. (Kurzman v. Comr.) 


Cotton 


Page 8, Col. 1 | 


Page 4, Col. 2 


Court Decisions 


See Special Index and Law, Digest 
on Page 11. 


Customs 


Department of Commerce announces 
that Canada has removed duties on 
analine, or coal tar dyes, 
they are in liquid form and in pack- 
ages of not less than one pound. 

Page 8, Coh 3 

Louis John Howe, 


ternal Revenue for First District of 
Ohio. 


Page 3, Col. 3 | 
Proceedings of the Court of Customs 


Appeals. 
- Page 12, Col. 1 


Fisheries 


Bureau of Fisheries reports decline | 


in Alaska salmon pack during present 
season. 


Foodstuffs 


Daily price analysis of fruit, 


Page 9, Col. 6 bs - 
| Motion Pictures 


Federal Motion Picture Council in | 
America files petition with Federal | 


| Shipping 


Hays, the Motion Picture Producers | 


| kets. 
Page 4, Col. 2 


Foreign Affairs 


Consular fees to be considered by | 


' Pan American Commission on Simplifi- 
| cation and Standardization of Consular 


| Procedure which will begin its sessions | 


in Washington, October 10. 
Page 1, Col. 5 
Senator Swanson says French atti- 
tude on tariff is unwise, but American 
rates are so high that they will cause 
more disputes. 
Page 12, Col. 7 





Charles D. Lawrence for the appellee. 

No. 3005. M. Grebestein v. United 
United. Remission of additional duties 
—new appeal after liquidation—No. 2577. 
Argued by Mr. Ernest F. A. Place for the 
appellant and by Mr. Oscar Igstaedter 
for the appellee. 

No. 2865. T. E. Woodhull v. United 
States. Niger seed, grass seed. Sub- 
mitted on brief by appellant and argued 
by Mr. Charles D. Lawrence for the ap- 
pellee. 


Supreme Court 


of the 
United States 


Journal and Day Call 


Three attorneys were admitted to 


practice before the bar of the Supreme 
Court of the United States on October 
7. The court heard arguments in six 
cases and adjourned until Monday, Octo- 
ber 10. 

The full text of the 
Day Call follows: 

Present: The Chief Justice, Mr. Jus- | 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice MeReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Justice 
Sanford, and Mr. Justice Stone. 

L. McPherson, of Chicago,  IIl.; 
John H. Clogston, of Buffalo, N. Y., 
and Thomas S. McPheeters, of St. Louis, 
Mo., were admitted to practice. 

No. 156. L. M, Willcuts, Collector of 
Internal Revenue for the District of 


Journal and the | 





Minnesota, petitioner v. Milton Dairy 


Company. Argument concluded by Mr. 
Ira C. Oehler for the respondent. 

No, 218. The Liberty National Bank 
of Roanoke, Va., petitioner, v. James A. 
Bear, Trustee in Bankruptcy of W. L. 
Becker & Company, et al. Argued by 
Mr. James D. Johnston for the petitioner, 
and by Mr. H. D. Apperson for the re- 
spondents. 

No. 167. W. C. Tucker, petitioner, v. 
Acel C. Alexander, Commissioner of In- 
ternal Revenue. Argued by Mr. Charles 
H. Garnett for the petitioner, and by 
Mr. Solicitor General Mitchell for the 
respondent. 


No. 219. D. B. Heiner, Collector of In- 
ternal Revenue for the Twenty-third 
District of Pennsylvania, petitioner, v. 
The Colonial Trust Company, Executor 
of the Will of Glenn T. Braden, deceased, 
and 

No. 220. C. G. Lewellyn, former Col- 
lector of Internal Revenue for the Twen- 
ty-third District’ of Pennsylvania, peti- 
tioner, v. the Colonial Trust Company, 


| Executor of the Will of Gleen T. Braden, 


decreased. Argued by Mr. Solicitor Gen- 
eral Mitchell for the petitioners, and by 
Mr. John W. Davis for the respondents. 

No, 157. The United States of Amer- 
ica, petitioner, v. W. A. McFarland and 
J. Norris McFarland, Copartners, trad- 
ing as Henry Marcus & Son. Argu- 
ment cemmenced by Mr. J. B. Bohannon 
for the petitioner. 

Adjourned until Monday 
o’clock. 

The day call for Monday, October 10, 
will be as follows: Nos. 157, 210, 240, 
13, 43, 110, 175, 185, 195, and 226, 


next, at 12 


provided | 


of Cincinnati, 
named by President as Collector of In- | 


vege- 
tables, meat, butter and cheese mar- | 


| Forestry 


Wood Utilization declares that North 
Carolina must solve problem of greater 
diversification of forest industries in or- 
der to utilize its timber resources to 
the best advantage. 
Page 1, Col. 2 
Shortleaf pine suggested as valuable 
farm timber by Forest Service. 
Page 4, Col. 


Gov't Personnel 
Daily 
Page 10, Col. 2 


engagements of the President 
United States. 


Daily 
of the 
Page 3, Col. 3 


Gov't Topical Survey 


J. W. Turrentine, Acting Chief, 


| Fertilizer and Fixed Nitrogen Investi- 


gations, Bureau 


Soils, 


of Chemistry and 


research. 
Page 10, Col. 3 


Home Economics 


American Home Economics Associa- 


| decisions of the General Ac- | 
counting Office. 


Department of Agriculture, de- 
scribes work in fertilizer and nitrogen | 


| 


5 | 


| price report. 





tion proposes standardized bed sheets, | 
| Fla., and Cuba on October 19. 


| Radio 


President favors expansion of river | 


Department of Labor announces. 


Page 1, Col. 5 


Inland Waterwa ys 


barge service by private initiative. 
Page 1, Col. 6 


Insurance 


Bureau of Standards urges 


Page 3, Col. 5 
Lumber 


Director of National Committee on 


| controlled and private radio. 


| 


that | 
| emphasis be laid by proper authorities 

| on fire prevention method with coming | 
Page 9, Col. 1 | of cold weather and resultant operation 


| of heating plants. 


| Railroad and Columbus and Greenville | yo6] markets. 


Wood Utilization declares that North | 
Carolina must solve problem of greater | 


diversification of forest industries in or- 
der to utilize its timber resources to 


ll the best advantage. 
Daily cotton market price analysis. | 


Page 1, Col. 2 


| Manufacturers 


American Home Economics Associa- 
tion proposes standardized bed sheets, 
Department of Labor announces. 

Page 1, Col. 5 

Process accelerating handling of 
heels in making shoes patented. (Ap- 
plication of Lund). 

Page 11, Col. 6 

Term “Artistique” not registerable 
as trade mark. 
son Corset Co.). 

Page 11, Col. 5 

Department of Commerce reports 
slowing up in French lace industry dur- 
ing first six months of 1927, 

Page 8, Col. 5 

Report of Tariff Commission on pro- 
duction costs of rag rugs held up pend- 
ing investigation of use of invoice 


| prices in preparing cost data. 


| Milling 


\ Page.7, Col. 7 


Daily grain market price analysis. 
Page 4, Col. 2 


Trade Commission against Will H. 


and Distributors of America, Inc., et al. 


: 2 States and suggests st rma- 
Director of National Committee on | ne Oey ere 


| the War Department. 


| Patents 


| on Page 11. 


of the 


— 


defense necessities United 


ments of powers in determining de- 
fensive needs. 


Page 3, Col. 1 
Orders issued to the personnel. of 


Page 10, Col. 4 
Packers 


Daily meat and livestock market 
Page 4, Col. 2 
Weekly livestock market review. 


Page 4, Col. 5 


Patent 
courts. 


suits filed in the various 
Page 11, Col. 5 


See Special Index and Law Digest 


Postal Service 


Postal receipts at 50 industrial cities 
increased 3.85 per cent during Septem- 
ber over collections in same period last 
year. 

Page 10, Col. 1 | 

Second Assistant Postmaster Gen- 
eral announces that a new air mail 
service will begin between Key West, 





Page 1, Col. 2 


American delegates to International 
Radiotelegraph | Conference suggest | 
separate regulations for government- 


Page 1, Col. 2 

North American nations will con- 
sider division of radio wave lengths. 

Page 1, Col. 3 


Railroads 


Operation of schedules on increased | 
switching charges on Mobile and Ohio 
Railroad, suspended. 

Page 6, Col. 6 | 

I. C. C. issues supplemental order 
modifying order involving rates on 
anthracite coal to points in New York 


| States. 


Page 6, Col.,7 | 
Hearing scheduled November 15, on | 


| protest of Baltimore and Ohio Rail- | 


(Application of Jack- | 


Science 


road against tentative valuation report. 

Page 6, Col. 6 

Final valuation placed on properties 

of Central of Georgia Railway, full | 
text of report. 

Page 6, Col. 1 | 

Montgomery & Erie Railway author- 

ized to extend maturity date of $40,500 | 

of bonds. 


5 Page 7, Col. 7 
Reclamation 


Supreme Court hears arguments on 
right of power company to impound 
river /Waters, depriving land owners 
lower’on river of full flow of stream 
(Southern California Edison Co. v. 
Herminghaus et al.) 


Page 8, Col. 6 


Coast and Geodetic Survey reports 
error of less than 30 feet in measure- 
ment of earth’s circumference; results 


of international Nongitude determina- | 
| tions refute theory that continents are | 


| for an order to desist from alleged vio- | 


lations of the Federal Trade Commis- 
| sion Act. 
Page 2, Col. 7 
Federal Motion Picture Council in 
America files petition charging alleged 
unfair practices. 


Page 1, Col. 1 
National Defense 


Representative Butler, of Pennsyl- | 


vania, favors naval program limit to 


Increase in Power 


| floating. 


Page 1, Col. 4 


Consular fees to be considered by | 
Pan American Commission on Simplifi- 
cation and Standardization of Consular 
Procedure which will begin its sessions 
in Washington, October 10. 

Page 1, Col. 5 

President favors expansion of river 
barge service by private initiative. 

Page 1, Col. 6 


Social Welfare 


“Mothers’ Clubs” formed in Federal 
District of Mexico, including Mexico 
City, for improvement of cultural and 


000 in new equipment in anticipation of 
erecting a higher powered station, and 


Of WB AW Protested were prepared to spend $75,000 for their 


Senator McMaster Appears as 
Witness for Station WCAT, 


on Same Frequency. 


Senator W. H. McMaster (Rep.), 
South Dakota, appeared as a witness be- 
fore the Federal Radio Commission Oc- 
tober 7 in behalf of Station WCAT, 
of the South Dakota State College of 
Mines, Rapid, S. D., one of the 18 
broadcasting stations operating on the 
frequency of 1,210 (247.8 
meters). 

On this wave length, Station WBAW, 
Nashville, Tenn., sought to have its 
power increased from 100 to 10,000 watts, 
and was opposed at the hearing by Sta- 
tion WCAT and others on and near the 
same channel. 


kilocycles 


James T. the 
Nashville testified tuat it was 
operated by the Waldrum Drug Company 
without commercial gain. The reason for 
requesting the higher power, he said, was 
that its function is primarily the broad- 
casting of religious programs, which it 
sought to have disseminated over a wider 
area. 

Mr. Shannon said that before the crea- 
tion of the Federal Radio Commission, 
the operators of the station invested $35,- 


Shannon, manager of 


station, 


| 


projected 
“> 
he 


new transmitter and equip- 


members of the Commission 


closely questioned John H. DeWitt, en- | 
gineer of WBAW, as to the effect the | 


| even though deficit occurred in previ- 


| Trade Commission 
| Hays, the Motion 

| and Distributors of America, Inc., et al. 
| for an order to desist from alleged vio- 


| Wool 


economic condition of mothers of school 
children. 
: Page 2, Col. 7 


Supreme Court 


Supreme Court hears arguments rel- 
ative to right of taxpayer to increase 
invested capital by amount of surplus, 





ous (Willeuts v. Milton 


Co.) 


year, Dairy 
Page 1, Col. 5 

Journal and Day Call of the Supreme 
Court of the United States, October 7. 
Page 12 


| Tariff 


Report of Tariff Commission on pro- 


| duction costs of rag rugs held up pend- 


ing investigation of use of invoice 
prices in preparing cost data. 
Page 7, Col. 7 


Senator Swanson says Fregch atti- 


| tude on tariff is unwise, but American 
| rates are so high that they will cause 
| more disputes. 


Page 12, Col. 7 

Taxation 
President Coolidge, it wds stated at 
the White House, favors a reduction 


| both in taxes and in the public debt by 


policy of strict economy. 

Page 1, Col. 7 
of New Jersey, 
with taxpayers, 


Senator Edwards, 


in correspondence 


| pledges support in revision of corpora- 


tion and estate taxes. 
Page 1, Col. 4 
No summary of decisions by Board of 
Tax Appeals‘in this issue. 
See Special Index. and Digest of Tax 


Decisions on Page 8. 


Textiles 
Daily price analysis of cotton and 
Page 4, Col. 2 


Department of Commerce reports 
slowing up in French lace industry dur- 


| ing first six months of 1927. 


Page 3, Col. 5 


Trade Marks 


Term “Artistique” 
as trade mark. 
son Corset Co.). 


not registerable 
(Application of Jack- 


Page 11, Col. 5 
Trade Practices 


Federal Motion Picture Council in 
America files petition with Federal 
against Will H. 
Picture Producers 


lations of the Federal Trade Commis- 
sion Act. 
9 


Page Col. 7 
Federal Motion Picture Council in 
America files petition charging alleged 


| unfair practices. 


Pagel, Col. 1 


Veterans 


Veterans’ Bureau reimburses banks 


| loaning excessive amounts on Service 


Certificates when bona fide error is 


| proven, and in absence of fraud or col- 


lusion. 
Page 12, Col. 1 
Department of Interior rules that 
term of enlistmeyt of veterans dis- 


| charged for disability applies on home- 


stead. 
Page 4, Col. 2 


Water Power 


Senator Waterman of Colorado, re- 


| turns from tour of canyons of Colorado 


River and states that he is hopeful 
that California and Arizona wil reach 
an agreement for Boulder Dam de- 
velopment on which all interested 
States can agree. 


Page 2, Col. 5 


Daily price anaylsis of wool market. 
Page 4, Col. 2 


| Mek Fur Seals 
| Increased Last Year 


| Annual Count Shows Herd 
Now Has 6.25 Per Cent 
More Animals. 


10 kilowatt output would have on other | 


stations operating on the 
quency, most of them low powered sta- 
tions. 

Not only was opposition to the appli- 
cation raised by Senator McMaster on 
behalf of WCAT, which uses 100 watts 
of power and feared a heterodyne from 
the Nashville station, but Station KFJB, 
Marshalltown, Iowa, represented by 
Frank Scott, former Congressman from 
Michigan and former chairman of the 
House Committee on Marine and Fish- 
eries, also objected. 

Following is the compelte list of other 
stations now in the 1,210 kilocycle 
quency: WABY and WFKD, Philadel- 
phia, each 50 watts; 
O., 50 watts; WABZ, New Orleans, 50 
watts; WBBL, Richmond, Va., 100 watts; 
WIOD, Miami Beach, Fla., 1,000 watts; 
KFEL, Denver, 250 watts; 
Diego, Calif., 100 watts; WEBE, Cam- 
bridge, O., 10 watts; KWLC, 50 watts, 
and KGCA, 10 watts, Decorah,~ La.; 
WLCI, Ithaca, N. Y., 50 watts; WRAM, 
50 watts, and WEBZ, 50 watts, Gales- 
burg, Ill; WMAY, St. Louis, Mo., 100 
watts. 


\ 


same fre- | 


| 
fre- 


WABW, Wooster, | 


KFBC, San | 
; marked by clipping a patch of fur from | 


The Alaska fur-seal herd increased 
6.25 per cent during the year ending 
August 10, 1927, it is announced in a 
statement by the Department of Com- 
merce, October 6, which follows in full 
text: 

The annual computation of the Alaska 
fur-seal herd on the Pribilof Islands 
shows a total of 808,870 animals as of 
August 10, 1927, as compared with 761,- 
281 the preceding year, an increase of 
47,589, or 6.25 per cent according to the 
Bureau of Fisheries of the Department 
of Commerce. 

The herd is made up of 263,566 cows, 
a like number of pups, 115,317 yearling 
and 2-year old females, 5,615 harem and 





classes. 

The marking of 3-year-old male seals 
for the breeding reserve has been com- 
pleted for this season. The number 


the head was 8,890, of which 6,647 were 
on St. Paul Island and 2,243 on St. 
| George Island. 
| In addition, metal tags were attached 
to 200 3-year-old males on St.4Paul Is- 
| land, and they were branded with a hot 


idle bulls, and 160,806 males of all other ! 


'Prohibitive Tariff 
Unwise, Is View 


Of Mr. Swanson 


Senator Says French Attitude 
Is Wrong, But American 


Rates Will Cause More 
Disputes. 


Senator Swanson (Dem.), of Virginia, 
ranking minority member of the Senate 
_ Committee on Foreign Relations, in an 
oral statement on October 7 said that 
while the French Government has a right 
in its tariff attitude to protect itself 
against the American “prohibitive tari ie 
its method of protecting itself has 7 
neither wise nor far-seeing and, if per- 
ssited in, might produce friction between 
the two countries. Senator Swanson’s 
statement follows in full text: 

The present contention between the 
United States Government and the Gov- 
ernment of France regarding tariff rates 
between the two countries is but the 
beginning of many such contentions if 
the United States adheres to its pres- 
ent prohibitive tariff. The Republicans 
have favored such excessive tariff rates, 
laboring under the impression that the 
tariff was a thing on which they could 
get out a patent right and that other 
nations could not use it without their 
consent. They now realize that no 
patent right can be obtained on exces- 
sive tariff duties and that other nations 
can use it as effectively as we can and 
without our consent. 

Must Exchange Goods. 

The proponents of the present prohibi- 
tive tariff have labored under the de- 
lusion that a nation can always sell 
and never buy. But nations must have 
exchanges of commodities in order to 
have profitable business between them, 
The extent of your selling ultimately 


must be measured also by the extent, 


of your puying. 

The present American prohibitive 
tariff not only has enriched a few mo- 
nopolistic industries and manufacturers 
at the expense of the consugners but has 
been ’ especially detvimental to our 
products in the world markets. If the 
present prohibitive American tariff is 
continued, greater disasters than those 
that exist today will come to the agr-t 
cultural interests of the country and alse 
to many of our producers in the mines 
and factories that are dependent on many, 
foreign markets. ‘ 

Our export business has only eon- 
tinued by the immense loans, aggregating 
many billions of dollars, made to for- 
eigners with the understanding that the 
loans would be used on the purchase of 
American goods. These loans have been 
floated among the masses of the people 
and thus these loans, if not paid, will 
have to be sustained by the masses of the 
people by taxing them for the loans, 
many of which loans are uncertain and 
unsafe. These loans have really paid for 
the export of many of our manufac- 
tured products and thus have contributed 
to much of the so-caller inflation of 
prosperity which is supposed to exist in 
this country. 

French Attitude Discussed. 

While France has a right to protect 
itself against our high prohibitive tariff, 
which is alike prejudicial to French and 
American consumers, the methods of 
France in doing this have been neither 
wise nor far-seeing, and, if persisted 
in, might produce friction between the 
two countries. By refusing to the United 
States the most-favored-nation treaty, 
France has put itself in the attitude of 
discriminating in favor of Germany, 
former enemy, and against the Unittd 
States, a former ally. France’s posi- 

tion is an inconsistent one and the hig’ 
protectionists there now dominate Franc 
as inconsistently as the high protection- 
ists who dominate now in the United 
States. 

The high protectionists for years have 
insisted that treaties of reciprocity must 
necessarily accompany the high protec. 
tive tariff in order to eliminate the hard- 
ships and injustices. Thus we had the 
Blaine and McKinley reciprocity treaties 
earnestly favored by high protectionists 
and opposed as impracticable and im- 
possible of execution without, producing 
international difficulties and ill-will by 
those who favored liberal trade relationg 
between nations. 

The policy of reasonable tariffs with- 
out special reciprocity treaties has been 
completely vindicated and the Depart- 

‘ment of State is to be congratulated 
that it has at last accepted the doctrine 
that general favored-nation treaties are 
the only ones that should be made and 
that spesal reciprocity treaties, so advo- 
cated for many years, are impracticable 
~ failures. 

oo if wise, will not refuse to 
grant to the United States a most- 
favored-nation treaty and the extreme 
protectionists there will soon learn, like 
the extreme protvctionists here, that fair 
and reasonable tariff rates, which permit 

| fair and prosperous trade between the 
nations, are preferable to_ prohibitive 
rates, and that the only way that trade 
relations can be maintained without pro- 
ducing international ill-will is by most- 
favored-nalion treaties which accord 
equality of treatment to all. 


iron, bringing the total witanhees feackad 
to 9,090, 

Comparable figures for 1926 show T- 
558 marked on St. Paul Island, and 2 
007 on St. George Island, a total of 9,568 


4 





